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standards for 
phone services 

A basic telephone service should be available to 
every European Union citizen at “affordable 
prices" after the Ed's telecommunications mar* 
ket is fully opened to competition in 1996, the 
European Commissian Oper a tor s that do 
not provide the service to all consumers win 
have . to subsidise those that do. Page 14 

U8 moves alroall nsamr b«p The US 

moved additional filter aircraft closer to the 
Golf in apparent preparation far «r>n*fr « T strike 
against Iraq, after Baghdad fired missiles • 

artillery against US and allied air craft over Iraq.. 
Page 7 

Votoksr opens search for Jswteh gold 

Paul Volcker fleft)fbr- 
mer fhflhmim of the 
US Federal Reserve, 
am meet auditing 
firms in Zurich today 
to begin the process of. 
choosing which will 
investigate how imwh 
money looted by the 
Nazis during the sec- 
ond world war, and duo 
to Jewish victims of the 
Holocaust, is stfD hid- 
den in Swiss banks. The British Foreign Office 
has claimed that nearly 90 per cent of of the 
hoard - now worth about $4bn - could stOl be 
held in Switzerland.. Page 2 

Row over German TV channel: A row is 

about to break out over the futu r e of German 
pay television channel Premiere after reports 
that Munich-based Kirch Group which owns 37.5 
per cent of the channel, may cut off its supply of 
p ro gr a mmes . Page 18 


S weden aela beefc Hordha nfc e n aharaes 

Sweden’s Social Democratic government agreed 
to sell a SKr5fan ($744m) tranche of its majority 
- shareho lding in Nordbanken back to the bank. 
Page 14; World stocks. Page 34 

Rautera to repay aha raholders £61 3m: 

Media and information group Reuters said it ; 
would return £6l3m (8956m) to. shareholders 
through the innovative creation of a special div- 
idend share. Page 15; Lex, Page 14 

Cafl for Italy to prappiw for Rime Italian 
industrialists called on the centre-left govern- 
ment to bring the budget in line with Maastricht 
criteria on economic and monetary union. . . . .^ 
Page 3; Samuel B ri ttan, Page 12 

Prooch insurors may wood fund*: 

French insuranefe companies, which bold most 
of their tov estroe ntefar francs to avoid currency 
fluctuations, are likely to invest tn otherEurh- 
pean countries after monetary Antofce - ■ 

J pwXVym rfc ^wHghMwi , rfmtnnHn rf ftimror AGE*. ' 
said. Page a 


Kohl appaata far natty over reform*: 

German chancellor Helmut Kohl appealed to the 
apposition in parliament and the federal states, 
to work with the government to halve unem- . 
ployment and reform Germany's com p l ex 
income tax system. Page 4 


Woy — far tariff cuts face o pp o sit ions 

European chemical industry representatives 
said they were opposed to any tariff-cutting ini- 
tiative at the World Trade Organisation's first 
ministerial meeting in December. Page 5 


Most Name* aeeopt Lloyd's doah Fewer 
than 2,000 of Lloyd's of London's 34,000 Names 
worldwide had failed to accept the insurance 
market's £3jbn ($5bn) settlement offer by yes- 
terday's deadline. Page 8 


US wags psaaauroa widens Upward . 

pressure cm wages is becoming mare widespread 
lh the US, but there is no clear evidence of a 
stren gthening in price inflation, the Federal 
Reserve said in its latest round-up of regional 
economic conditions. Page 14; Bonds, Page 22; 
Wadd stocks, Page 34 

Cwinndna to lnw»t < 7 Qm in UK: 

Cummins Engine of the US is investing $7Qm in 
its plant 3h central Bn gland to make it its main 
centre for building large engines for power gen- 
eration. Page 8 • 

China seeks to charm Hong Kon g: Chi na 
has begun to send conciliatory sign als across 
the header to Hong Kong. The “charm offensive'’ 
has fuelled hopes of a smooth handover on July . 

1 next year. Page 6 


I'k PT.com: the FT web site provides o nline news. 
v Comment and analysis at http://wwwJT.ctBn 
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Sherri tt snubs US and sends its men to Havana 


ty Pascal H at ch er in Havana 

A Canadian' mining - ■ group 
whose executives have 
recently been barred from the 
US for dofng ^business in Cuba 
h«g thumbed hs nmy» at Wash- 
ington. 

It plans tp hold a board 
meeting In the Cuban capital, 
Havana, tumdnow . -*’• 

ft win be toe first' time that 
the Sherrift International 
board has met in Cnba - previ- 
ous meetings have been in. 


Toronto and London - and is a 
clear sign the group intends to. 
maintain its investments in ' 
ttiw communist-ruled 
Ms Patrice Merrin Best, a 
vice-president - of Sherritt, 
Cuba's leading foreign inves- 
tor, sa\di the board meeting 
was routtoe and all directors 
would be present. They 
Include Mr Rupert Pennant- 
Rea,-ex-deputy goveznea: of the 
rtan v nf England, Sr Pat- 

rick Sheehy, fanner htisid of 
BAT Ladmftrles of UK. 


Sherritt has more than 
( 200 m invested in Cuba in 
mfiftlng, oil exploration, agri- 
culture and tourism. It became 
a target of US sanctions under 
the Helms-Burton Act because 
its nickel interests are alleg- 
edly using facilities on an. 
island that was owned by Free- 
port-MacMORan, toe New Orle- 
ans-based mining group, 
before the 1959 revolution. 

The act specifically targets 
foreign companies Judged to be 
“trafficking'' in or profiting 


from proper ty confiscated after 
the Cuban revolution in 1959. 

Ms Merrin Best said she was 
aware that holding the board 
meeting in Havana could be 
interpreted by US authorities 
as a provocative move. Sup- 
porters of the Helms-Burton 
law would see the decision as 
Anther evidence that Sherritt 
was “in consor t with” Presi- 
dent Fidel Castro’s govern- 
ment. 

“We would like to think it’s 
not exceptional," she said. 


adding it was a sign that Cuba 
was opening up to the west 
and a way of ensuring the pro- 
cess continued. 

Seven Sherritt directors, 
including chairman Mr lan 
Delaney, Mr Pennant-Rea and 
Sir Patrick were informed by 
Washington in July that they 
would be deni ed entry to the 
US under the Helms-Burton 
law. 

The move provoked a storm 
of protest in Canada and the 
European Union which oppose 


the act as an attempt to 
impose US laws on third coun- 
tries. Britain's Foreign Office 
said the ban on Mr Pennant- 
Rea and Sir Patrick was 
“wrong-headed" and made “no 
sense". 

Sherritt has said it plans to 
c o ns i der expanding into other 
sectors on the island, such as 
transport, property, sugar, 
communications and finance. 

The meeting is certain to 
increase Sherritt’s popularity 
with the Cuban government. 


.By Nancy Dtmna _ .. 

and Afshin Mofavf 

The US government yesterday 
vowed to press ahead with a 
politically charged anti- 
dumping probe into the leas- 
ing of a $35.15m, Japanese 
supercomputer wystanr 

The supercomputer system 
is being leased by NEC of 

Japan to the University -Centre 
of Atmospheric Research in 
Colorado.- 

The International Trade 
CoBmnlBslon decision is a pre- 
liminary victory for Cray 
Research of the US which com- 
peted withe NEC for 'the. deal 
and had bff bift 1BK WS dtf 
tract when it filed dumping' 
charges in Jiffy.-*-' 

The case has drawn atten- 
tion because of the*; political 
activity .and sensitivity in 
.some .US business circles over 
purchases of Japanese leading 
edge, technology .products. 
Ironically, tt also recalls the 
hard and ultimately successful 
battles fought in the late 1980s 
by the office of the US trade 
representative, formerly 
beaded by Mr Mickey Kantor, 
to get Japanese government 
agencies to buy US-made 
super co mpute r s . Mr Kantor Is 
now. commerce secretary. 

. Last March, the research 
centre was poised to award the 
contract for the four super- 
computers to NEC when the. 
US Commerce Department 
began to lobby against the 
deal, contending that the com- 
puters ware bring dumped, or 
sold at -unfairly low prices. 
According to Cray's calcula- 


tions, the supercomputer sys- 
tem would cost NEC $80m to 
set up, but it would 
only receive $l5m in pay- 
ment. 

The National Science Foun- 
. datinw which helps pay for the 
computers, has now suspended 
toe decision over the contract 
until the d umping charges can 
be pursued. Ultimately the ITC 
must find: that' Cray h«g h»m 
injured by dumping or the 
case will end. But its decision 
will take months - perhaps a 
.year. 

_ . The ITC rarely turns down 
ftnwipiirinte st the preliminary 
stages of an investigation, but 
' NEC had hoped It could fialt 
the dumping case by proving 
Cray had lost the contract 
because its supercomputers 
. could not meet the testing 
requiremen t s. 

NEC contends It won the 
UCAR bid because Cray's 
supercomputer system failed 
to meet the technical require- 
ments of the UCAR test. ‘This 
is an abuse of the antidumping 
laws for the purpose of a fed- 
eral funded proc u rement," said 
Mr Terence Fortune, an NEC 
lawyer. 

Cray said the allegations 
were “untrue” and that it had 
filled all testing requirements, 
producing a letter from UCAR 
expressing satisfaction with 
testing. UCAR was not avail- 
able for comment. 

If the NEC deal goes ahead, 
it would be foe first sale of a 
foreign, supercomputer to a US 
government agency. 

Editorial Comment, Page 13‘ 1 



*■ 





• r" • '.*v /. 

..... 






■4?ir ' '• ' -.-Ht * 






Deutsche set for third 
bailout of Morgan funds 


By Nicholas Dsnton in London 
and Hugh Camagy 
in Stockholm 

Deutsche Bank braced itself 
for the third bailout of Morgan 
Grenfell Assri Management 
alter stepping in yesterday to 
staunch the flow of cash from 
the. troubled investment funds 
at the heart of the affair. 

The intervention- - to 
“smooth the r unning ” of the 
three funds - adds to the cost 
and embarrassment of the res- 
cue mounted since the discov- 
ery a fortnigh t ago of breaches 
in investment rules and the 
suspension of a Morgan Gren- 
fell fund manager. 

The hank, Germany's largest 
and mast powerful, has prom- 
ised to buy units of European : 


Growth Trust and the two 
other scandal-hit funds from 
investors who wish to cash in 
their holdings in the next 
three months. 

Deutsche, parent of Morgan 
Grenfell, has been forced to 
take action because redemp- 
tions by investors have nearly 
exhausted the £30Qm ($468m) 
cushion of cash which the 
group had hoped would last 


through the crisis. By last 
n ig ht, the three funds were 
down to their last £30m of cash 
and faced a further burst of 
redemptions from holders of 
personal equity plans invested 
in the funds, who must con- 
tractually give 14-days’ notice 
of withdrawal 
The potential cost to 

Continued on Page 14 


Hurricane 
Hortense hits 
Caribbean 

Rescuers fight floods as 
Hurricane Hortense sweeps 
through the Caribbean 
Islands of Puerto Rico and 
Hispaniola yesterday. Eight 
people were killed and thou- 
sands made homeless as the 
hurricane tore across the 
islands, knocking down trees 
and power laies and flooding 
towns and roads. 

Puerto Rica took the hard- 
est hit before the storm 
turned north-west towards 
the Bahamas. newvAP 



Failing copper mine gave 
rise to Chilean empire 




'■’a'SfcjSaS' •■•estu&iS* "er-Vl'i* 


By Kenneth Gooding, 

In London 

When a Japanese company 
offered Mr Andrordco Luksic 
“half a million" in 1951 for his 
lOSS-maklng copper mine near 
Antofagasta in Chile, be 
thought, it meant Chilean 
pesos. When - the contract 
arrived , it was for 500,000 US 
doffazs. 

■ Mr:. Luksic, .the son of a- 
Yugoslav immigrant, went an 
to build one of the biggest 
business .empires in Latin 
America.. .It includes Chile's 
largest brewing company and 
biggestprivate-sector bank. 

Yesterday it was revealed 
that Mir Luksic will merge 
most of his family's operations 
Into one holding company to 
be launched on Wall Street 
before the end of the year. 
Analysts say the company, 
Forestal Quifieoco, will have a 
value of nearly $2bn. 

.’ Mr X.uksic’8 three sous are 
closely - involved ; in _ .the 
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operations and between them 
the family will control, 
directly and indirectly, about 
80 per cent of Quifienco. 

The initial public offering in 
the US will be used to raise 
new money for toe group - the 
Lukslcs win not be disposing 
of any shares. 

The consolidation wCl also 
involve Antofagasta H ol dings, 
tiie London-listed company Mr 
- Luksic bough* in 1980, certain 
he amid do a better job run- 
ning the company's railway 
r unning- from Chile’s northern 
coast to Bolivia. Today, the 
Luksic family owns nearly 70 
per cent of the UK company. 

Antofagasta will merge two 
subsidiaries - which own 
investments In Madeco, a cop- 
per cable company, VTR, a 
media and telecommunications 
group; and several Latin 
American banks - with QuS- 
fienco in exchange for a 39.25 
per caff share in the enlarged 

group. ■ 

Quifienco owns the Luksic 


CONTENTS 


interests in the CCU brewing 
and soft-drinks group. CCU 
bottles Pepsi Cola In Chile and 
recently gained foe franchise 
to brew and bottle Bodweiser 
beer. It also has stakes in 
Madeco, VTR and the banks. 

Mr Philip Adeane, Antofag- 
asta’s managing director, said 
the deal, which. is subject to 
the approval of independent 
shareholders, was an opportu- 
nity for the value of Antofag^ 
asta's interests in associated 
companies to be fully recog- 
nised. II would also have espo- 
. sure, to a wider range of indus- 
tries in Latin America. 

Qutfianco's pre-tax pro fi t last 
year was £116m ($180m). Its 
assets at December 31 were 
worth £347m. The assets of 
Antofagasta's subsidiaries, 
Andes Trust and Anaconda 
Chile, at that date were worth 
£84£m. ; . 

Antofagasta results. Page 21 
Bad service led to e m pire. 
Page 37 
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Don’t leave your MB0 or MBI of £10 
million or more to. Lady Luck.. What 
you really need is a partner to help you 
realise your ambition* without' leaving 
them to chance. So wbat ean we offer you? 
Well, as advisors to funds of over £400 
million we have the experience and know 


bow to cany out your plans. Our friendly 
and approachable team are with you 
every step of the way, acting quickly on 
your behalf and keeping to the tight 
schedule* we've set ourselves. 

Why not give us a call? You have the 
right numbers. 
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EUROPEAN NEWS DIGEST 

Bonn and EU 
resort to court 

ITte German government and tfrp European Commissi on 
have decided to start legal proceedings against «***.>» other 
In the European Court of Justice to resolve the dispute 
over aid granted by the state of Saxony to Volkswagen, 
the carmaker. 

The economics ministry in Bonn said Germany would 
launch an appeal to reverse the Commission's decision 
blocking DM24i.ro ($163m) of subsidies for two VW plants 
in Saxony and to establish the legality of the aid under 
the European Union treaty. 

The Commission said it was also initiating proceedings 
against Bonn following Saxony’s disbursement of nearly 

DM32m in subsidies in defiance of the han. it said it was 

talcing action because legally it could not hie a suit 
against Saxony. Yesterday’s moves name days after the 
two agreed to neutralise the disputed payment But Bonn 
denied it was an escalation of the conflict, saying It had to 
act before a legal deadline expired on September 16. Mr 
Gflnter Rexrodt, economics minister, said he hoped for an 
out of court settlement Peter Norman, Barm 

EU card spending may triple 

Plastic card spending could triple in Europe over the next 
three to five years, the Visa international payments 
organisation predicts. Mr Hans van der Velde, president 
of Visa's European region, said the card market bad been i 
used to annual growth rates of is to 20 per cent but this 
was set to accelerate. 

Visa itself expects to have more than loom cards in 
issue in the EU within the next six months. Annual 
spending on Visa cards in Europe, now $296bn. Is 
projected to ciimh to $340bn in the same span. Although 
plastic cards account for more than a quarter of non-cash | 
payments in the UK and around 17 per cent In France, 
they are still barely used in Germany and Italy. With the 
development of electronic chip cards, the card is expected , 
increasingly to replace cheques and glros and also cash 
payments. George Graham, Banking Correspondent 

Strike hits Air France Europe 

A pilots' strike forced Air France Europe, part of the 
state-owned Air France group, to cancel about 40 per cent 
of its flights yesterday, the anting said. 

Pilots stopped work after one of them was disciplined 
for refusing to take off on Wednesday in a protest over 
security. The airline said the strike began on Wednesday 
when four pilots' unions walked off the job without prior 
notice. 

The airlin e, formerly known as Air Inter, p rimar ily 
selves France but has a fledgling network of flights 
across Europe, which were also grounded by the strike. 

The airline said a state official had concluded such checks 
were unjustified, and the pilot had been punished after 
refusing to take off a total of 35 times this year. It said It 
was taking the pilots' unions to court for compensation as 
they had broken the legal requirement for five-day notice. 

Reuter, Paris 

Emu ‘boosts insolvencies’ 

Europe’s efforts to achieve a common currency by 1999 
are boosting corporate insolvencies as governments brake 
spending, Dun & Bradstreet Schimmelpfeng business 
information agency said yesterday. 

Bankruptcies in the 15 member states of the European i 
Union should rise 5 per cent to 200,000 this year, the 
report said. Germany, Europe's largest economy, will be 
one of the hardest hit: insolvencies are expected to rise 17 
per cent to 26.100 in 1996. In France bankruptcies should 
rise 3.8 per cent to 58,100. Britain will see about 40,900 
bankruptcies, up 1 per cent. Reuter, Frankfurt 

Italy approves phone bill 

The Italian cabinet yesterday approved a bin setting out 
tender details for Italy's third mobile phone operating 
licence. It will now have to be ratified by parliament The 
government wants to launch the tender this autumn, with 
the licence expected to be awarded by the end of 1996 or 
early 1997. Reuter, Rome 

ECONOMIC WATCH 


NEWS: EUROPE 

EUROPEAN CAR INDUSTRY 


Incentives are a hard habit to kick 


By Haig Simanian, Motor 
Industry Correspondent 

European car sales have 
grown more strongly than 
expected this year, encourag- 
ing the continent’s largest 
manufacturing industry and 
governments which see the 
motor sector as a bellwether 
of economic well-being. 

However, Europe’s car 
industry is still in the dol- 
drums because of chronic 
overcapacity and rising com- 
petition from lower-cost 
rivals, principally Asian. 
Although total registrations 
should rise by about 4 per 
cent to 12.5m units this year, 
that is well below the record 
13.53m units sold in 1991. 
Few forecasters expect the 
industry to come within 
sight of the peak again 
before the turn of the cen- 
tury. 

The mixed demand out- 
look has prompted fierce lob- 
bying by carmakers for gov- 
ernment support to 
stimulate sales. In France, 
Spain, Denmark and Ireland, 
experiments have been made 
in the pest two years with 
special programmes to boost 
demand. 

Typically, the schemes 
offer motorists substantia] 
rebates on new vehicles if 
they trade in a model over a 
certain age. The old car is 


then scrapped. To sweeten 
the deal, government hand- . 
outs have usually been : 
matched' by manufacturers, - 
meaning rebates can reach 
up to 25 per cent of the price 
of a amah car. 

Marcroeconomlc pump- 
priming has been combined 
with environmentalism, with 

supporters of the schemes 
arguing they stimulate the 
economy and cut pollution 
by removing the oldest, dirti- 
est, and least fuel-efficient 
cars. 

The incentives have 
undergone close scrutiny. 
Carmakers In the UK and 
Italy, which, with France 
and Spain make up four of 
Europe’s five biggest mar- 
kets, have used their neigh- 
bours' programmes to try to 
persuade their governments 
to follow suit. 

The evidence suggests, 
however, that incentives are 
a mixed blessing. Although 
they boost d emand , they pull 
previously planned sales for- 
ward. 

The French experience 
also shows the incentive 
habit can become hard to 
kick: French carmakers are 
dreading the scheme’s expiry 
on September 80. 

“Once buyers grow used to 
rebates, they expect them as 
a matter of course,” says Mr 
John Lawson, motor indus- 



try analyst at Salomon 
Brothers in London. Manu- 
facturers suffer as price dis- 
cipline collapses: French 
buyers now . commonly 

demand the TTmnnfn r-friTi-ar- c 1 

rebates -.irrespective of the 
age of their trade-in. Mean- 
while, retailers’ desire to 
clinch that extra sale means 
rules may be bent, with, deal- 
ers exag gerating the age of 
traded-in vehicles. 

Even the macro economic 
benefits may he dubious. 
The motor industry is a big 


source of employment 
through manufacturing or, 
to a lesser extent, distribu- 
tion and after-sales activi- 
ties. So incentive schemes 
have been particularly, 
appealing to countries, such 
as France and Spam, with 
large- car industries. 

“We didn’t ask for these 
measures because we needed 
it as an industry. The prob- 
lem Is not of the the car 
industry, but of the French 
economy," says Mr Yann 
Delabri&re, chief financial 


officer of Peugeot-Citroen. .' 

However, France's experi- 
ence suggests the benefits 
may be short-lived. The pro- 
grammes have helped for- 
eign brands' as much as 
domestic ones. 

Although Peugeot-Citro©n 
and Renault, France's' two 
carmakers, captured the 
Mod’s share of incentive-re- 
lated sales the first time, 
they have lost share to for- 
eign brands in the second 
scheme. .as foreign brands 
have offered more up-to-date- 


models in the compact car 
class, which has been most 

stimulated by the schemes, 
thaw the French; 

Even the environmental 
benefits may have been over- 
stated, While the schemes 
have e limin ated thousands 
r of . older .vehicles, some 
observers argue the money 

could have been better spent 
• on measures such as tighten- 
ing inspection standards and 
. encouraging garages to test 
■. emissions mare accurately. 

Vehement .environmental > 

. fets argue the schemes ar® 

. counter-productive because 
they encourage people to 
.-buy cars. Even the pollution 
benefits may be marginal: 
Denmark’s Transport Com- 
mission reckons the coun- 
try's scheme cut energy con- 
sumption of passenger cars 
by just l per cent 
1 “Incentives have been 
lyretwUn g t y distorting,’’ says 
Mr Philip Ayton. motor 
industr y analyst at BZW in 
London. "They have clearly 
stimulated some extra vol- 
ume. But their main effect 
has been to bring volumes 
.forward and slew markets 
towards smaller cars.” 

“At first, it was all very 
positive,” says Salomon 
Brothers* Mr Lawson. “But 
. maybe the experiment has 
not proved quite so happy in 
retrospect ” 


Summer sales of new European cars surge 


By Haig Simonian 

Sales of new cars in western 
Europe grew more than expected 
in July and August, with a 16.2 
per cent surge in July year on 
year, followed by a per cent 
increase In August 

Total west European registra- 
tions rose to 9,083,400 units in the 
first eight months of 1996, 62 per 
cent above the same period last 
year. 

The figures will encourage fore- 
casts of Increased sales for the 
year, after earlier expectations 


that registrations would only 
climb by between 2-3 per cent 

The July and August figures, 
released together for the first time 
by the European Automobile Man- 
ufacturers* Association because of 
torpid data collection in some 
European countries during the 
summer, suggest the market is 
being driven more by special 
Incentives than strong economic 
fundamentals. . 

“The economic side provides no 
underlying direction to the mar- 
ket On fundamentals alone, yon 
would expect sales to be down, not 


up,” said Mr John Lawson of Salo- 
mon Brothe rs in London. 

Mr Chris Will, motor industry 
analyst at Lehman Brothers in - 
London, underlined the difference " 
between the quality and the quan- 
tity of sales, when registrations 
are largely discount and incentive- 
driven 1 “I’ve never’, known ■ the 
stocks of volume carmakers like 
Flat, Renault and Peugeofc-Cttrofcn 
to be so weak when the market is 
growing so rapidly". 

Germany has proved the motor 
for growth, with rises of 13.6 per 
cent in July and ' 5.2 per cent in 


August year on year. That took 
the increase in registrations to 7.4 
per emit feu the first eight months. 

However, German demand has 
been, driven by manufacturers* 
incentive schemes. It may also 
have been boosted by the swinge- 
ing road tax increases from. Janu- 
ary 1997 for older cars without 
catalytic converters. The new mea- 
sures will' increase the amount 
payable on a l,600cc vehicle by 
DM460 ($310) to DM670. 

Demand in . France, Europe's 
third biggest car market, has also 
been incentive driven. Registra- 


tions leapt by 21J» per cent in July 
and 28.6 pm- cent in August. The 
August surge, which partly 
reflected depressed sales in August 
1995, was also influenced by the 
imminent expiry of the scheme. 

Big markets without such spe- 
cial features pe rf or m ed much les s 
strongly. Italian sales rose by just 
OB par cent in July and dropped 
7.5 per cent to August, leaving 
. sales in the first eight months 
marginally below the previous 
year’s level. This must put “pres- 
sure on Italy to introduce incen- 
tives?, said Mr WilL 


Passenger oars: new registrations 
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Spanish jobless down 1.2% France 


Spain The number of jobless 

registered at Spain's 

Unemployment food) employment offices fell in 

2^00 — August by 27,006. L2 per 

/ \ cent month-on-month, to 

. - / \ 2,143,783. a total 

Z.B00 1 — representing I3J3 per cent 

sJ ” \ or the working population, 

V the lowest percentage of 

2.400 \W\ — registered unemployed 

l since 1982. The Labour 
V ministry said that between 

aaoo * ■ ' V - March and August the total 

' number of jobseekers 
registered at the 

2,000 L 1 J 1 1 employment offices had 

1S» 84 M « fallen by 283,232. 

saimMadmi The monthly figures, 

issued by the ministry’s National Employment Institute, 
contrast with the quarterly survey of the working 
population conducted by the Economy and Finance ; 

ministry's n? Hnnal statistics office. At the six-month 
stage this year, 3.5m Spaniards, 222 per cent of the 
working age population (16 to 65 years old) were seeking a 
job, according to the survey. 0.5 per cent fewer than at the 
end of the first half in 1995. Tom Bums, Madrid 

■ Spanish industrial output fell 5.7 per cent in June from 
a year earlier, compared to a 3.2 per cent fall in May. the 
National Statistics Institute said. It fell an average 2.7 per 
cent year-on-year in the six months to June. AFX Madrid 
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Fears of 
a sharp 
downturn 


France's latest incentive 
scheme, offering buyers of 
new cars a bonus of FFr5,000 
(S986) to FFr7,000 for trading 
in a vehicle at least eight 
years old. is scheduled to 
end on September 30. 

It has proved so effective 
In stimulating sales that the 
government is considering 
extending it in some way. 
Figures published last week 
showed the domestic market 
had not suffered its tradi- 
tional summer downturn. 

Car registrations in 
August were up 29.4 per cent 
on a year earlier at 172,400, 
the highest August figure for 
six years. The committee of 
French automobile 
constructors said the 
incentive scheme accounted 
for more than 30 per cent of 
these orders. In the first 
eight months of the year, 
registrations are up a 
comparatively modest 7.4 per 
cent at 1.44m. 


end of the Incentives might 

lead to a pronounced down- 
turn in the last three months 
of the year In the absence of 
new measures. Citroen has 
already announced it intends 
to halt production at its 
Rennes plant for nine days 
in the final quarter because 
of “uncertain sales pros- 
pects”. 

A slowdown in such a 
vital market Is something 
the government could ill 
afford at a time when it Is 
anxious to stimulate eco- 
nomic growth to lift 
the gloomy national mood 
and improve Hs chances of 
attaining the Maastricht con- 
vergence criteria for 
economic and monetary 
union. 

David Owen 


SPAIN 

Boost for 

foreign 

industry 

Government cash incentives 
for Spanish vehicle pur- 
chases in 1994-65 played a 
big rate in helping the coun- 
try’s Torelgn-owved motor 
industry out of a domestic 
sales slump. 

Spain introduced its 
Renove scheme in April 
1994, offering uew-car buy- 
ers a PtalOO.OOO (5800) regis- 
tration tax discount if trad- 
ing in a car more than 10 
years old. 

The m anu f a c turers' asso- 
ciation Anfac says the pro- 
gramme had a “very posi- 
tive” impact on demand but 
is uncertain how far It 
helped the sector’s recovery 
from the “alarming” trend 
of 1993. The initial six- 
month plan was more effec- 
tive than the substitute 
Renove II programme, 
which offered a redneed 
Pta80,000 discount for sev- 
en-year-old cars. 

The programme, accompa- 


indns trial vehicles based on 
subsidised credit terms, 
ended in Jane 1995. 

However, last December 
the industry received a fur- 
ther boost with a cut hi the 
12 per cent registr a tion tax 
to 7 per cent for cars of up 
to 1,6000c. The new centre- 
right government is in prin- 
ciple committed to scrap- 
ping the registration tax. 

The cash incentives and 
the tax reduction favoured 
the lower end of the market, 
which Spanish-based manu- 
facturers dominate. But 
Anfac says importers, such 
as Flat, also gained and the 
measures had not halted the 
gradual growth in import- 
ers' share, just over half the 
total market. 

David White 


DENMARK 

Kickstart 
for the 
economy 

The Danish car-scrapping / Ireland, where cldpped-onl 
bonus was introduced on bangers are part of the rural 
January 1 1994 and ran for 18 landscape, introduced a 
months. Some .137,000 cars, “cash for scrap” scheme in 
about 8.5 per cent of the July 1995. Under the 28- 
total. were scrapped at a cost month project, any motorist 
to the exchequer of about scrapping an bid car at an 
DKr7Bm ($L36m). authorised scrapyard is enti- 

The bonus was front- tied to a I£L,000 (|61G) gov- 
loaded, with an incentive of eminent rebate on the regis- 
DKr6,500 for the first six trail an tax on a new vehicle 
months, falling to DKr4£00 The initiative has had a 
in the second six months dramatic impact on the mar- 
and DKr2^500 thereafter. feet. Sales have surged. 31 
Most cars, some 101,000, per cent tins year to almost 
were scrapped in the first 100,000 units to July, ram- 
period, The figure fell to pared with 64,000 in the 
23,000 in the second six whole of 1965. Mr Cyril 
months and just 13.000 in the McHugh, chief executive of 
closing period. the Society of the Irish 

Denmark’s normal scrap- Motor Industry,- .estimates 
ping rate was about 35,000 the .scrapping .scheme 
cars a year. accounts for up to half the 

Tbe incentives were intro- sales growth, 
duced after seven years of The scheme is restricted 
middl in g car sales, against a to used cars over 10 years 
weak economic background old. and is aimed at improv- 
since the late 1980s. By 1993, ' ing the age profile of 
however, the economy was Ireland’s lm cars. One in 


IRELAND 


Dramatic 
impact on 
market 




^ is 


eminent had taken office - the highest proportion in 
and feced an election the fol- Europe, 
lowing year. It decided to The scheme has also 
kick-start the economy with . - boosted tax receSpta,-in spite 
various demand-boosting of the rebates, as car tax in 
measures, including the Ireland is higher than many 
incentive scheme. - other EU states. Although 

Environmental arguments Ireland has no indigenous 
were also used. The parHa- car production, the anthori- 
zaentary hill introducing the ties - appear nn worried by 
scheme said Danish roads the increased Imports 
would be made safer and because of a healthy trade 
less polluting by eliminating surplus . 
decrepit vehicles. . Mr McHugh says the mak- 

The scheme had consider- ers benefiting . most are 
able impact: new car regifl- those Of popular' small 
tratlons surged: registrations hatchbacks, such as Ford 
in 1994 jumped to 139,127 with the Fiesta end Nissan 
units, compared with 80,000- with the Micra. So succesfol 
84,000 a year in the early have the incentives been the 
1990s. Even in 1995, new car industry is now -lobbying 
sales remained relatively the government to extend it 
buoyant at 134J564. for another year. 

Hilary Barnes John Murray Brown 
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NEWS: EUROPE 


Employers push Rome to bring budget in line with Maastricht criteria 

urged to get in shape for Emu 



By Andrew HE In MHan 

Italian industrialists yesterday 
called on the centre-left govern- 
ment to make “an extraordinary 
effort” to bring the budget tax 
with Maastricht criteria on 1 eco- 
nomic and monetary union and 
improve competitiveness- . . 

Mr Giorgio Fossa, of 

Ccnfindustria, the employers’ fed- 
eration, warned that Italy needed 
“strong action,” more than' just 
“ordinary [economic] manage- 
ment” which would benefit from 
not paying “too much attention to 
this or that political faction." Mr 


Fossa was speaking at the senirinar 
to publish the annual economic 
report by Confindusttfa’s research 
unit. 

He suggested that an additional 
mini-budget would be necessary 
next spring to bring the Italian 
budget deflcft fri "Kne with Maas- 
tricht targets- . .. 

- The 1997 budget has already 
drawn fixe from Reconstructed 
Communism, the government's 
hard-left in parfiament, and 
Confin dustria ' s report sets the 
scene far political wrangling over 
the measures, which should be 
a pprove d ' by paxfiameot before the 


. end of the month. The government 
Is proposing spending .cuts .and 
new ' revenues of t -iU32,400bn. 
($gL40bn), based on forecast eco- 
nomic growth, of 1.2 per cent tills 
year and 2 per cent next. 

Ccoafindusfria’s growth forecasts 
are much . more cautions. The 
research unit said it -had. main- 
tained Us estimate of-b-7 per cent, 
growth in GDP far -this year, but 
bad downgraded to L5 per cent its 
forecast for 1997, “to take account 
of the sluggishness of the Italian 
recovery, and its delay compared 
with the rest of Europe". 

' Earlier this week, Istet, the state 


statistics institute, mnfirpipd -that 
year-on-year inflation had dropped 
to 3.4 per cent, its lowest level 

Since 1969. But C onfindmrt rlH said 
that the battle against inflation 
bad not. ytet been .won, and that-the 
gover n ment’s ■ objective of 2JS per 
cent tofTflUnn til 1997 was unlikely 
to-be met if the cost erf labour con- 
tinued fa rise. . 

One si gnal of t he difficulties 
ahead for the government could 
come from negotiations between 
metalworkers’ unions and employ- 
ers, which restart today. 

The unions, representing more 
than 1m employees, have already 


rf-alTod an eight-hour gwiw al strike 
for September 27, and are demand- 
ing compensation for losses in real 
wages over the last two years. 

Since a 1993 national agreement, 
wage rises under union contracts 
have been held within the govern- 
ment's inflation targets. Inflation 
was well above those targets in 
1991 and* 1990. 

The metalworkers* unions 
warned yesterday that if employers 
persisted with their hard lira over 
interpretation of the 1993 agree- 
ment it could lead to widespread 
industrial action involving the 
whole union movement. 


Germans 




By Michael Undemarm 
in Obeiftausen 

T ime-honoured German 
shopping habits wm 
be challenged today 
when CentrO - billed as 
Europe's. biggest shopping 
complex - opens on the site 
of a former Thyssen steel 
plant in the Ruhr. 

It win also set new stan- 
dards beyond Germany's 
borders: many of the 80m or 
so people who live within 
two hours of the CentrO 
shopping centre are Dutch 
and Belgians who, CentrO’s 
management hope, will 
make up about 26 per cent of 
the shoppers. 

Germans, who shop tradi- 
tionally at specialised high 
street stores which still have 
very limited opening hones, 
are now offered what , is 
billed as “the ultimate shop- 
ping experience” of walking 
through airy shopping gal- 
leries filled with music and 
dotted with eateries. : 

The developer, Mr Eddie 
Healey - who was also 
behind: the Meadowball 
shopping centre near Shef- 
field In northern. England - 
hopes that the- 200 or so 
shops and the ambiance will 
set new standards in Ger- 
many and produce more 
than pMlbn in sales. 

Tbe mass of shops is not . 



City centre slugs and those 
in out-of-town developments 
are to benefit mist from the 
imminent liberalisation of 
Germany's shop opening 
hours, the federation of Ger- 
man retailers said yester- 
day, repeats Frederick Stflde- 
mann from Berlin. But 
turnover and jobs were 
unlikely to be greatly 
affected by the extending of 
opening hours, which offi- 
cially takes effect in Novem- 
ber when shops wfU be able 
to stay open until 3pm on 
weekdays and 4pm on Satur- 


days as opposed to 6pm and 
2pm at present. Mr Holger 
Wenzel, head of the federa- 
tion, said that existing sales 
volume would simply be 
spread differently across the 
week as customers made use 
of longer opening hours. 

He said only 10 to 15 per 
cent of retailers would 
extend opening hours over 
the long term. Some retail- 
ers will be unable to extend 
opening hours when the law 
takes effect as they will be 
bound by existing agree- 
ments with employees. 


in catwalk 


all that is on offer at CentrO. 
The 83 hectare (206 acre) site 
includes' an 11,500 seat con- 
cert hall and an amusement 
park with pirate . ships and 
other features normally 
reserved for Disneyland. 

There is even one of Mr 
Arnold Schwarzenegger’s 
Planet Hollywood restau- 
rants which, as the company 
said, are normally reserved 
for capital cities such as 
Paris or London. 

Together with P&O. the 
UK shipping and . hotels 
group, Mr Healey has spent 
DMULbn on developing Cen- 
trO. ' 

Mr Healey says he will cre- 
ate 10,000 jobs in an area 
where unemployment is 14.7 
per cent. He says he has 

: ' ...— Jl iiiii. --L 


already created created 6,000 
jobs. A further 1,500 are 
expected at a business park 
which is part of the compliant 
and has already become the 
home of Coca-Cola ’ b German 
headquarters. Another 2,000 
jobs, Mr Healey says, will 
come from the longer shop 
opening hours which begin 
on November 1. . 

Mr Healey also believes 
that ' traditional German 
scepticism about the transi- 
tion from an industrial man- 
ufacturing economy to a 
moire vibrant service sector 
will be cast aside when peo- 
ple realise that shopping 
centres can create employ- 
ment. 

However, it comes as no 
surprise that retailers in sur- 


rounding towns, who are 
still struggling to get 
through Germany's worst 
retail recession, fear they 
will lose business to CentrO. 
- Mr Haixs-Ulrlch Predeick, 
the city planner in nearby 
Mnelheim, said: “The losses 
are going to hurt a lot Cen- 
trO is going to be a consider- 
able burden far all the neigh- 
bouring towns.” 

Mr Burkhard Drescher, 
the mayor of Ober hausen, 
admits that surrounding 
towns like Duisburg and Gel- 
senkirchen are “envious”. 
He insists, however, that 
several studies commis- 
sioned by Oberfaauseu show 
that CentrO will draw away 
only up to 3 per cent of the 
retail trade in nearby towns. 


Paris deepens 
defence reform 


By David Owen in Paris 

Fiance’s sweeping defence 
reforms were given fresh 
impetus yesterday with the 
unveiling of proposals to 
modify procurement proce- 
dures and improve co-ordina- 
tion between the services as 
part of the government’s 
drive to rein in costs. 

The proposals, which will 
entail a profound reorganisa- 
tion of the Delegation Gener- 
ate pour 1’ Armament (DGA), 
the 48,800-strong industrial 
arm of tha defence ministry, 
also presuppose an increase 
in defence cooperation with 
other European countries. 
The proportion of France's 
arms budget spent In 
co-operation with its part- 
ners, principally Germany, 
tbe UK and Italy, is to more 
thaw double over the next 
six years to 34 per cent from 
15 per cent today.. 

Mr Charles Mlllon, defence 
minister, said tbe plans 
would give France a “mare 
effective, mare modem and 
less costly defence”. 

His remarks came a' day 
after thousands of defence 
workers took to the streets 
across France to protest at 
the government’s broader - 
reform plans. Mr Mlllon said 
the changes . to the DGA 
included “neither a social 
plan, nor a site closure nor a 
restructuring”- Staff num- 


bers would come down by 
natural wastage. 

Thousands of defence jobs 
are to disappear at organisa- 
tions such as the DCN navy 
shipyards and Giat, the near- 
bankrupt tank, arms and 
munitions maker. 

The proposals come less 
than six months after Mr 
Jean -Yves . He line r was 
brought in from the private 
sector and appointed head of 
defence procurement with 
the task of improving pro- 
ductivity in Flench military 
programmes by 30 per cent 
over the next few years. 

Under President Jacques 
Chirac’s 1997-2002 defence 
plan, the former head of 
Peugeot’s car division will 
have no more than FFr86bn 
a year (in constant 1995 
francs) with which to buy 
military equipment. 

This squeeze - more than 
FFrSObn was spent on equip- 
ment last year - is partly 
designed to offcet the intro- 
duction of slightly higher 
pay rates to entice volunteer 
recruits to the French army 
as conscription is phased 
out 

President Chirac yesterday 
gave his approval to the pro- 
posals, describing them as 
“Important and courageous” 
and demonstrating France’s 
will to "maintain and mod- 
ernise its defence tools”. 


Insurers in 
France may 
put funds 
elsewhere 

Wider investment prospects 
seen after monetary union 


By Andrew Jack in Monaco 

French insurance companies 
are likely to shift substantial 
amounts of their invest- 
ments to other European 
countries following mone- 
tary union, the head of one 
of France's largest insurers 
said yesterday. , 

At present French insur- 
ers hold the vast majority of 
their investments in francs 
to avoid the risk of currency 
fluctuations, since they are 
required to pay out on their 
policies in francs. 

They also have tradition- 
ally held a very high propor- 
tion of investments in gov- 
ernment bonds, although 
previous regulations setting 
limits on this form of invest- 
ment have been abolished 
and insurers are increas- 
ingly Investing in equities. 

But Mr Antoine 
Jean court- Galignani, 
chairman of AGF, the 
recently privatised French 
group, said yesterday: 
“Monetary union brings new 
possibilities for investments 
and placements for life and 
non-life business.” 

Tbe FFSA, the leading 
French insurance 
association, is currently 
assessing the likely impact 
of Emu on its industry. 
French insurers would need 
to spend “many tens of 
millions” of francs in 
re-equipping their computer 
systems, tariffs and prices to 
adjust far the passage to a 
single currency, Mr 
Jeancourt-Galignani told the 
40th annual international 
conference of re-insurers 
held in Monaco. 

He said that little money 
had so far been spent by 
insurers on preparations, 
partly reflecting continued 


caution about whether and 
when monetary union will 
take place. 

French Insurers are 
anticipating a new injection 
of funds that they manage 
following ftesh government 
proposals for the creation of 
complementary pension 
schemes for private sector 
employees. 

Mr Jeancourt-Galignani 
said that after heavy losses 
for re-insurers in the early 
1990s triggered by a number 
of costly natural disasters, 
profits were improving - 
leading to an increase in 
capacity and downward 
pressure on prices. 

So far this year re-insurers 
have been affected by the 
FFr2.ibn ($41 0 m) fire at the 
headquarters of Crddit 
Lyonnais In Paris and the 
DM35 0m ($230m) fire at 
DOsseldorf airport. But 
existing provisions mean 
these disasters are unlikely 
to affect profits of 
re-insurers significantly this 
year. 

At the conference 
yesterday re -insurers 
expressed scepticism that 
new forms of financial 
instruments - notably 
so-called “catastrophe 
bonds” - would form a 
significant alternative way 
for insurers to underwrite 
their exposures. However, 
Mr Jeancourt-Galignani said 
he believed that they would 
find a role in the longer 
term. 

He also said yesterday that 
AGF might in principle be 
interested in acquiring GAN, 
the French state-owned 
insurer, assuming the price 
was right, its balance sheets 
cleaned up, and problems of 
over-staffing resolved. 
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SIEMENS 

NIXDORF 



Choose the Best 

Software Partners 

To offer thB best in ail segments, we partner, 
with companies whose specialized know-how 
complements our own capabilities*, to better 
understand our customers' processes and . 
develop optimal ITsolutions for them. That's 
why Siemens Nixdorf joins forces with leading, 
software vendors fike Informix and- SAS Institute 
- and implements innovative data manage- 
ment concepts together with them. : 

1 ' 


Use the Most 
Powerful Computers 

This combined know-how and an optimum 
system platform made up of powerful 
servers like the Reliant RM1000 allows you 

to put your data to strategic use. With 

"Smart Warehouse* for example, the data 
warehousing solution from Siemens Nixdorf: 
with it you can identify trends and develop- 
ments from the daily flood of data - and do 
a faster job of responding to them. 


Watch Your 
Sales Grow 

You can put this knowledge of the 
latest trends to use every day and in 
every area of your business: to gear 
your product tine precisely to the 
needs of your customers;, for example 
- and to optimize your service offer- 
ings. To make a better impression on 
your customers and grow your sales. 


Siemens Nixdorf: User Centered Computing 
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NEWS: THE AMERICAS 


Perot chooses obscure running-mate 

Reform party’s selection of Choate is good news for opponents, writes Jurek Martin 

M r Ross Perot's Influence, which accused 
choice of Mr Pat Japan of trying to suborn 
Choate, the protec- the US government at every 


M r Ross Perot's 
choice of Mr Pat 
Choate, the protec- 
tionist economist, as his vice 
presidential running-mate, 
says a lot about the Reform 
Party candidate's campaign 
for the White House this 
year. For his supporters, the 
news Is not good. 

As In 1992, when he 
plucked out of retirement 
Admiral James Stockdale, he 
has proved unable to attract 
anybody of substance to his 
ticket, surely a testament to 
the idiosyncratic, even dicta- 
torial. approach for which he 
is renowned. 

Having been turned down 
by at least three past and 
present members of Con- 
gress. he has been obliged to 
reach into the obscure world 
of Washington trade think- 
tanks - and to a man held in 
such dim regard by most of 
his professional confreres in 
the Reid that their com- 
ments are unprintable. 

At least Mr Choate, never 
publicity shy, has been close 
to Mr Perot for some time. 
He attracted attention with 
his 1991 book. Affents oj 


Influence, which accused 
Japan of trying to suborn 
the US government at every 
level through the use of lob- 
byists. part of its alleged 
strategy to supplant the US 
as the leading global eco- 
nomic power. 

The two then co-operated 
on another volume two 
years later, hyper boll cally 
titled Suce Your Job, Save 
Our Country. It was intended 
to whip up opposition to the 
two major trade treaties. 
Nafta and Gatt, but to no 
avail since both were 
approved by the Congress. 

Those legislative votes 
were indicative of the fact 
that US protectionism has a 
far more limited appeal as 
an electoral Issue than its 
noisy protagonists care to 
acknowledge. Congressman 
Richard Gephardt of Miss- 
ouri got nowhere with this 
platform in his abortive run 
for the Democratic presiden- 
tial nomination in 1988 and 
neither has Mr Pat Buch- 
anan in two tries at the 
Republican prize. 

The rightwing polemicist 
did make a fleeting mark 
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Ross Perot deft) listens to his nmning-mate Pat Choate address suppo r t e r s in Dallas «■ 


with his America First eco- 
nomic nationalism, more so 
this year than in 1992, but it 
drew backing only from, a 
fragment of discontented 
blue collar workers and doc- 
trinaire conservatives. Mr 
Buchanan toyed with the 
idea of hooking up with Mr 
Perot, or forming his own 
party, but has now recon- 


ciled himself to remaining a 
Republican for tha moment. 

Mr Choate. 55 and 
bearded, grew up in May- 
pearl. Texas, not far from Mr 
Perot's current base in Dal- 
las. He earned a graduate 
degree in institutional eco- 
nomics from thp University 
of Oklahoma and worked for 
the state governor before 


becoming a federal civil ser- 
vant in the 1970s and a pro- 
lific author ever since. 

But, . beyond ideological 
consistency with the candi- 
date qr »^ a greater polemical 
flair than Admiral Stock- 
dale, it is hard to see what 
Mr Choate brings to Mr 
Perot’s nnggfag effort, now 
down to the 4-8 point range 


in most polls, other than 
increase its focus on the 
.inequities of foreign trade 
and 'competition. 

The 39 per cent that Mr 
Perot won as an independent 
to 1992 was a tribute to his 
own freshness as an anti-pot 
ftiejan and to his ability to 
identify a key national con- 
cern, the soaring budget def- 
icit. This year. the. novelty 
has worn thin and the deficit 
is a third of what ft was. 

But If political and trade 
experts were dismissive of 
his vice presidential selec- 
tion, another anti-politician, 
candidate was not. Mr Ralph 
Nader, running for the 
Green Party, said Mr Choate 
“changes- thp complexion of 
the campaign” because of 
his ability to appeal to 
labour and environmental- 
ists, both suspicious of free 
trade. 

If Mr Nader played by the 
political rules, which he cer- 
tainly does not. that could be 
translated, as ahlnt that he 
might book his star to the 
Perot wagon. Faded now. it 
still shines more brightly 
than Mr Choate's. 


$5bn programme to protect 
banks from liquid ity crises 

Argentina 
steps up 


Dole hopes to step back from the brink 


By Patti Waldmetr 
in Washington 

Mr Bob Dole yesterday 
sought to ease mounting 
panic among congressional 
republicans at the prospect 
of a large Democratic vic- 
tory in the elections on 
November 5. 

Shrugging off his low 
standing in opinion polls - 
which pnt him np to 20 
points behind his Demo- 


cratic rival. President Bill 
Clinton - Mr Dole told a pep 
meeting of Bouse and Sen- 
ate Republicans: “Don’t 
worry about this election. 
We're going to win. We’re 
going to win.” 

Both Mr Dole and his exu- 
berant running mate. Mr 
Jack Kemp, drew standing 
ovations and boisterous 
applause from tbe assem- 
bled Republicans. But Con- 
gressional Republicans are 


painfully aware that Mr 
Dole will have to make a 
comeback of historic propor- 
tions to defeat Mr Clinton, 
overcoming an opinion poll 
deficit larger than any 
bridged successfully by a 
candidate since the second 
world war. 

So there was a note of des- 
peration to the tone of Mr 
Trent Lott, the Senate 
majority leader, when he 
insisted yesterday that this 


could be done: “The num- 
bers will rise. Mark my 
words, Die numbers toflZ go 
np,” he said. For his part, 
Mr Dole stressed that the 54 
remaining days of the cam- 
paign were "a long time in 
politics”. He drew a parallel 
with his successful recovery 
from a near-fatal war 
wound, quoting a 1948 letter 
to his lather from the Army 
hospital where he was 
treated for his wounds, say- 


ing “at tbe present time it 
would appear that Us recov- 
ery is somewhat question- 
able”. 

Congressional Republi- 
cans have made plain their 
concern that Mr Dole’s curi- 
ously flat campaign will 
depress overall Republican 
turnout and jeopardise the 
party’s continued control of 
Congress. Many had pinned 
Ugh hopes on Mr Dole's tax- 
cutting message to Inspire 


voter support, but this has 
not happened. 

The campaign has shifted, 
tack to stressing issues of 
character and has released a 
TV advertisement featuring 
Mir Colin Powefl, the former 
general- “Bob Dole is tbe 
candidate most qualified by 
virtue of his beliefs, his 
characto- and competence to 
be t he next president of the 
US”, Mr Powell says in the 

wi rnm urrial. 


Haiti privatisation go-ahead paves way for foreign aid 


Haiti is expecting just under $200m 
in foreign aid following parliamen- 
tary approval of the privatisation 
of several state enterprises, Canute 
James reports from Kingston. The 
funds will be released when the 
sell-off begins, government officials 
said yesterday. 

The privatisation and trade regu- 


lation and civil service reforms 
were agreed more than two years 
ago by tiie government with for- 
eign donors and creditors. The 
changes were controversial, how- 
ever. leading to the resignation of 
the prime minister last year. 

Several months of filibustering 
ended late last week when the 


lower house a pp roved privatisation 
but it is not yet clear which com- 
pany will be offered for sale first. A 
cement plant, a flour mffl, electric- 
ity, water and telephone compa- 
nies, and parts and airports are 
listed to be solcL 
“Everyone is now looking at us 
to see if we are serious about this. 


and we intend to indicate our ded- 
sion by moving quickly to offer at 
least one entity,” a government 
official said yesterday. 

Haiti is scheduled to receive 
$l06m from the World Bank which 
government officials say will be 
used together with funds from the 
US Agency for International Devel- 


opment to dose a $L25m budget 
deficit. There will be a further 
$70m from the IMF, the US and- the 
European Union for debt relief, 
dvQ service reform, trade reform 
and the development of agricul- 
ture. Donors and creditors have 
committed about $Udm for Haiti 
over three years. 


By Stephen Fkfler, 

Latin America Editor 

Argentina's central bank 
expects by the end of the 
month to complete a $5bn 
standby financing pro- 
gramme from international 
banks as insurance against a 
repeat of last year's run on 
the banking system. 

The aim is to protect 
banim firom liquidity crises 
such as that triggered last 
year by Mexico’s surprise 
devaluation, which caused 
SSbn, or 18 per cent of total 
hank deposits, to flee the 
firmnrfal system. 

Mr Pedro Pou, the central 
I bank president, said that 16 
international babies bid to 
provide S7.4bn of standby 
financing over periods of 
between two and five years. 
Legal documentation was 
now being drawn up. 

Initially, the central bank 
thought $3bn would be 
Anrwi gb to counter a run on 
th f? bank's of tile magnitude 
encountered last year, but 
tbo mar ginal cost of accept- 
ing a further $2bn of com- 
mitments was small. This 
enlarged programme should 
have a sufficient impact cm 
confidence to alleviate a cri- 
sis in the first place, said Mr 
Pou, who was in London yes- 
terday. . 

Argentina’s central bank, 
is limited to its ability to act 
as lender of last resort to 
banks by a currency board 
arrangement that requires 
its monetary base to be 
backed by international 
reserves. 

The central bank has 
already instituted a deposit 
insurance scheme and’ 
changed, its rules over 
reserve requirements. Rais- 
ing domestic banks' already 
kigti liquidity requirements 
- currently 16.1 per cent of 
deposits - would be one 
option to provide further 


support to tbe ba nk ing sys- 
tem , but would have , the 
drawback of reducing banks' 

In clinat ion to lend In a 
recessionary economy. 

The central bank would 
pay an pn T11,gl commitment 
fee of an average 0.3265 per 
cent to keep in place |5bn of 
flnannfl- if drawn, the money 
would be lent under securi- 
ties repurchase, agreements 
»nH would cost an average 
2.0225 percentage points over 
L ond on interbank rates. 

The lending banks, led by 
Chase of the US which 
offered $l.5bn, would hold 
Argentine government secu- 
rities as collateral. The mar- 
ket value of the collateral 
held would be 20 per cent 
higher than the money lent, 
and the amount of collateral 
would increase further if the 
value of the securities 
declined. Sodfitfi G€n£rale of 
France offered SI bn. Some 
S7.5bn of valid collateral Is 
held in the Argentine finan- 
cial system. 

The 16 potential lenders 
are entirely from the US and 
continental Europe. British 
banks, discouraged by the 
high provisions the Bank of 
England still requires on 
loans to Argentina, did not 
bid. 

Mr Pou said the central 
bank had been concerned 
not to restrict the fixture 
willingness cor ability of par- 
ticipating banks to lend 
more to Argentina, and 
believed it had achieved this 
by structuring the financing 
as a ra pitai markets opera- 
tion. This should minimise, 
he. said, the effect on banks’ 
country limits for Argentina. 

. “We gave a lot of thought 
to tbe structure of the finan- 
cing so as to ensure that 
hanhtt used irp very little of 
their capital requirements 
and their Arg entine country 
risk limits,” he said. 
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Guatemala’s fighters from 
both sides discover politics 


L ast month a military 
helicopter weaved 
between the moun- 
tains to bring Brigadier Gen- 
eral Sergio Camaigo to the 
small rural Guatemalan 
town of Colotenango. The 
general was handed 60 Mau- 
ser rifles as a ragged line-up 
of former peasant militia 
held placards proclaiming 
“We thank the Guatemalan 
army for steering us to 
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The ceremony inaugurated 
the Guatemalan army’s 
national plan to demobilise 
the notorious Civilian Self 
Defence Patrols. Fttr 14 years 
the patrols were central to 
counter insurgency policy 
and military control of rural 
communities nationwide. 
They also attracted the spot- 
light of international atten- 
tion for their part in the 
massacre of thousands of 
peasants considered , poten- 
tial guerrilla sympathisers 
by the army. 

The Guatemalan- govern- 
ment-military nego tiati ng 
team and the leftwing UBNGy 
guerrilla commanders;* 
recently issued a jotat.decaprv 
ration committing^ ithem- f 
selves to signing .35 $eaz& of- 
armed conflict tato‘$8etory 
before the end of ti&ftyean , l 

In the mean^mfcrwBfc a. ' 



stone March, bot§$|fein£&- - ■ 


Fbr 14 years the CMHan Self Defence Patrols were central 


Global investors are finding 
there’s more to Samba than meets the eye. 


5 £S , i 2 ^BfSVArmy-ana guerrillas are 

starting to sell themselves 
i?£g£2SBtg£i to a peace-time audience, 

always' value you,"’ Gen writes Johanna Tuckman 

Cama rgo-toLd the gatroPars. 

Bat the general, one of the american Human Rights era that this process could 
team of moderates Oat has Commission in Washington have an enormous impor- 
dnHduated the mffitaiy high , and the army's choice of the tanee for the future of 
command since February, town to get its rtemofeEHsa- human rights in Gua- 
afcso made It plain that peace ttaa plan under way shows tomato." said the head of 
meant the services- of the an astute sensitivity to verification Mr Jaime 
patrols were no ‘ longer human right sensibilities. Sponda. 
needed. ■ ~JMb Is a syrabofic.event. Meanwhile, the URNG is 

In the e a r l y 198Qprthere a profound m essag e meant also launching its own 
were lm patrollers, Itat as to * r e ach beyond and charm offensive but its tar 
the intensity of tbe war sub- throughout Guatemala that get audience is much more 
sided so the manbers dwin- the army is doing concrete firmly rooted at q^ 0 
died to their eurren&fcvsl of things," said Gen Camazgo, guerrillas are preparing to 
250,000. No longer accused erf basking in a public relations Miter the legal political 
slaughtming .hundreds at a success after the former arena after the peace is 
time, they are now better patrollers had marched out signed, 
known fir Intimidation and of the square. Us&ving the cover of their 

the occaslon&l assa s s ina tion. The ceremony that over-, mountain hideouts URNG 
Three years, agt^.to Colo- flowed with tato of recanriH- units axe paying courtesy 
tepango JmUl Ghana? was atiem was observed wtthcau- calls cm rural villages anH 
shot dead during an anttpa- tions a p pr ov a l by manber s towns, while their urban 
trol demonstration- The case of the UN mission toGua- .comrades are wavy qy m F 
Is c urren tly before the Inter- tomato. **The ndssfoa conskl- visits , to Guat emala Cilya 


• “As a soldier I am-grstefnl 
for your collaborate and 


Hcrnij voted {He “Best Bank in Saudi Arabia - by 
Luionionc.Y lur lilt* fourth >car in .i row. would seem 
impressive enough, wouldn't it? Well, look deeper. Youll 
be surprised. 

We arc also .» leading player in the ^ 

global investment market. From offices Stl&btfi 

around the world, our investment m, matters . ^ 

virmu 

have put together a family ol mutual funds 
Ihtcd in Luxembourg. The performance has been 
impressive. So impressive, in fact, that MICRO PAL ranked 
three of our funds the (op ht their category. Now that’s 


MKBOMt 
ranked three of. 
Sambo’s finds jf»e top 

fe&ti rcaGqprr* 

*wwt « me 5m* tpuca. 


something to think about. Especially since we compete 

against some or the most highly respected investment 

groups in the world. No wonder global investment 

^ specialists are taking notice. 

tree of 50 mi 9 hl y° u - V 00 ' 1 * looking for an 

fethesp investment portfolio that offers flexibility. 

555 ^ global reach and solid returns, call us m 
arertpum. 

Riyadh on +966 1 4784220 or London oh 
+171 3554411. With offices In Saudi Arabia, London and 
Geneva, youH find Samba's depth of investment expertise 
hard to match. 


Saudi American Bank CD 

SrtattoMHK a Bwni iSaiini,«wmaH d Sad teteMni nwnwdaBO 


main university campus and 
local indoor markets. 

Tbe speeches and the pam- 
phlets delivered, the combat- 
ants of Central America's , 
last remaining guerrilla 4 
organisation disappear as 
quickly as they surfaced, 
without a shot being fired. 

The DJ at the capital's 
central market, .named Ser- 
gio, was operating as usual 
when two young urban gueav 
rfllas wearing dark glasses 
came into his telephone box- 
sized booth. They told him 
there would be ho trouble if 
he played a propaganda cas- 
sette. 

*T pul it on but I didn’t 
hsten, I don't get mixed up 
ip these things, I just work 
and study in the eve- 
. n JL n gs .. . . I think it' said 
something about revolu- 
tion," Sergio explained. - 
According to Tono • the 
rejection of tbe TJSNG mes- 
sage was more active. 
“Nobody paid attention. In 
this market everybody has 

- either been to the army or 
. the police or has children 

that are, so news .travels 
fosL No one talks abaut -tberfjf 
: guerrillas and it is best not 

■ to," he said. 

i .' Political campaigning in a 
country, where the majority 

- reason to vote far ele<> 
tions. and are frequently 
frightened to express their 

.opinions, can -be a pretty 
thankless task. •' 

But VQna, wo rking - hohlnri 

her fish staJi, said, that her 
sect ion- df the market was 
impressed, by. the guerrilla 
propaganda. "They tfo** 

■ we should Join together and 
things like that . People said 
that this was good, that 
maybe they might help us 
because the president Is only 
a clown of the rich/ she 
whispered. 

Meanwhile, at - thd ' latest ' 
round of talks last month it 
was announced that negotia- 
tors were close" to : reaching 
consensus regarding the 
post-war role of the army as 
as the detoils df how^: 
civil society should bea- 
strengthened. President 
Alvaro Azzti has promised 
accord would be 
signed in Mexico on Septem- 
19, opening the way for 
^kewssion on the demobilis- 
the guerrillas, tbe 
““tottve ceasefire and the 
timetable for the implemen- 
tation of the accord.' 
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NEWS: WORLD TRADE 


ft 



By Frances WHBssns 
in Geneva 

European chemical industry 
representatives said yester- 
day they were opposed to 
any new tariff-cutting initio* 
tive at the World Trade 
Organisation's first ministe- 
rial meeting in Singapore in 
December. However, they 
would support an eventual 
objective of zero chemical 
tariffs by 2010. 

The European Chemical 
Industry Council (CEPIC), 
which groups industry .asso- 
ciations and companies in 22 
countries, said this stand 
reflected disappointment 


that some leading chemical- 
producing nations remained 
outside an existing arixird- to 
harmonise chemical tariffs 
at low towels. 

Among OECD countries 
Australia is not a signatory 
of the chemical tariff tiar- 
mordsatiOQ agreement/ part 
of the Uruguay Round pack- 
age of global trade deals that 

came into force last yea£ 

■ - BrazO, Arg gyltlfnq in y^iil. - 
aysia, though they havdhut 
. tariffs substantially, are also 
outside the agreement, 
which provides for reduc- 
tions in customs duties to 
5.5-S.5 per cent over S-10 


Until the accord is 
accented by all the main 
cfrfflmlreti producers, “indus- 
try believes it has reduced 
ttrifb enough”, Mr David 
-Wakeford of Britain’s Id, 
c hairma n of CEFIC’s exter- 
nal trade committee, said hi 
Geneva. 

He said the chemical 
Industry was nevertheless 
"ready to hack elimination of 
chemicals tariffs by 2010 . 
provided all relevant WTO 
members implemented it 
and there were no' excep- 
ti ons in prodnet coverage. 
'^CEFZCs priorities for the 
gU pjpm meeting <tx»wo a 
p^Bjficai push by WTO. mein- ‘ 


bos for A a radical approach 
to customs reform 1 * to sim- 
plify and standardise cus- 
toms; procedures. Mr Wake- 

t a«dd red -tape and delays 
Shcsictlers'were now among 
most Important nan-tar- 
SfjpMttriero to trade fiicmg 
flip industry. 

varying and move- 
customs procedures 
heavy costs to the 
axid handicapped 
oif systems, such as just- 
in-time production, that 
require quick delivery of 
supplies, - he 

^According to the United 

Kafions Cmifercnce on Trade 
mod. Development, transac- 



tion costs may amount to as 
much as 10 per cent of the 
value of world merchandise 
trade of $4£00bn last year. 

Mr Wakeford said the 
detailed work cm customs 
simplification could be done 
by experts at the World Cus- 
toms Organisation and else- 
where. B ut it was important 
for the WTO to take -the 
political initi ative. 

Otherwise, CEFIC behaved 
the Singapore meeting 
should take a "few focused 
initiatives” to matutalu the 
momentum of trade hberalis- 
atiem and concentrate on fhl] 
imp le mentation of the Uru- 
guay Round. 
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By Alexandra Capefle 
in London - - 






High-tech British road 
sweepers are. cleaning the 
streets of Russian towns 
tmder a new mat chmaking 
approach to trade which 
brings potential Russian 
customers to the United 
Kingdom rather than deal- 
ing through the often trou- 
blesome . Russian business 
world. 

Ramati International, a 
UK-based company helping 
to develop export opportuni- 
ties in Russia, decided that 
bringing Russian mayors 
and local officials to the UK 
to demonstrate the latest 
roadsweeping technology on 
site was the best way to 
strike a deaL 

"The traditional route 
chosen by most firms is to 
concentrate their sales 
■activity within Russia. We 
did completely the opposite 
Anri brought potential- Rus- 
sian customers to the UK 
instead,” Mr Marcel Seller, 
Ramati's matiagtiig director, 
said- 

Mr Belief's promotion 
work began to pay off when 
he secured the first Russian' 
order for British' road, 
sweepers with two tracks 
worth $ 100,000 eadh -arriv- 
ing in the town of Magnito- 
gorsk before the end of the - 
month. Its mayor is already 
planning to retur n to the UK 


to order more and another 
co nfirm ed order oT two units 
for the Takaria region was 
agreed this week. 

- *We are aiming at ode* of 
50'road sweepers a year fay 
1998 - regarding the 

response we are having 
now, with other regions 
interested,” Mr BeOer said. 

He -Is convinced the trips 
helped to establish -good 
contacts and relationships 
between potential business 
partners. "This one week In 
the UK is worth over two to 
three years fax Russia trying 

‘One week in 
the UK is worth' 
over two to 
three years in 
Russia trying to 
make contacts’ 


to make contacts and 
penetrate the market,” Mr 
BeDer said. 

- Johnston Engineering 
which manufactures the 
road sweepers had spent 
some time trying to sell 
directly, into Russia. “In 
many countries irs lflce 
swimm ing against the tide. 
Thing s have been difficult 
(in Russia) but we are qufte 
pleased with the way things 
are proc ee ding," Johnston's 


■ regional export sales 
manager, - Mr Colin 
Packham, said. 

Until . - now -only 

■ Russian-made tracks have 
been on - the roads but, 
according to Mr Bdler, they 
lack efficiency and do a 
super f icial cleaning job at 
the - most. Johnston 
Enghieering roadsweepers 
have 45 per. cent of the 
world market. 

Tor the local authorities 
in Russian towns $200,000 
(for two road sweepers)- is 
big money but. they w ant to 
Improve their Image and be 
more progressive than 
others in the new economy. 
They want to progress with, 
the rest of Europe and be 
first,” he said. 

Competition is tight, with 
German and Japanese 
companies trying to enter 
the Russian market In its 
latest promotion drive KroU, 
a German manufacturer, 
sent one truck to Moscow 
earlier this year on a 
three-month trial and 
subsequently sold 100 road 
sweepers. 

• Reuter adds from Peoria, 
Illinois: Caterpillar is to 
supply, a- fleet of mining 
trucks, tracked tractors and 
exc a vators -along with spare 
parts Tor use. "by Almazy 
Rossif -Sakha,-' Russia's 
largest diamond producer, 
in eastern Siberia. Tbe deal 
Is worth $3&5m 


High hopes for 
new bearings 


By Peter Marsh in London 

TAN, the UK engineering 
group, yesterday said it was 
discusring contracts worth 
several million pounds in 
the new area of magnetic 
bearing technology for 
industries such as oil pro- 
duction chemicals. 

. Tbe company is a world 
leader in developing such 
bearings, which have 
evolved partly from second 
world war work in- in Ger- 
many mi V2 rockets. 

Magnetic bearings use 
magnetic forces to keep rota- 
ting shafts free from hous- 
ings. They are viewed as 
substitutes for conventional 
fluid film bearings used In 
large engineering installa- 
tions. ' 

While costly to fit, they 
offer big efficiency increases 
over conventional bearings 
because * of easier ' mainte- 
nance and higher running 
speeds. 

Mr Viv Fletcher, general 
manager of T&bPs magnetic 
bearings division, said “a 
large number” of big compa- 
nies were evaluating the use 
of the new bearings in instal- 
lations such as oil rigs and 
chemical plants. In such 
cases, the devices would be 
fitted to eq uipm ent such as 
pomps and compressors. 

World sales of magnetic 
bearings in industrial appli- 
cations were likely to grow 


from about £5m (#7.7m) a 
year to 10 times this figure 
by early next century, said 
Mr Fletcher. “Tbe industry 
is about to take off” he said. 

The other company 

worldwide examining Indus- 
trial applications for mag- 
netic bearings, which up to 
now have mainly seen ser- 
vice in esoteric space 
systems such as scientific 
satellites, is Society de 
Mgcanique Magnetique 
(S2M), which is part of Seiko, 
the Japanese machine tool 
and instrumentation group. 

'jleiko acquired the French 
company last year from the 
French rocket-engine maker 
Soci£t6 Eurqptenne de Pro- 
pulsion, which has used S2M 
technology In Ariane, the 
European satellite launcher, 
and other machinery. 

Among the companies 
using magnetic bearings in 
various installations world- 
wide are Dow Chemical and 
Novacor, two big chemical 
companies; BW/1P. a ITS 
management buyout from 
Borg-Wamer which is a lead- 
ing p um p maker; and Ger- 
man compressor maker 
Demag, part of tbe M anna s- 
nwim engineering group. 

Other companies evaluat- 
ing magnetic bearings, 
which require advanced 
computer-based control 
systems and can cost up to 
£100,000 each, include Shell, 
BP, British Gas, and Rxxnn- 


Afta still 
on target 
say trade 
ministers 

By Grog Earl In Jakarta 

The Association of South 
East Asian Nations (Asean) 
is progressing towards an 
Asean Free Trade' Area 
(Afta) by the target date of 
2008 , trade ministers said 
yesterday. 

“The basic things are 
already done and are about 
to be implemented, so in 
other words we will actually 
be able to meet our target 
for t a r iff cuts by the year 
2000 and 2008.” Mrs Rafldah 
Aziz, Malaysia's inter- 
national trade and industry 
minister, said. 

Asean groups Malaysia, 
Indonesia, Singapore, the 
Philippines, Brunei. 
Thailand and Vietnam. 

A dispute over including 
some agricultural 
commodities In the tariff 
reduction scheme was 
passed to the Asean 
secretariat for review after 
Indonesia and the 
Philippines requested a 
10 -year extension for rice 
ami sugar in the Common 
Economic Preferential Tariff 
scheme by the year 2010 . 
Their proposal could allow 

4-Vuwm to malwHtln farm 

protection arrangements 
until 2020, the overall 
deadline for regional free 
trade established by the Asia 
Pacific Economic 
Cooperation forum. 

The Asean ministers met 
to press ahead with regional 
economic integration with 
discussions on an Asean 
investment area, 
liberalisation in services, a 
customs harmonisation 
agreement and agreement on 
a dispute settlement 
mechanism. 


A Thai official, Mr 
Krirk-Krai Jirapaet, strongly 
criticised the proposed delay, 
sairing it would hurt the 
credibility of Asean as a free 
trade area. 

Indonesia says it needs 
more time to prepare its 
rural sector for open trade, 
but has not clearly specified 
which agricultural products 
it is most concerned about 


WORLD TRADE NEWS DIGEST 


Freightliner in 
China venture 


Freightliner. the US heavy trucks specialist owned by 
Mercedes-Benz, is to assemble trucks in China - the first 
US truck manufacturer to do so. Freightliner is creating a 
Joint venture, in which it win hold a 75 per cent stake, 
with the public sector authorities in Shanghai. 

The new company, Shanghai Freightliner Truck, 
expects to begin assembling vehicles from May 1997 and 
to be making up to 4j000 vehicles a year within three 
years. 

The deal follows the agreement between Mercedes-Benz 
and the Chinese authorities to build multi-purpose 
“people carriers”, based on Mercedes’ new V Class range. 
Talks on the deal, which has been proceeding slowly, are 
continuing and a feasibility study is under way. The 
trucks venture will concentrate on special purpose 
vehicles of more than 14 tonnes, such as cement mixers 
and tippers. Haig Simoman, Motor Industry Correspondent 

Chile agrees Mercosur tie 

Chile's senate has approved associate membership of the 
Mercosur customs union, eliminating the final obstacle to 
participation in the regional trade pact. 

President Eduardo Fred said Mercosur membership 
would bring great opportunities. The four Mercosur 
countries. Argentina, Uruguay, Paraguay and Brazil, have 
200m consumers. 

The pact comes into effect on October Z and wQl 
gradually reduce tariffs between Chile and Mercosur 
countries over 18 years. Most of these are expected to be 
eliminated within 10 years. 

Chilean investments in Mercosur countries make up 57 
per cent of all its foreign investment over the past six 
years, totalling $4.9hn. Senate approval came after the 
agriculture minister, Mr Emiliano Ortega, unveiled a 
$50Qm plan to help small and medium fanners adjust to 
the new market conditions. Elizabeth Lone, Santiago 

■ Alestra, a joint venture between the Alfa Mexican 
industrial combine and AT&T of the US. will invest $450m 
in Mexico in 1997. ready for when the long-distance 
market is opened to competition on January l, 1997. 

Former state-owned company Telefonos de Mexico has a 
monopoly on long distance calls in Mexico, other than 
those made by cellular telephones. Alestra estimated that 
the Mexican market for domestic and international calls 
was worth $3bn-$4bn a year. Reuter, Monterrey 

■ Dalhousie University in Halifax, Nova Scotia. Canada, 
is to send 40 professionals to set up a rehabilitation centre 
in Kuwait to help Kuwaitis suffering from cardio vascular 
-and respiratory problems. They will also do research and 
train Kuwaitis under a C$30m (US$21 An) contract with 
tbe Kuwaiti government . Robert Qibbens, Montreal 

A unit of LoJack International of the US has reached a 
licence agreement with a Samsung Group affiliate in 
Korea. LoJack said under the licence, trademark and 
supply agreement. SI of Seoul received tbe exclusive right 
to implement, operate and market LoJack's stolen vehicle 
recovery system in Korea. 

LoJack said, it expected initial orders under the 
agreement exceeding $2m. Si, formerly known as Korea 
Seconx is a joint venture between Secom of Japan and a 
unit of the Samsung Group. AP-DJ, Dedham 
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integration at Hoechst 
making good progress. 


Report on the first half 
of 1996 

Operating profit impr oves 


Sales, first half-year* 
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tical activities is going accord- 
ing to plan, 

Hoechst Group sales 
totalled DM 26.1 billion, just 
missing the previous year’s 
figure. . 

Despite sluggish economic 
activity, we generated an 
operating profit of 2.8 billion, 
32 percent up on the previous 
year. Pretax profit more than 
doubled to DM 43 billion, 
dtus also to gains from the 
sale of affiliates and sharehold- 
ing?. 

Ind u s tri al business suf- 
fered a decline. Ihe diagnostics 
division, AgrEvo and Hoechst 
Roussel Vet managed to lift 
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Operating profit rose sharply 

and the ope rating mar gin 

reached 16 percent. 

We expect economic activi- 
ty to pick up slightly in the 
second half of 1996. Based on 
the iinp r r> v cm gr ff; in operating 
business from the first to the 
second quarter^ we an t ici p ate 
underlying pretax profit to be 
in line with the favorable 
results achieved in 1995. 

For the report on the first 
half of 1996, please contact 
S. G. Warburg & Co. Ltd, 
Paying Agency, 

2 Finsbury Avenue, 

London EC2M2PP. 

Hoechst AG 
Investor Relations 
D-65926 Frankfurt am Main 
Internet: 

htxp*y/wwwJioechstxom/ 
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Integration of Hoechst 
Marion Ronssel pharmaceuti- 
cal activities is making good 
headway. On a comparable 
basis, sales were slightly up. 


Hoechst ben ■■ 


: h * heshb cure, *gric*ttxre end chemicals. With * staff of 145 000 people otorldspide, atmouj sales total £>Af 52 bUUon. 
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Party chiefs 
set stage for 
Japan poll 


By WHNam Dawkins in Tokyo 

Leaders of the three parties 
In Japan's government coali- 
tion will meet today to dis- 
cuss holding a snap general 
election, possibly on October 
20 , coalition officials said 
yesterday. 

The meeting comes shortly 
after an apparently success- 
ful attempt by Mr Ryu taro 
Hashimoto, the prime minis- 
ter. to ease the government’s 
most urgent foreign policy 
and security headache - 
opposition by residents of 
the southern island of Okin- 
awa to the presence of stra- 
tegically vital US bases. 

Temporary resolution of 
the Okinawan problem 
would leave the government 
free to go to the polls, as 
demanded by the rank and 
file of the Liberal Demo- 
cratic party (LDP), the larg- 
est group in the coalition. 

They want a quick general 
election before the Immi- 
nence of a rise in sales tax, 
due next April, casts a 
deeper shadow on the gov- 
ernment’s already shrinking 
popularity. 

With an eye to the elec- 
tion. Mr Hashimoto yester- 
day called for a study of 
sweeping reforms to the gov- 
ernment structure, which he 
said was too complicated 
and sectionalised. 

Japan's exact political 
line-up after the poll, to be 
held under a new electoral 
system, is very unclear. 

But it is widely accepted 
by political analysts in 
Tokyo that the next govern- 
ment will probably be 
another coalition and pursue 
broadly similar policies - 
centre-right, a loose mone- 
tary stance, and a cautious 
approach to economic 
deregulation. 

But Mr Hashimoto has so 
far resisted pressure to rush 
into an election. He said yes- 
terday he first wanted to 
await the Okinawan people's 
reaction to a Y5bn ($45.5bn) 
economic development grant 
he announced earlier this 
week at a meeting with Mr 


Masahide Ota, the island’s 
governor. 

Mr Hashimoto had called 
that meeting to discuss the 
result of last. Sunday’s refer- 
endum. in which nearly 90 
per cent of Okinawans who 
voted supported a cut in US 
military bases there. 

Mr Ota was understood to 
have emerged from the meet- 
ing satisfied that Tokyo was 
prepared to do all it could to 
lessen the military burden 
on Okinawa. In return. Mr 
Ota was reported to be con- 
sidering lifting his refusal to 
renew leases on US-occupied 
land in Okinawa. 

The LDP’s fortunes bright- 
ened yesterday when three 
members of parliament 
announced they were to 
leave the main opposition 
group, the New Frontier 
party (NFP). to rejoin the 
LDP. 

This is anot her symbolic 
blow for the NFP, formed 
from a collection of small 
parties two years ago with a 
promise to change the face 
of Japanese politics and to 
be more sensitive to the elec- 
torate. 

Mr Sadao Ioku. one of the 
defectors, said the NFP's ide- 
ology had become “thinner 
and thinn er". Two other ris- 
ing stars in the NFP have 
left over the past month. 

At the same time, the 
political battlefield grew 
more competitive yesterday, 
when four young breakaway 
politicians announced the 
formation of a new group, 
the Democratic party. This is 
led by Mr Yukio Hatoyama, 
a former member of the gov- 
ernment coalition and Mr 
Naota Kan, the health minis- 
ter, popular far his exposure 
of bureaucratic responsibil- 
ity for the spread of Aids 

nmnnp hapmnphfllawi 

The new group is distin- 
guished from the LDP by 
image rather than policies. 

It claims to be more liberal 
than the LDP and opposi- 
tion, and seeks to hold a 
swing position in a fixture 
coalition by appealing to 
young and urban voters. 


Mahathir 
urges 
banks to 
take risks 


By James Kynge 
In Kuala Lumpur 

Dr Mahathir Mohamad, 
Malaysia's prime minister, 
yesterday chided local banks 
for being “camp followers 
in the country’s economic 
advance and told them to 
tnfep more risks to help spur 
industrial growth. 

“The time has come for 
than to take the lead,” he 
told bankers in Kuala Lam- 
pur. “They must take risk.” 

Dr Mahathir’s words carry 
great weight in Malaysia as 
the government plays a cen- 
tral role in helping domestic 
hftnfca get licences in foreign 
countries, such as China, 
which might otherwise 
remain dosed. 

He said Malaysian hanks 
should seek to emulate the 
practices of Japanese banks 
in the 1960s and 1970s by 
taking equity stakes in man- 
ufacturers and ploughing 
back earnings for expansion 
and diversification. He said 
Malaysian banks rarely pro- 
vided venture capital, an 
important source of finance 
for small c o mp ani es. 

He told bankers they, 
should start ’ending to 
smaller, start-up manufac- 
turing companies so as to 
boost the number of home- 
grown companies in an 
export sector still dominated 
by the subsidiaries of for- 
eign mnl Hrmtinnak 
Dr Mahathir said banks 
typically opted for the easy 
option of rnakiiig loans to 
foreign multinationals and. 
other safe ventures and he 
urged them to finance more 
local companies' overseas 
investments. 

Last year, the current 
account deficit was 
M$17.8bn (S7bn), or &6 per 
cent of gross domestic prod- 
uct. Most economists pre- 
dict, however, a sharply 
lower deficit this year. 

Meanwhile , statistics 
announced by the central 
bank. Hawk Negara, showed 
merchant bank lending 
grew 16 per cent in the first 
half of the year compared 
with AA per cent growth in 
the same period a year ago. 


Beijing tries its charms on HK 

Conciliatory signals raise hopes of a smooth handover, writes John Ridding 
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fter disputes and dia- 
tribes, China has 
begun sending con- 
ciliatory signals across the 
border to Hong Kong. 

Overtures to the territo- 
ry's Democratic party, 
upbeat comments on ties 
with Britain, and a softer 
line towards Mr Chris Pat- 
ten. Hong Kong's governor, 
are among the latest signs of 
a “charm offensive” which 
has fuelled hopes of a 
smooth handover on July l 
next year. 

“This is very welcome,” 
says Mr Vincent La, a mem- 
ber of the Beijing-appointed 
committee overseeing the 
handover and a prominent 
industrialist- “It reflects a 
pragmatic stance.” ; 

Cithers are more wary. 
“We need to see substance, 
not just style,” says a pro- 
democracy politician. “There 
are a lot of difficult issues 
left a n d there are questions 
about the motives for Chi- 
na’s acts." 

These acts include an offer 
of contacts with political 
opponents in the t erritory . 

Mr Qian Q&chen, the for- 
eign minister, signalled 
Beijing is prepared to open 
discussions with the Demo- 
cratic party, the largest 
group in Hong Kong’s legis- 
lature and the most vocal 
critics of China’s plans. 

Further common ground 



Demonstrators yesterday in the streets of Hoxxg Kong 
protest against Japan’s claim to the Diaoyn islands m> 


has been found in a Sino- 
Japanese dispute over the 
Diaoyu . islands (called the 
Sankakus by -Japan) in the 
East China Sea. The row has 
brought thmiftnndg of pro- 
testers, including many dem- 
ocrats, on to the streets of 
Hong Kong in support of 
Chinese sovereignty. 

Beijing ha« akn . softened 
Its stance towards Mr Fat- 
ten. Mr Lu Ping, China's top 
official on Hong Kong, said 
last week he looked forw ar d 


to shaking the governor’s 
hand at ceremonies on June 
30 - a symbolic but signifi- 
cant gesture given Beijing’s 
hostility to Mr Patten -and 
hlff donpwr flfff r eform s ' 

Part of the explanation for 
all this lies in the short- 
comings of China’s previous 
high-handed approach.. In 
spring, . for example, the 

an nmrnn w n u n t tha t civil ser- 
vants seeking to stay on 
after the handover should 
support China’s controver- 


sial plan to replace Hong 
Kong's legislature fuelled 
unease. Clumsy comments 
by ffppfor officials on press 
and political freedoms also 
provoked fears. 

- “Their public relations 
have been disastrous.” says 
one- legislator. He argues 
that with the handover 
approaching, China is 
increasingly aware of the 
. need to secure a smooth 
transfer. 

The stakes extend beyond 
Hong Kong and its economic 
import ance to the mainlan d. 

“The handover will deter- 
mine China's relations with 
- the International community 
and. its prospects of reunifi- 
cation with Taiwan,” says a 
• diplomat- He adds that, the 
setbacks, to Beijing’s hard- 
' line approach to Taiwan ear- 
lier this year, when missile 
tests failed to cow the 
island's electorate, have 
strengthened the band of 
moderates such as Mr Qian 
hi policy on Hong Kong. 

. But there are.also tactical 
factors. By offering an olive 
branch to the Democratic 
party, Beijing is seeking to 
draw some members to its 
cause. The ultimate objec- 
tive is to, bring democrats on 
to -its planned provisional 
legislature, easing one of the 
most contentious handover 
issues. 

“Apart from creating a 


conciliatory atmosphere, Mr 
Qian has also succeeded m 
dividing the pro-democracy 
camp into people who are 
prepared to compromise 
their principles and those 
who will stand firm,’’ says 
Ms Emily Lau. an indepen- 
dent legislator. 

Whatever the motives, the 
implication® of Beijing's 
more accommodating stance 
are significant. “The greatest 
concern of people in Hong 
Kong is that China acts 
rationally and is willing to 
listen," says Mr Michael de 
Golyer. head of the transi- 
tion project at Baptist Uni- 
versity. w _ _ 

But whether the handover 
is smooth depends on 
whether China follows 
through in its offer of talks 
with opponents and how it 
handles thorny issues, from 
the rules governing Chinese 
troops in Hong Kong to the 
selection of the territory’s 
chief executive and the 
replacement of the legisla- 
ture. 

•Being reassuring is a win- 
win situation for China at 
the moment" cautions one 
legislator. “It brings them 
support and creates prob- 
lems for opponents." In his 
view, the real test is not how 
many people are won over to 
China's side but how Beijing 
responds to those who 
HflclinA its charms. 


0 


ail' s 


Japan’ joins race for electronic purse 
J 


a pan yesterday belat- 
edly joined the interna- 
tional race for a cashless 
society, when Nippon Tele- 
graph and Telephone, the 
telecommunications giant, 
unveiled what it riatmc win 
be a secure yet co nfidential 
electronic purse that could 
be used by any bank account 
holder. 

The electronic money sys- 
tem. developed with the help 
of a think-tank attached to 
the Japanese central bank, 
aims to provide consumers 
with a “smart” card which 
would be used to buy goods 
and services In shops, 
vending machines or over 
the Internet and could be 
topped up by being plugged 


into a cash dispenser or tele- 
phone. in common with 
same other systems, the Jap- 
anese version would also 
give customers personal digi- 
tal signatures, to stem fraud. 

Smart contain com- 

puter microchips - rather 
than the magnetic strip that 
has become the industry 
standard - which enable 
them to be- used not only to 
carry out financial transac- 
tions but also to store data. 

The NTT card is similar to 
other electronic purses, such 
as the one being tested by 
Mondex, a UK-led global con- 
sortium of 17 banks, which 
has run a trial of its card in 
in Britain, for more than a 
year. 

The market for .electronic . 
purses is being contested by 
global credit and charge card 
organisations Visa, Master- 
Card and Europay, which 
are all holding trials of their 
own cards. 

What NTT claims is 
unique about its plan is that 
it envisages the establish- 
ment of a digital central 
bank, which would issue 
electronic cash on the cards 
to customers in co-operation 
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with the retail banks where say it will falter, interna tion- 
they hold accounts. The aim , .ally because of this , non-cam- 
said Mr Hiroshi Yasuda, an pliance- However, Mondex 


NTT executive, is to enable 
participating banks , to i ssu e 
compatible electronic purses, 
thus avoiding the competi- 
tion over technical standards 
which has dogged other 
systems. 

Mondex, for example, does 
not comply with technical 
standards for chip cards set 
by Europay, MasterCard and 
Visa. Some critics of Mondex 


says standards are 'impor- 
tant only In that card-users 
and retailers do not want to 
have multiple point-of-sale 
terminals to accept the 
cards. ' 

Understandably, NTT 
wishes to retain technical 
mastery of the system, 
which is why it has applied 
for a Japanese patent for the 
computer software that 


would enable the digital cen- 
tral hank and private sector 
hanks to operate together. 
Electronic purses operators 
across the world say that it 
will take at least a decade 
for consumers to make the 
switch in large numbers. 
The change is likely to take 
longer in Japan, where con- 
sumers and companies 
favour paper money. 

Most small- and medium- 
sized' companies still pay 
suppliers in paper, delivered 
in person. Banks refuse to 
set up standing orders. Cash 
is instead sent by post. 
Credit and charge cards are 
not widely accepted. The 
average citizen's wallet 
bulges with easily not cards. 

The NTT proposal .is the 
strangest of several rival and 
incompatible Japanese 
experiments, carried out by 
the Ministry of International 
Trade and Industry and the 
Ministry of Posts and Tele- 
communications. NTT will 
ask the ministries to adopt 
its system, to pave the way 
for a single standard cash- 
less nation. 

William Dawkins 


SC-. 


We are proud to be 
Portugal's second most well-known 
source of energy. 

Nobodv in Portugal casts a shadow over Petrogal. Through C.L.C., a Petrogal Group Company, It 
supplies 75% of the country's energy requirements. It owns the main oil production and storage 
facilities and is the only company in Portugal to operate refineries. It has the country's largest network 
ol filling-stations. 1. 130 outlets under the Galp brand, leaving it light-years ahead of the competition. 
And to unsure the whole operation runs smoothly from start to finish. Petrogal. through Sacor Maritima, 
also organises the overseas transportation of its products. A shining success story, even on cloudy days. 
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Elia MauSinho da Silveira, 26 - 1250 Lisboa - Portugal - Tel. <0113102500 - Fax <01)3102965 


Manila accord 
opens way 
for tax reform 


By Edward Luce 
in Manila 

After months of old 
fashioned horse-trading leg- 
islators in the Philippine 
house of representatives 
yesterday reached -agree- 
ment to alter a co n trov e rsial, 
tax on so-called - "sin 
products" such as beer and 
cigarettes which had held up 
the passage of the country’s 
crucial tax reform legisla- 
tion- . 

But the compromise, 
which will allow ~the Philip- 
pine congress tofbeusenthe 
wider fiscal pa&ag& Includ- 
ing proposals drastical ly to 
Amplify the persticf&l axjd 
corporate income tax; sys- 
tem. is a mndwHhited ver- 
sion of the' government's 
original proposal and is 
unlikely to pleise jfiscal 
reformers in the 
ttan- 

However, the gewwannent; 
Is tmder-sfaca^^isrea- 

from rwitkmftl 

B&hetary Fund' and . other 
bodies to push through Hie 
J ' ^Mn to its ; entirety this 
li fe thought to have 
cafced to to the comp romi se 
yuri&idn to speed up the 
enactment of the broader 


*pre think that congress 
cannow movB on to. income 
tax. and we expect;# will 
pass ihe whole MU before 
the gnd of the legislative ’ 
session [in Decemberi" .said 
President Fidel . Ramos 
in an. interview, with the 
Financial -Times yester- 
day. . '• 

Under the compromise, 
whicb.it is thought will raise 
substantially less than the 
6bn pesos (9230m) the gov- 
ernment had originally tar- 
geted, the Philippines will 
retain the co n troversial ad 
valorem tax on the “sin 


products" alongside the spe- 
cific excise tax . that the 
' government had requested. 

. The government, which. 
- bad hoped to scrap ad valo- 
rem taxes altogether, argues 
that leading businesses, 
including Asia Brewery and 
Fortune Tobacco^ owned by 
Mr Ludo Tbzx. the coun t ry's 
foremost Chinese-FBipino 
1 businessman, exploited the 
(dd . system by shifting pro-, 
duction costs to “ghost-mar- 
' keting” companies to avoid 
the ta xe s. 

Mr Tan, whom the govern- 
mart alleges evaded 2S-6bn 
-pesos in. taxes to this .Cash- 
ton. lobbied hard, to prevent 

flw grygp rrimoTTt ’g altonattve 

going through congress to 
its original form. 

Mr Tan is unlikely to be 
displeased with toe version 
o£ toe package passed yester- 
day, which retains ad valo- 
rem for “higher priced " 
tobacco and beer prcjdoctsin 
which he has significant • 
i n te r e s t. 

The remaining legislation, 
which -includes- proposa ls to 
narrow the nine-tier per- 
sonal income tax systeter 
down to three hands, ik 
expected to generate lefe. 
controversy. However, after- 11 
native proposals, inriodtog a r 
move to a “Hong Kongstyle 71 " 
flat rate is per..-, cent - 
personal income tax system, 
are likely to mark disagree^ 
ment 

Earlier twa week tha IMF - 
and the Asian Development ' 
Bank said the tax reform 
package , was vital if the ■ 
country was to maintain fis- 
cal stability and prevent a 
return to heavy government' 
borrowing and deficit financ- 
ing. 

' The bill is intended: to . 
replace dwindling privatisa- 
tion proceeds with recurring . 

budget r e mima. 


ASIA-PACIFIC NEWS DIGEST 


Jakarta raises 
reserves ratio 

In don esia’s central bank said yesterday it h»d incr eased 
commercial banks’ minimum reserve requirement to 5 per 
cent from 3 per cent to rein in economic growth. It also 
wide ned the 5 per cent range within which Indonesia's 
currency, the rupiah, can rise or fall in foreign exchange 
trading whfcom triggering Intervention to 8 per cant. 

“This is a continuation of the cooling down of the 
economy, because our goals have not yet been achieved." 
Mr Sudrajai Jiw a ndono, central bank governor, after 

addressing a parliamentary hearing. 

The rupiah, the Indonesian currency, had been buffeted 
by political uncertainly provoked by pro-democracy 
protestas in July. The stock exchange took a knock too, 
thoog htoB e quity market is staging a cautious recovery. 
The Jakarta C o m p o s ite Inde x has dropped by nearly 1 2 
per cent since the beg inni ng of June. AFP, Jakarta 

Earthquake shakes Tokyo 

A stron g earthquake shook Tokyo and surrounding areas 
yestaxfey, halting transport systems but causing no 

north** part o( 


CSxfoa Prefecture adjoining the capital, site of Tokyo’s 
main ^nationalairpcjrt. The quake measured a 6 on 
scale. Transport in the central area of Japan 
was brought to a brief halt not as a precautionary 
maasuraThe trem» startled Tokyo residents, many of 
whom hvein fear of the “Big One" - a seemingly overdue 
killer qu ak e - notably since an earthquake hit the 

wertern efty of Kobe in January lass, killtog mere than 

people. Reuter. Tokyo 

Former rebel wins election 

Ijfr NurMfeuari. former Moslem rebel leader, was 
decfcu^ winner yesterday of a vote for governor of a 
»*Iem autonomous region in the southSn Phffltmiries 
f TQs victory comes a week after he 

asssT”** Mosiem s 

01 Moro National Liberation 

el *? 0n “ *• ■*«*■<* 
Period for Mindanao, 
nsksrtty ^Peoptoindudi^mostofthaa^Mndeii 

AFP, Manila 


Jalalabad falls to Taliban 

SEEM SgESSSEsZl 

?■*»*?* «* ote “ ,d 

“poppets” to wage war in Jalaiabai 


AFP. Kabul 
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US sends stealth 
‘ fighters to Gulf 


z INTERNATIONAL 
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By Patti Waldmeir 
in Washington 

The US is to send F-I17A 
"stealth" fighters to the 
region near Iraq to back up 
threats of possible retalia- 
tion after Iraqi troops fired 
missiles and artillery at US 
and allied warplanes over 
northern and southern Iraq. 

US officials were yesterday 
debating their response to 
the latest Iraqi action, with 
White House officials indic- 
ating that a retaliatory 
strike could come sooner 
rather than later. 

“We reserve the right to 
take action to protect our 
pilots enforcing the no-fly 
zones," said Mr Mike 
McCarty, the White House 
spokesman, who is travelling 
with President Bill Clinton 
on a campaign trip. 

But at the Pentagon, mili- 
tary officials said thse was 
still a “menu of options" for 
reacting to the latest inci- 
dent, in which Mr 
Hussein, the Iraqi leader, 
made good his threats to 


shoot at US warplanes. An 
Iraqi military qiotrccman tn . 
Baghdad said yesterday that 
defence units in the north- 
ern and southern sectors had 
confronted hostile targets . 
with artillery anri missiles 
and forced them to flee. . 

US officials said one mis- 
sile had been fired at a pair 
of US F-16 fighters patrolling 
the no-fly zone in northern 
Iraq, while an Iraqi MiG-25 
jet penetrated the southern 
no-fly zone. Pentagon offi- 
cials said they saw this as 
deliberate provocation by 
the Iraqi regime, and an 
attempt to test US resolve. It ' 
was the first confirmed case 
of Iraqi fire at US aircraft, 
after days of similar <<i«inw 
from Waghriari 

The Pentagon said yester- 
day a pair of B-52 bombers 
left their base m Guam, for 
the island of Diego Garcia in . 
the Indian Ocean, where 
Britain has offered to pro- 
vide base facilities for the 
planes. Saudi Arabia and 
Turkey have refused to 
allow the US to use their 


Nuclear test ban treaty 
ready soon for signature 


By Michael Littlejohns 
at the UN in New York 

The nuclear test ban treaty 
which the UN General 
Assembly has just endorsed 
by a huge majority is to be 
opened for signature within 
two weeks. However, doubts 
remained last night about 
bow soon, if ever, it can 
become law. 

India, which blocked the 
adoption of the pact last 
month at the Geneva disar- 
mament conference, vowed 
not to sign and Pakistan said 
it would follow suit as long 
as the Indians maintained 
their weapons programme. 

Both states, with Israel, 
are so-called threshold 
nuclear powers. Israel was 
among the 158 countries 
which voted for the UN reso- 
lution on Tuesday. India, 


Libya and Bhutan cast the 
only negative votes. Iraq, 
which has nuclear ambi- 
tions, did not take part; nor 
did North Korea, another 
state with nuclear potential 
. While many world leaders, 
led by President Bill Clinton, 
hailed the General Assem- 
bly's intervention to rescue 
the treaty after the Geneva 
stalemate, the pact may not 
become an internationally 
binding instrument for years 
unless India relents. 

All 44 states known to pos- 
sess nuclear reactors must 
sign and ratify the treaty 
before it comes into farce. 
Mr Clinton is expected to 
sign when he visits the UN 
on September 24 to address 
the new session of the Gen- 
eral Assembly. Britain, 
France, Russia and China, 
the other acknowledged 


nuclear powers, have also 
pledged to sign. All four 
encouraged' the unprece- 
dented Initiative, led by Aus- 
tralia, to bring the pact 
before the General Assembly 
to redress , fofiure by disar- 
mament negotiators. 

According to legal experts, 
signatures even without rati- 
fications are «nnn gh to give 
the pact authority. Ms Made- 
leine Albright, the US dele- 
gate, said the action 
"reduces the danger of 
nuclear war and moves us 
towards the day when 
nuclear weapons will be 
nothing but a memory." 

Experts say information 
gathered from over 2,000 
nuclear explosions since 1345 
has enabled computer tech- 
nology to simulate testing. 
Editorial Comment, 

Page 18 ... 


UN body forced to freeze HQ plans 


bases for air strikes. . 

Iraq yesterday protested to 
Mr Boutros. Boutros Ghali, 
UN secretary general, that 
flights by US-led forces over 
its territory were an "aggres- 
sion against Iraq’s sover- 
efgnty" which contravened 
the UN charter. 

^President Clinton is being 
-urged by his advisers to 
.respond forcefully to the lat- 
est goading from Baghdad, 
to quieten widespread criti- 
cism of US policy since Mr 
Saddam Intervened in north- 
ern Iraq late last month. 
White House officials said 
Mr Clinton might to 

increase the stakes by under- 
taking attacks oh strategic 
targets outside the no-fly 
ttitw, possibly in around 

the' Iraqi capital Itself. 

• US commentators have 
overwhelmingly concluded 
that Mr Saddam has paid 
scant price for regaining 
control over northern Iraq, 
suffering what amounts to 
only symbolic retaliation 
from Washington. ; 


By Norma Cohen In London 

The US hai forced a small 
United. Nations agency, to 
freeze plans; to build itself a 
996m headquarters In 
Geneva until, independent 
advisers determine whether 
it is necessary. 

- ■.The World Intellectual 
Property ■ Organisation, 
which co-ordinates interna- 
tional patents, trademarks 
and copyrights, had planned 
to construct the building 
opposite Its existing offices. 

. Mr- Daniel Spiegel, US 
ambassador to the UN, had 
earlier attacked the plan as 
“unacceptable and inrfpfpniH. 


ble” at a time of deepening 
financial crisis for the UN 
and criticised Wipo for foil- 
ing to explore other options 
adequately. 

' Yesterday Wipo said that 
its budget and premises com- 
mittees had. agreed to hire 
outside consultants to exam- 
ine alternative rental, pur- 
chase or construction 
options in Geneva which 
would provide the organisa- 
tion with space to meet its 
projected growth in staff 
over the next 10 years. A 
final decision will be made 
no later than mid-March 
next year. 

Wipo already occupies a 


12-storey building in central 
Geneva and has recently 
purchased a four-storey adja- 
cent building. Its Staff of 550 
is projected to double over 
the next 10 years. 

The new building, which 
would have had a connect- 
ing bridge to the existing 
headquarters as well as an 
underground garage, restau- 
rant and conference facili- 
ties, was to have been built 
on land donated by the City 
of Geneva. However, Wipo 
would have been obliged to. 
use the services of a general’ 
contractor which had 
donated the land to the city 
and would not have been 


able to seek competitive 
bids. 

Mr Spiegel had said that 
the US interest in Wipo 
reflected, among other 
t hin g s , the foot that 43 per- 
cent of Wipo revenues 
from user foes levied on US 
companies. Unlike most UN 
agencies, more than 85 per 
emit of total rp ypnn ix! comes 
from companies, not govern- 
ments. 

The US government, the 
UN’s single biggest contribu- 
tor, has been spearheading a 
campaign to curb unneces- 
sary UN spending and Mr 
Spiegel said the construction 
plans were “a key decision 


in UN reform”. 

Wipo is unusual among 
UN agencies because it has a 
budget surplus from the esti- 
mated 40,000 patent applica- 
tions it processes each year. 
The US estimates the sur- 
plus at more than $i40m. 

However, Wipe’s charter 
makes no provision for the 
agency to rebate its user foes 
to the UN where they could 
be used to subsidise such 
efforts as peacekeeping - an 
exercise threatened by the 
lack of fonds. "The question 
of the use of user foes is an 
appropriate matter for UN 
members to consider," Mr 
Spiegel said. 


IMF calls on Israel to 
implement fiscal policy 

By Avl Machlis In Jerusalem 

The International Monetary = ftjdorfbaaaixwa^.^ # 6DP' 

VMtonlnv lmwH Israel • - ' •• «5r V-"-‘ 


By Avl MachHs In Jerusalem 

The International Monetary 
Fund yesterday urged Israel 
to curb spending and imple- 
ment its policies to remedy 
severe imbalances in its fis- 
cal accounts. 

In a preliminary report,, 
submitted to the finance 
ministry and central h»nic in 
advance of a detailed report 
expected in two months, an 
IMF delegation said Israel's 
expansionary fiscal policies 
since 1994 "strained the 
economy’s resources. . . by 
boosting consumption rather 
than investment". 

This caused a KaHnrm-fng- 
current account deficit, 
deteriorating from $2£bn in 
1994 to $4.lbn in 1995, and 
rising inflation, expected to 
exceed the 1996 target of 8-10 
per cent. 

"The Israeli economy is at 
a pivotal Juncture in the 
rapid, long-term expansion 
initiated by the large inflow 
of immigrants in the early 
1990s and sustained by the 
peace process since then,” 
said the report 

The Fund urged Mr Benja- 
min Netanyahu's govern- 
ment to implement its poli- 
cies of fiscal consolidation, 
disinflation and st ruc tu ral 
reform. Although these poli- 
cies were risky, said the 
IMF, they might repair some 
damage of recent years. 

Mending the IQs of Israel’s 
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economy is high on the gov- 
ernment’s agenda. In July, it 
approved a Shk43bn ($L6bn) 
cut from the 1997 budget, 
which must be passed by 
parliament by the end of 
1996. 

The report said Israel 
should accelerate cuts 
already approved by the 
Knesset. It also recom- 
mended incentives for meet- 
ing fiscal targets, by setting 
aside "a percentage of 
planned current expendi- 
tures in a special reserve 
fund that would only be 
released once the govern- 
ment reported to the Knesset 
at midyear that the fiscal 
accounts remained on 
track”. 

Fiscal are "at. 

the core of the current 
strains,” said the. IMF, 


urging Israel not to over- 
shoot its 1997 deficit target 
of 2.8 per cent of gross 
domestic product and to set 
medium-term deficit targets 
which are "more ambitious” 
than the L5 per cent of GDP 
it plans to reach by 2001. 

The Fund also called for 
Increased struc tura l reforms, 
including a revival of Israel’s 
stalled privatisation pro- 
gramme, as Mr Netanyahu 
has pr omis ed. 

The IMF praised Israel's 
success in absorbing about 
700,000 immigrants from the 
former Soviet Union since 
1989 while lowering unem- 
ployment. It also backed the 
Rank of Israel’s tight mone- 
tary policy. The central 
bank's key lending rate in 
September stands at 153 per 
cent. 


INTERNATIONAL NEWS DIGEST 

SA mining 
strike averted 

South African gold and coal miners yesterday agreed on 
pay rises of up to 13 per cent - averting the prospect of a 
damaging strike. Most miners will receive increases of 8 
to 10 per cent, although the rises vary from 5 per cent to 
28 per cent depending on conditions at individual mines. 

The powerful 850,000-strong National Union of 
Mineworkers said the agreement would also help kill off 
outdated rntniwp practices from the apartheid era. 

The union had been pushing for an average 25 per cent 
wage increase. But Mr Dcaneng Matlala, chief negotiator, 
said the NUM had accepted lees after the Chamber of 
Mines made concessions in restructuring miners' 
provident funds and on training. Mr Thomas Ketsise, an 
NUM official, said the agreement would gradually 
establish parity between white and black workers on 
training, retirement and death benefits. 

Companies signing up to the wage deal represent the 
core of South Africa’s mining establishment The 
companies include Anglo American, Gencor, Gold Fields 
of South Africa, JG, Randgold and Exploration, and 
AnglovaaL Reuter. Johannesburg 

Nigeria delegation agrees deal 

A delegation of Commonwealth officials said yesterday It 
had reached broad agreement with Nigeria’s military 
government on Handing a ministeri al team to discuss 
alleged human rights abuses and lack of democracy. 

A proposed visit to Nigeria was called off last month 
when Abuja restricted the access of the Commonwealth 
ministers to government officials. The Commonwealth 
said that was unacceptable and its team wanted to meet 
people outside government, including the opposition and 
political detainees. 

No new date was set for the visit and the delegation did 
not reveal the terms of the agreement. But there were 
signs that the Commonwealth had softened its line over 
Nigeria's suspension, which was provoked last November 
by Nigeria’s execution of Ken Saro-Wrwa and eight other 
Ogoni activists. Foreign Staff. London 
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The TDMA story updated 

Going digital in the real world 


AXE and cyberspace 
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Every second of every day, somewhere 
in the work! a new subscriber Joins a 
digital mobile phone network. 

Thors are 30 million digital mobile 
phone subscribers worldwide, and 
nsarty three million new ones are added 
every month. 

The digital radio technology used hi 
these networks Is overwhelmingly 
TDMA (Time Division Multiple Access). 

These headline lads emerged from a 
seminar held by Ericsson In Washington 
recently, with speakers from Ericsson and 
from network operators running GSM and 
D-AMPS digital mob Ha networks. 

Following the debate within the telecoms 
industry on the relative merits o! two 
competing digital radio technologies — 
CDMA (Code Division Multiple Access) and 
TDMA - the evert provided an opportunity 
to take a measured look at what is realty 
happening In the market 

To a large extent, the farts speak tor 

themselves. The real work! of digital mobile 
communications has been built, and Is 
being driven forward, on TDMA technology 
Both the GSM and the D-AMPS digital 

standards are based on TDMA technotogy, 

as is the Japanese PDC standard. 

Ericsson has developed systems for all 
TDMA standards, because the company 
believes that this Is where the growth 
potential lies. ‘We’re surfing the TDMA 
wave, 1 says Ake Persson, Vice-President. 
Marketing and Sales. Ericsson Business 
Area Radio Communications. 


Although Ericsson took part In early 
CDMA dtecussions, and continues to cany 
out research Into CDMA, the company has 
1 chosen not to devetopany systermto meet 
the current generation CDMA standard, 
known as IS-95. 

Crucial choice 

For network operators, the choice of digital 
radio technology is crucial. What's needed 
is a technology that is future-proof, win hat 
the operator handle large numbers of. 
subscribers cost-effectively, and carries 
minimum risk. 

There are enough risks elsewhere in this 
business,’ as one of the mobile network 
operators at the seminar com monted on the 
question of efigite! radio technology choice: 

With the high costs of acquiring mobile 
licences, it Is of crucial Importance for 
network operators to have the right 
technology to support their business plans, 
and meet the needs of subscribers in 
competitive markets. 

Superior solution 

From a technical perspective, TDMA is 
more- developed than CDMA and 
thoroughly proven worldwide. Perhaps . 
more important, when future needs are- 
being considered, Is the fact that TDMA is 
emerging as a superior technology solution 
for a number of challenges that wiU arise 
as mass-markat growth continues. 

TDMA technology offers the abfilty to 
provide high network capac i ties outdoors 


Continued growth in 
orders, sales and profits 


l April to 30 June 1996 saw the 19th ran- 

BBOitirequarterrtlnoreasedorclerbooklngs 
lor Ericsson, tn the flist half of the year, or- 
der bookings reached SEK 63345 m, 20 % 
up on the first half of 1995. 

In the same period, net sales were up by 

18% at SEK 50.030 m; and pre-tax Income 
up by 31%, 81 SEK 4*224 m. 
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mrtnty the recto communications 


easthaico« ririb i ri edtotfw»l< t i«t 1Btt *4- 
Racfto Communications saw «ty strong 


growth, with net sales 35% up and order 
bookings 30% up, and successfully de- 
fended and. strengthened Its leading poaf- 
tion in mobile telephony systems and mo- 
rtis tel ephones, despite greater pressure bri 
prices and tougher competition. . 

In Publiclblecommunlcations, ordera in- 
creased by 24% as a result of. major 
successes In a number of Inportant markets. 
The AXE switching system has strengthened 
Us position as the world’s best setting sys- 
tem fcrpubfic telephony. 

The gre ate st expansion of Eriesson’s 
bushiass viewed as a whole, has taken place 
In Asto,’ commented CEO Dr Lars Ramqvist, 
■although wears also glad tohava.baen able 

to report atarp gains in order bookings and 
not safes tn Europe, and North and South 
America.* - - 

The US fa* Ericsson* largest martatt In 
aafe8,fofowfed closely by CHna/HongKong, 
Sweden, the UK. Italyand Spain. - 


and indoors, with seamless roaming, 
through the use of hierarchical ceil 
structures! It can - support wireless 
wideband services equivalent to ISDN, and 
can handle packet-based, transmission. 

Frequency hopping has been in service 
in GSM networks for the past 18 months - 
a technique that increases network capacity 
even further. And a recent demonstration 
staged by Ericsson has confirmed the ebfflty 
of a GSM network to support Internet 
access at date rates of 64 kbfe. 

The wireless revolution is gathering 
pace. Already, there are ten countries 
where the penetration of mobile phones has 
passed 10% of the population. In the 
Stockholm area of Sweden, penetration has 
reached 30%. 

Within this overall growth, the digital 
sector is growing even faster. Thanks, 
almost entirety to TDMA technology. 

Key facts 

• Of the 153 operators that have so far 
selected the GSM standard, Ericsson has 
contracts with more than 50. 

• Worldwide. Ericsson Is the leading 
suppfler of D-AMPS networks, with 50% of 
the market 

• Thera are 20 m GSM subscribers In 98 
countries, growing by 1.6 m every month. 

• There are 4 m D-AMPS subscribers in 
25 countries to date, and the AMPS 
networks In service in 87 countries can be 
migrated to digital D-AMPS services. 


UK radio 
access trial 


Mercury Communications, part of the 
Cable & Wireless group ot companies, has 
completed a UK trial of ACTRAN, a new 
Ericsson digital radio access technology, 
as a tow-cost alternative to underground 
carte tinks for connecting customers into 
a national tore optic network. 

The ‘poW-fo-muttipoinr system supports 
PSTN, Centrex. ISDN arid PBX connect- 
ions, as well as datacom services Including 
n x 64 kbfe leased tines. 

In the three-month study, businesses 
used the digital radio links tor all outgoing 
telecommunications, inducting telephone, 
fax. e-mail and data, as wall as some 
incoming services. 

The trial allowed us to gauge customers’ 
perceptions of the technical quality and 
reEabffityrtthisfonhrtracfiOlecfHTOlogy- 
somathing that simply cannot be done in a . 
laboratory,’ commented Robin schiee, 
Matcur/s Manager Access. 


The Ericsson AXE switching system, 
currently in service in fixed and mobile 
public telecom networks In 1 14 countries, 
is set to become a platform for the deBvery 
of Internet services. 

New Internet access systems, server 
functions and software solutions tor AXE 
will turn it into an Internet ’central office', 
using the existing switching capacity, 
management systems and services. 

Network operators will be able to protect 
their existing public network investments, 
and enhance the network to hancBe internet 
traffic via analogue (PSTN) and digital 
(ISDN) accesses. These enhanced Internet 
services will be specialty attractive to small 
businesses and residential users, including 
’teleworkers’ who spend some or all of their 
time working from home. 

The public telecom network will in effect 
become an Internet sub-net, with special 
traffic concentration and routing features 
that will cut the costs of Internet transit 
within the network. End-to-end manage- 
ment will give Internet users the same 
availability as telecom users. 


Even more 

network 

intelligence 

lb date, Ericsson has implemented 
over 50 IN solutions tor wireless and 
fixed telecom operators in 28 countries. 
From now on, network operators wiD 
have a choice of platform used for 
Service Control Points (SCP)ln 
Ericsson IN solutions. 

They can. as before, use the 
powerful APZ telecom-purpose pro- 
cessor used in Ericsson AXE exch- 
anges. Or they can use a general- 
purpose computer, based today on 
UNIX. 


iking phones for PMR 

7 terminals lor Private Mobile 
< (PMR) rutrio networks are getting 
ler, as the latest model from 
ton shows. 

s micro-terminal tor use on the 
xxnpanyte EBACS cBgttal trunked 
radio networks Is the worlds 
smaBast PMR radio lermingL 
It measures just Sin by 2 in by 
1 in. end weighs only 8 az, yet 
provides a continuous talk 
One of up to 1 JI hours. 

tfs expected to be popular 
with poBoe forces, emergency 
services, government bodies, 
utttitlos and industrial users 
who require the size and 
functionality of a cellular 
phone as well as die despatch 
capabiSHes of EDACS. 



Another aspect of this development 
work Is the use of wireless comrnunlo- 
ations systems such as GSM for Internet 
access. 

High-speed Cobra 
Frustrating!/ slow Internet access will be a 
thing of the past when Ericsson’s new 
Cobra World Wide Web system is deployed 
In public telecom networks. 

By expanding the data communications 
capacity of an ordinary copper subscriber 
UP to 512 kb/s, this new development will 
speed up Intemet'accsss by a factor of 30 
times. And at the same time. It wfll give each 
subscriber a separate channel for POTS 
or ISDN, so they can make and receive 
telephone calls over the same access, 
during Internet sessions. 

Strong Interest In Cobra World Wide 
Web is coming from public telecom 
operators, who see it as a way of improving 
Internet access for subscribers. Another 
important application will be to give home- 
workers high-speed access to their 
company computer networks. 


DECT gets tough 

Ericsson has unveiled 
the first DECT (D&taJ 
Enhanced Cordless 
Telecommunications) 
cordless business 
telephone specifically^, 
for use In industrial 
environments, 
including potentially \ 
explosive atmos- 
pheres. This latest 
Freeset phone with- 
stands shocks and 
exposure to dirt, oil 
and water. 


Upgrading Italy — 
from Sweden! 

In a recent project, staff seated at terminals 
in Ericsson’S Customer Services unit In 
Stockholm successfully installed new 
software in AXE exchanges for TMI (Tele 
Media International), a global operator 
based in Rome. This remote upgrading 
was carried out using Ericsson’s TMOS 
network management system, providing a 
fast, cost-effective solution. 

it Is the latest development in a collabor- 
ation between the two companies, with 
Ericsson managing the TMI network 
operation. 

Ericsson has set up a Global Response 
Centre with three hubs — in the USA. 
Netherlands and Australia - to provide 

round-the-clock customer support, includ- 
ing this remote upgrade service, on a 
worldwide basis. 


World round-up 


UK BT has placed a USD 148 m order tor AXE 
cflgtel local exchanges to complete the modern- 
isation of the UK network. Thera are already over 
7 m lines of AXE in service in the UK. 

China Ericsson has signed a frame agreement 
wkh Wuhan R esea rch Institute to set up a Joint 
venture in China to develop, manufacture and 
market broadband network solutions based on 
the latest SDH (Synchro n ous Digital Hierarchy) 
standard for the fast-evolving Chinese market 

In a separate deed, Ericsson has been awarded 
SDH contracts worth USD 28 million by the 
Ministry of Pests and TMacommunicaliona of 
China (MPT). Deliveries wffl ba this year, tor 
deployment in ihe southern, eastern and western 
parts of MPTs national backbone network. 

Denmark Over the next two years, TWe Danmark 
Motoi wffl purchase systems worth DKK 500 m 
(SEK 585 m). Including switches and base 
Stations for a DCS 1800 network. TWe Danmark 
Mobl wIB apply for a licence to operate these in 
1997, when Sconces are allocated. 

Turkey Ericsson Is to handle a SEK 300 m cable 
network project tor public telecommunications 
company fink Telecom. The three-year project 
involves engineering, design, civil -works, 
installation and defivety of cable end network 
material for the European part of Istanbul. 

India Ericsson has won three. orders for GSM 
mobtie commurtca lto ns systems- for JT Mobiles 
In Karnataka and Andhra Pradesh; tor CCIL, to 
cover one of India’s most densely-populated 
regions - Madhya Pradesh; and for aria Corftm- 
Lrications Ltd, tor Maharashtra and Gujarat- 

New Zealand Ericsson is to supply a nationwide 
wir o l esa packet data service to Telecom Mobile 
New Zealand. Scheduled to start testing later this 
year, It wB make Tblecom Mobile the first operator 
in the southern hemisphere to deploy calkjrtar 
dgttal packet data (CO PD) technology 

Japan Kansai Digital Phone (KDP) Is to expand 
Its PDC mobile telephone system In the Osaka- 
Kobe-Kyoto region with an SEK 650 m order tor 
AXE switching and base station equipment, and 
new functions. 

South Africa Ericsson Is to expend the MTN 
(Mobfle Telephone Networks) GSM network to 
cater tor more than 500,000 subscribers 
nationwide, In a contract worth SEK 1.15 bn. 

Bolivia BoOvfan Comteco (Cooperativa Mixta Do 
TaJdfonos Cochabamba Lida) is to use Ericsson 
wireless access technology to connect 10,000 
subscribers In Cochabamba (Bolivia's third- 
largest city) to the existing AXE network. 
Delveries of the Ericsson DRA 1900 systems, 
which use the DECT digital radto standard, wU 
start this year. 

Venezuela CompaMa Andnima TelOfonos de 
Venezuela (CANTV) has entered a general 
purchasing agreement with Ericsson for more 
than 250,000 Ones of AXE switching equipment 
to be instafled during the next two years. 


Tefefonaldlebolaget LM Ericsson. 

S-126 25, Stockholm. Sweden. 

Ericsson’s Inton nai ton-otKlematm database 
can be addressed at: www^ricsson.oom 
Ericsson's 05.000 employees am active m more 
than ItX} countries. Thar combined experience in 

switching, mdla and n etworkin g mates Ericsson e 
work! leader htelecommunicatlana. 
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European Union officials say financial retaliation would be likely from some states | UK news digest 

Britain warned on dronnine cattle cull 


By Carotins Southey in 
Brussels, Alison Maitland 
and James Blitz in London 

A UK government decision 
to abandon plans for a selec- 
tive slaughter of cattle 
would infuriate European 
Union leaders and could pro- 
voke calls from some mem- 
ber states for financial retali- 
ation against the UK, EU 
officials said yesterday. 

Farmers in Northern 
Ireland threatened their own 
regional cull if the UK gov- 
ernment drops its plan to 
slaughter about 125,000 cat- 
tle across the UK. 


The cabinet will today con- 
sider dropping the cull - 
which is central to a lifting 
or the EU export ban - or 
scaling it back to about 
44,000- The latter would be in 
line with a new analysis of 
the disease by Oxford Uni- 
versity scientists suggesting 
a smaller cull would be 
equally effective in speeding 
bovine spongiform encepha- 
lopathy's decline. 

Other EU states are expec- 
ted to argue that Britain 
should slaughter more, not 
fewer cattle, given evidence 
the disease be transmit- 
ted from cows to calves. 


Mi- John Major, the British 
prime minister, said the UK 
would consult its EU part- 
ners at next week's agricul- 
ture council. 

“There is no pre-ordained 
outcome,” he said. “What we 
are doing is considering it 
and we will no doubt wish to 
consult with the EU and 
then we will make a final 
decision.'' 

The slaughter is part of a 
complex deal struck with EU 
heads of government in Flor- 
ence In June to end a four- 
month stand-off between the 
UK and its EU partners. 

An EU diplomat said aban- 


doning the cull “would Tnakw 
EU leaders feel ridiculous . . . 
At Britain's insistence they 
set aside all other Issues and 
took two days to put 
together a deal. And over- 
night Britain decides ■ to 
abandon it” 

Another official said: "This 
would damage the credibility 
of the UK government and 
weaken their bargaining 
power in the EU.” 

One official warned EU 
countries could refuse to 
finance the separate, ongo- 
ing destruction of aH UK cat- 
tle aged over 30 months. The 
EU is expected to pay 


EcuSTDm ft47tkn>thls year to 
cover 70 per cent of the cost. 

The Ulster Farm ers Union 
said it would press for a go- 
it-alone slaughter policy, if 
necessary funded by the 
lndastry. Exports accounted 
for mare than half at North-- 
an Ireland's £400m (4624m) 

beef production; before the 
EU ban in March. - 

"We can’t ‘ continue not 
exporting." said ;Mr Wesley 
Aston, director of commodi- 
ties. "The beef Inctustiy w£Q 
just collapse and. fine effect 
on the Northern Ireland 
economy will be cata- 
strophic." . . 


■ The National Farmers 
Union in Scotland, where 
prime beef exports account 
far 20 per cent of output of 
£60Qm.a year, said it" would 
also explore a regional cufi. 
Mr Sandy Mole, president, 
said Mr Majar-“caxmot with 
honour walk away from the 
. deal he has ; done” at Flor- 
ence.. . ... ; >_ 

. Mr Ian. Gardiner, policy 
director of -the' National 

Farmers Union of England 

and Wales, backed a reduced 
cun, ' targeted on the 
last-born .calves ; of cows 
that have developed the 
disease. - 


Unions agree 
minimum wage 
in bitter debate 


By Robert Taylor, 
Employment Editor 

Trades Union Congress 
conference delegates voted 
overwhelmingly for the 
introduction of a £4.26 (66.64) 
an hour natjQ pal minimum 
wage or half male median 
earnings within the first 
year of an incoming Labour 
government after a bitter 
debate that will add further 
strain to the opposition 
Labour party's relations 
with the trade unions. 

Some union leaders 
warned the issue could 
threaten Labour's general 
election prospects. 

However, the conference 
also supported a TUC gen- 
eral council statement say- 
ing it would be better to 
determine the precise posi- 
tion on a low-pay target 
when the real negotiations 
were about to start after a 
Labour election victory. 

Mr John Edmonds, the 
GMB union general secre- 
tary, asked why delegates 
were “parading" their divi- 
sions when they should be 
celebrating their unity at 
getting agreement on the 
principle. Mr Tony Blair, the 
Labour leader, has made it 
clear many times he will not 
set a minimum wage figure 
until after the election and 
only after an Independent 


low-pay commission of trade 
union and employer repre- 
sentatives and academics 
comes up with a proposed 
figure. 

Mr Edmonds said if dele- 
gates backed £4J26 an hour, 
“not only will we damage 
our chances of getting a 
decent minimum wage, we 
might even damage the 
Labour party’s chances in 
the general election". 

"Surely nobody believes 
we should run that risk for 
the sake of putting a few 
extra lines in the TOC report 
or giving a bit of publicity to 
Arthur ScargiU’s new and 
very exclusive political 
part”, he said to some vocal 
opposition. 

To a furious reaction from 
some delegates, Mr Edmonds 
attacked Unison, Britain's 
biggest union that wants a 
£4.26 target figure for accept- 
ing a £&82 tnrntmrrm rate far 
its members In this year’s 
local government pay deaL 

Mr Rodney Bickers taffe. 
Unison general secretary 
said: "It is time to nam^ the 
rate. We are not in the pock- 
ets of the Labour party. A 
decent minimum wage of 
£4^6 an hour is the defining 
issue of trade unio n ism. We 
are not asking far favours 
but fairness. I don’t need lec- 
tures from Johnny come 
latelies to this issue.” he 
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General secretary Rodney Bickers taffe says Unison is not in the pocket of the Labour party 


The bottom line 


Based on hourly equivalents of purchasing power (£3 


Portugal 

0 1 2 
Souree: The Low Pay Unit 

added in a swipe at Mr 
Edmonds. 

Mr Arthur ScargHL, presi- 
dent of the National Union 
of Mineworkers and Iesder-of 
the newly formed Socialist 
Labour party, won loud 
applause when be said he 




H 



' 


. i 


was “sick anfl tired of 
Labour leaders t elling us not 
.to rode the boat and then 
interfering in our affairs”. 

* Mr John M°nk&, ttye-QVGfs^. 
general secretary stressed lion. jobs, 
the need for unity. 1 don’t 
want Congress to get into an 


auction about who can pro- 
duce the biggest claim," he 
told delegates. "Our test will 
be the settlement not the 
riMiw — not convincing our- 
selves hut convincing oth- 
ers”. • • 

He . accepted delegates 
were going to pass contradic- 
tory motions. “The heartof 
our position at the end of the 
debate will be the general 
council statement," he -said. 
“No final decision on the 
TUC ' bid wifi be made Until 
we are dear on the tiwephig 
far law pay. We are not try- 
ing to impose a figure on 
Labour party.” 

Mr David Willetts, the pay- 
master-general, said tin a 
visit to Blackpool that a min- 
imum wage of over SA an 
hour could cost up-to-stmil 

Kfin Mbs ”.i 


Editorial Comment, Page 18 


Accountancy objectives ‘must be clear’ 

Dennis Beresford, chairman of the standards board, outlines his solution 


T he heated debate in 
the UK about the 
Accounting Standards 
Board's draft statement of 
principles will sound famil- 
iar to many in the US who 
recall the debate which took 
place in the 1970s over the 
proposed conceptual frame- 
work put forward by the US 
accounting regulator - the 
Financial Accounting Stan- 
dards Board. 

At that time I was one of 
the critics. My partners and I 
at Ernst & Wblnney were 
seriously concerned about 
the Implications of what was 
the first big effort to estab- 
lish such a framework. We 
did everything we could to 
expires our alarm. A similar 
reaction in the UK has 
resulted In tbe ASB's deci- 
sion to rewrite its version - 
although it stands by the 
principle* upon which it is 
founded. 

With the benefit of hind- 
sight. it Is clear to me that 
our concerns in the 1970's 
were overstated. But they 
did draw wider attention to 


wbat had been an esoteric 
debate, and they showed tbe 
board that it needed to do a 
much better job of communi- 
cation. 

A conceptual framework is 
needed. It helps ensure that 
individual accounting stan- 
dards will be reasonably con- 
sistent with one another. 
Thus, the US board's frame- 
work has been described as a 
sort of constitution for 
accounting. 

At its heart must be a 
statement of the underlying 
purpose of financial state- 
ments. The US board 
believes that this should be 
to “provide information that 
is useful to present and 
potential investors and cred- 
itors and other users in mak- 
ing rational Investment, 
credit, and similar deci- 
sions”. The ASB has pro- 
posed essentially the same 
objectives - as have our 
counterparts in Australia. 
Canada, and the Interna- 
tional Accounting Standards 
Committee. Others dis ag re e: 
some believe that financial 


reporting should serve as a 
basis far taxation, for exam- 
ple. Without agreement on 
objectives no real progress 
on harmonisation of stan- 
dards will ever be possible. 

Also important are the def- 
initions of accounting terms 
such as assets and liabilities. 
Common terminology is crit- 
ical for there to be an 
informed debate. 

In our framework, and the 
ASB's draft principles, assets 
and liabilities are intended 
to represent real economic 
things that are expected to 
result in future cash flows 
based on events that have 
already occurred. Some crit- 
ics believe this results in an 
over emphasis on the bal- 
ance sheet But wbat these 
definitions really do is add 
discipline to accounts. 

Tbe US board believes that 
accounting should reflect 
real economic occurrences 
and not be obscured by arti- 
ficially spreading gains and 
losses over time. Having said 
that however, even tbe defi- 
nitions provide only general 


guidelines. Each case needs 
to be considered on its 
merits. 

Concepts, or principles, 
are not binding rules. They 
are broad guidelines that 
help resolve Issues but they 
don't do so directly. The US 
board made it clear early on 
that the framework was pri- 
marily for its own benefit in 
deliberating future stan- 
dards, and I believe tbe ASB 
has done so now as well 

As a final point concepts 
do not answer all accounting 
questions. In developing our 
framework we chose not to 
(or were not able to) fully 
resolve certain large issues 
such as how to measure 
assets and liabilities, and 
adopted a "mixed attribute” 
approach that allows contin- 
uation of historical cost 
market value, lower of cost 
or market and other mea- 
surement methods. We con- 
sider both the reliability and 
the relevance of different 
measurement approaches in 
deriding what to specify in 
given cases. 


In other words, the frame- 
work is just that - a frame- 
work. We usually start 
looking at issues from a con- 
ceptual viewpoint but we 
always temper the theory 
with practical considerations 
- such as cost-benefit issues. 

Contrary to my concerns 
in the 1970s, the accounting 
world did not end as a result 
of the conceptual frame- 
work. Neither will it end in 
the UK. But the ASB’s state- 
ment of principles is 
extremely important because 
having a framework will be 
essential to the ASB if it is 
to participate effectively in 
International discussions 
with those that already have 
frameworks. 

The ASB’s statement of 
principles is similar to those 
frameworks In all important 
respects, and because those 
frameworks have worked 
well, so should tbe ASB’s. 
Thus, tbe ASB's statement of 
principles deserves tbe high- 
est level of consideration 
within financial commu- 
nity. 


Hanson 
arm sets 
up works 
council 

By Robert Taylor 

A subsidiary of Hanson, tbe 
conglomerate/ has set np a 
works council for .its 
employees, including those 
in the UK, in the same week 
that Lord Hanson 
denounced European Union 
social legislation. 

He said it flew in the face 
of the UK’s achievements an 
unemployment and prodne- 
thrtty and would destroy the 
country's ability to create 
jobs. 

. Mr Bffi Furr, chairman of 
Hanson Brick, yesterday 
signed the agreement with 
trade' union officials from 
UK, Belgium, Holland, 
France and Germany in 
Brussels. • 

- The company said there 
teas no corporate line at 
Hanson about the wisdom of 
creating works councils. The 
company’s quarry stone sub- 
sidiary Arc is also negotia- 
ting a consul tation c ommi t - 
tee for -Its workers. 

The-EU law applies to all 
companies employing more 
than 1,000 workers with 
non than 150 in at least 
two member states 
The legislation does not 
legally cover the UK, 
because Jfr Jdg.Mijy. the 
prime minister .'obtained an " 
opt-out from the social chap- 
ter of tiie Maastricht treaty. 
But an estimated 27 UK- 
owned companies have 
introduced gnmnWaii itp and 
i nfm niatiroi works councils 
far their UK workers as well 
as employees in mainland 
Europe. 

The decision, by a subsid- 
iary of Hanson, a substan- 
tial donor to the Conserva- 
tive party, to sign such an 
agreement reflects the fact 
that an increasing number 
of British employers are 
ignoring the opt-out and 
introducing works oouncQs 
voluntarily. 

After September 22 such 
bodies will be imposed on 
companies by law in all 
EU countries except the 
UKi ... 

Works councils are now 
an established form of 
industrial relations," said 
Mr Allan Black, the GMB 
union’s national officer for 
construction. “The UK gov- 
ernment can barely continue 
with their opt-out when 
Tory flagships such as Han- 
son are signing Buro-deals 

With the GMB.” 

"The deal is a form of 
quality assurance," said. Mr 
Bryn Graft, the company’s 
nur ttfl t rig- aum ^ g iw . “Com- 
munication with our 
employees is vitaL We have 
nothing to hide and every- 
body should be aware of our 
objectives." 


CONTRACTS & TENDERS 


THE GAMING CONTROL BOARD OF TOE MINISTRY OF THE 
TREASURY OF THE REPUBLIC OF PANAMA 

ANNOUNCES 

An Invitation To Frequalify For Casino and Sot Machine Operating Licenses 

Tbe Gaming Control Board of the Ministry of tbe Treasury invites aQ intonated parties with a 
nunmxura of five ( 5 ) yean experience in casino and dot nmriimr operations to prcqaaltfy for 
licenses to be issued far die management and ope ra tio n of die Republic of Panama’s existi 
casino and dot msririnr establishments. Each interested party mast sohoait on cr before the 
25*h day of S eptemb er. 1996, a certified check far U.S. $2,500 (TWO THOUSAND FIVE 
HUNDRED UNITED STATES DOLLARS) made payable to tbe order of "Pro Privat” to cover 
pre-q ualifi c ati on costs, along with a letter of mtccest requesting a ‘Ttequatificatica fVwtitMn* 
M e m orandum" to the attention of: Umdad Coontmadoca pant d Proceso de Pr ivatiza adn (Pro 
Privst), Mxnisterio dc Hackoda y Tcsoro, Apertado Postal 1324-Paitina, Panama City, Republic 
of Panama. A “Prcqaalification Conditions Memorandum" will be sent to each patty who 
tnbmi ti its letter of interest and ratified check. AH i nfai M t i wi required in die 
‘McmorendanT mart be received by Pro Privat no later than tbe 30& day of October, 1996. All 
patties Hist comply with die requirements set forth in the “Memorandum” will be prequalxficd 
to pa r ticip ate in flic negotiation and bidding process. 

Issued on this 6th day of September, 1996. in Ptanma City, Republic of Panama by: 

OLMEDO DAVID MIRANDA JR. 

MINISTRO DE HACIENDA Y TESORO Y 
PRESDENTE I® LA JUNTA DE CONTROL DE JUEGOS 


BfiWrii— li 


* plMM «MKt Pm Priv* Igr ttJqfeoc a (50?) 2254172 or by b* 4 C50J) CMOO 
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Wage inflation subdued 
as unemployment falls 


By Graham Bowtey, 
Economies Staff 

Unemployment in the UK 
fell last month to the lowest 
level for five and a half 
years, but wage inflation fax 
some areas of the Jobs mar- 
ket was the weakest for 
almost three decades. 

The buoyant picture which . 
emerged yesterday will boost 
the government's hopes of 
fighting the next election 
amid strong economic 
growth and rising employ- 
ment . 

The signs of subdued infla- 
tion. especially in manufac- 
turing; will be welcome news 
far Mr Kenneth Clarke?: the 
chancellor of the exchequer 
who. economists suspect, 
may yet push for another 
interest rate cut ahead of file 
election expected next 
spring. In spite of warnings 
by the Bank of England that 
rates may have to rise. 


The Office for National 
Statistics said the number of 
people out of work and 
claiming benefit fell by 
15,600 last month to 
2JL10.400, the lowest level 
since March 1091. The unem- 
ployment rate fell to 7.5 per 
cent from 7.6 per cent. 

The drop, the sixth, consec* 
ttthte monthly decline, con- 
firmed that unemployment 
lias sow resumed Its down- 
ward trend after rises last 
winter when manufacturing 
went Into recession. 

However, the opposition . 
Labour party attacked, the 
figures. Mr lan McCartney, 
Labour’s employment 
spokesman, said they bore 
no resemblance to tbe true 
number of people ■ out of 
work. 

Mr John Monks, Trades 
Uhion Congress , general sec- 
retary, said the fall wou ld be 
unciTttalfiah lo Tintetm the 

government increased 


investment to create more 
jobs. 

- Some economists also 
raised fears that tfa decSne 
in unemployment may sim- 
ply reflect - fewer people 
rffllmlng h wiri lt nether than 
more people finding jobs. 
Official survey-based mea- 
sures of joblessness showed 
unemployment was stffl ris- 
ing earlier year. 

However, the QNSsaid the 
number of people employed 
rose 90.000 in the second 
quarter, the biggest rise for 
almost two years. 

Almost all the rise was 
doe to new jobs in tire ser- 
vices sector, white manufac- 
turing employment fell In 
the second quarter, 

However, 1 the latest 
monthly figures showed 
manufacturing may have 
begun to recover in tbe third 
quart er with employment in. 
July growing at tbe fastest' 
rate since last October. 


Overseas banks 
hit at ‘red tape’ 

«. n ffif hanks in London believe they are being 

the reporting rwulimems used 
according to research ramefl 
^ ftHtoFmelgn Banks and Securities Houses Assocla 

“Inie association, which represents shorn \!O non-UK 
b.™, 1 institutions, also argues in an unpublished 
report that all UK-based banks face a far heather burden 
offSLg out forms for statistics than the government 
SSSTa survey conducted by the group found that 
non-UK a- ns. are spending about £3m (W.68m) a year to 

for 

which has insisted in recent years that it is reduo^ Ae 
burden of form filling for bigness as part of 
campaigns slash "red tape”. GiUwn Tett 

■ INWARD investment 

C ummins In $70m expansion 

Cummins Engine of the US is investing $70m in its plant 
in Daventry, Northamptonshire, to build it up as the cen- 
tre of its global business in making large engines for use 
In power generation. A further *30m is being spent at the 
factory by WartsILa, a large Finnish engine maker with 
which. Cummins started a worldwide joint venture last 
year Output from the Daventry plant, worth $300m last 
i year, is set roughly to double by the end of the century an 
! the ba ri c of strong projected demand far large engines 
used in generating power in both the developing world 
amd - fort wg tT ialteftfl countries. 

The investment comes as Cummins is starting another 
UK-based joint venture, with Fiat of Italy, in developing a 
. new range of smaller diesel apings for use in trucks, 
buses and tractors. This venture, announced in July, is 
' being based in a new JMOOm engineering centre in the 
Midlands. Marsh 

ENGINEERING 


Expert training imported 

-Eight senior engineers — including six from three Japa- 
nese motor companies - are set to arrive in Britain as 
| part of a unique p rogramme to raise standards in the 
UK’s car parts industry. 

The international engineers are expected to begin work 
within the next two months to kick-start a £4m ($6^4m) 
initiative «4m«H at helping smaller companies in the 
£15bn components sector. 

Honda, Nissan and Toyota are each planning to provide 
two engineers to pool manufacturing expertise alongside 
engineers from Volkswagen and General Motors- The 
team wff ! then work with 10 UK suppliers in a pilot test 
far the p m pramme which aims to raise standards of qual- 
ity. cost and delivery. 

Studies by Andersen Consulting have indicated that the 
quality of UK suppliers is on average 100 times worse 
than the best plants fa Japan - measured by product 
defect rates- The international engineers will he based in 
the UK far around 18 months while they train a full-time 
staff of up to 30 British engineers. 

Richard Woffle. Birmingham 

M SHIPPING 


Canard pledges big refund 

Canard; the loss-making cruise line, yesterday promised 
refunds and compensation to 7,300 passengers booked on 
a vessel which it has decided to selL The company - 
acquired earlier This year by Kvaemer, the Norwegian 
engtnpgrmg and nhfpbirflrimg group - said it was selling 
the 950-berth Canard Countess for $23m (£l4.7tn) to the 
Award Cruise Line, part of Indonesia’s Modem Group. 

It is the second time this year that Cunard has had to 
offer compensation on its cruise operations. More than 550 
passengers travelling ton the Royal Viking Sun in April 
were reimbursed or offered other cruises after the vessel 
struck a coral reef in the Red Sea. Tim Burt 


LLOYD’S 


55% Canadian Names refuse offer 

Less than 2,000 “refusenik" Lloyd's of London Names 
worldwide had failed to accept the insurance market's 
£&2bn ($4-99bn) settlement offer by yesterday's noon 
deadline. However Lloyd's still faces outposts of resis- 
tance - particularly in Canada. 

Acceptances were received from 94^ per cent of the 
34,0 00 Na mes - individuals whose assets have tradition- 
ally supported Lloyds — who have borne losses of more 
than £8bn in recent years. Mr Philip Holden, head of 
Lloyd’s financial recovery department, is writing to rebels 
tod ay wa rning that Lloyd’s “is committed to recovering 
all outstanding amonn^ due”. 

Some 97-3 per cent of UK Names accepted. But support 
In Canada was much lower only 55 per cent of the coun- 
try’s 571 Names accepting. Many Canadian Names believe 
tfaeywere victims of fraud and are taking legal action 
against banks which paid funds on their behalf to Lloyd’s 
and are seeking to reclaim the sums owing. Cana d ia n 
Names were given extra time to apply for help protecting 
tomes and incomes. But Ms Jacqueline Levin of the Asso- 
ciation of Canadian Names, said: "It is not a situation that 
calls for charity. It calls for justice.” 

Among US Names, acceptances reached 77.1 per cent. 
Yesterday s US appeal court threw out an attempt to 
reopen a case which had threatened to derail Lloyd’s 
recovery plan at the last m om e nt. Ralph Atkins 

■ CURRENCY MARKET 

Star performers spotlighted 

Draiiscbe Morgan Grenfell’s corporate foreign exchange 
tmtthas proved to be the star performer in theglobalcnir- 
E™* marketf ^ acceding toa recent survey of multina- 
tional corporate treasurers. 

IMG, the UK-based investment b anking group owned 
^De^cteJtonk of Germany, is ranked fourth overall In 
i m ^ zhie s 1996 survey of 200 muMna- 

■ “^^coi^>raLions. in both total annual turnover and 
f p refered bank by corporate treasurers 

S^=S3BBE& 


I SEMICONDUCTORS 

Hyundai postpones new plant 


; £2* ***& "hotels 

fir st Eur opean chip plant Dunfe rmlin e. Fife inSc 

; 5^S^®JS e h mos L JSkeIy s&e for the farility 
although Ireland has also been considered 

John Burtor, 









It’s Matt Ryan's jot to listen. 

As a Senior Designer at LG Electronics Design-Tech, Matt must intimately understand tie different aesthetics of each European country. And 
then translate that understanding into intelligently designed TVs, VCRs, microwaves and other products. (Matt and his colleagues even helped 
design tkeir company’s Red Oak House keadquartezs.) 

At LG, we listen a lot to our customers. We thinh that habit explains why we’re leaders in advanced applications like thin-film transistor liquid 
crystal displays and kigk-de&nition TV 

Were active in many otker kusiness areas too, including DRAM memory ckips, pkarmaceuticals, and satellite co mmu nic at ions 

And tlie same dedication and customer focus Matt Ryan and kis follow designers bring to tkeir work, our 126,000 otker employees bring to our 
otker areas of expertise. 

Now, kow can we kelp you? 


#LG 


http: //www. Lg.co.kr/ 
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TECHNOLOGY 


Worth Watching • Vanessa Houlder 



T echnology that could 
reduce the development 
time for an aircraft by at 
least 20 per cent is being 
assessed by aerospace groups 
around the world. The companies 
hoping to cot one, or perhaps 
many, years from design, sched- 
ules include British. Aerospace 
(BAe), Airbus Industrie .and 
Indonesia’s Indn strl P esawat Ter 
bang Nusantara (IPTN). 

The technology • is a 
“knowledge-based” engineering 
system called lead, developed by 
Concentra, a US software com- 
pany. It allows companies to cap- 
ture on computer the knowledge 
of their designers and eaginesrs, 
as well as relevant legislation, 
safety criteria, materials perfor- 
mance. best manufacturing prac- 
tices, costings 'and other rules. ‘ 
Once the knowledge base is 
established, the aircraft specifica- 
tions are entered Into the system 
and a geometrical design is cre- 
ated automatically in. minutes. 
Many combinations of specifica- 
tions can be tried, before the 
final geometry is passed to a tra- 
ditional computer aided design 
(Cad) system for detailing 
Using lead as the main aircraft 
development tool should make It 
possible to complete the concep- 
tual design in about half the 
time, employ tho number of 
engineers and test twice as many 
options, says Jeff Jupp, director 
of engineering at BAe Airbus. 

Although, the rules must be 
entered into the system first, in 
BAe’s experience the process 
takes only weeks. 

Given the benefits involved, it 
is curious that lead, which has 
been available far a decade, is not 
more widely used and that Can- 
centra’s annual turnover is not 
more than $28m (£l7m). The com- 
pany says lead was initially seen 
as a tool for the specialist rather 
than the mainstream designer. 
But the software has progressed 
from the barest of tool lefts tar- 
geted at a broad range of indus- 
tries to an easy-to-use product 
focused on aerospace and auto- 
motive design. 

Meanwhile, desktop computers 
have become capable of handling 
the large amounts of data needed 
in a knowledge-based engineering 

&jiii (<iiii while maintaining fhair 

responsiveness. 

The first application for the 
aerospace industry — laying out 
passenger aircraft interims - was 
lannnhad at the Fanibarough Air 
Show last week. As the system 
has improved, its two main mar- 
kets have become increasingly 
competitive. Aircraft and auto- 
motive manufacturers are now 
willing to consider a tool that 
might cut costs, save time .and ' 
improve quality on a large scale. 
IPIN, Indonesia’s state-owned 


Robots to 
resurface roads 

Robots have myriad new roles, 
from cleaning aircraft to 
delivering samples In a 
hospital. The latest is 
resurfacing roads. 

A European group of 
researchers, funded by the ElTs 
Esprit programme, has 
developed a navigational 
system that can guide a robot 
to within 2cm. The robot uses a 
global positioning system to fix 
Its rough position and then 
aligns Itself precisely using a 
laser scanner to pick up signals 
from reflective beacons placed 
around the work area. UK 
Robotics, which designed the 
navigation system, says it can 
be adapted for cleaning and 
security patrols in factories, 
warehouses and car parks. 

UK Robotics : tel (0)161 8763200; 
fax (0)161 8763201. 


German solution 
to darken glass 

Sunglasses which darken In 
response to light have been 
around for years but it has 
been more difficult to achieve 
at a reasonable price the same 
effect on large areas of glass. 

German scientists are in the 
(Inal stages of developing a 
system based on thin layers of 
chemicals within laminated 
glass panes. 

The researchers which 
include the Fraunhofer 
Institute fur Solar Energy 
systems, BASF, the chemical 
company, and Sto, a producer 
of facade systems, believe that 
their system Is relevant for 
energy-efficient buildings 
which have large areas of 
hi g hly- insulated gfaytwy that 
tend to overheat in summer. 

The system uses 
“thermotropic” chemicals 
which become opaque when the 
temperature rises above a 
certain LeveL 


Its suitability would be 
limited to greenhouses or 
windows where a dear view is 
not. needed. For other types of 
glass, such as windscreens, the 
scientists are investigating 
“electrochromic” chemicals 
such as tungsten oxide, which 
change colour when an electric 
voltage is applied. 

Fraunhofer Institute for Solar 
Energy Systems: Germany, tel 
7614588143: fax 7614588132. 


Technology to 
track containers 

A Cambridge-based software 
company is using 
pattern-recognition technology 
based an neural networks to 
Identify and track containers 
and drums at ports and depots. 

Conventional 
character-recognition 
technology often foils in these 
tasks because the codes on 
containers are dirty, obscured 
or displayed in poor fighting 
conditions. 

The Container Tracking and 
I Identification System, which 
has been developed by 
Cambridge Neurodynamics, 
uses neural networks that can 
be taught to recognise patterns. 
As they train an a large 
number of sample characters, 
they can usually cope with 
poorly defined characters. The 
system has achieved success 
rates of over 90 pw cent In 
trials at UK ports. 

Cambridge tleurodynamicx 
UK tel (0)1223 421107; fax (0)1223 
421096. 


A cheaper way to 
break down waste 

There is nothing new about 
using bacteria to break down 
waste. But scientists are 
seeking to make bioremediation 
less expensive, so that it can 
compete with lewHWii sites. 

The Centre for Applied 
Microbiology and Research at 
Porton in Wiltshire believes it 
could cut the costs of treating 
contaminated land with a 
method that stimulates 
natarally-occnring bacterial 
populations to breakdown 
chemicals. It has farmed a joint 
venture with Geobac 
Technology of New Brunswick 
in c<»waii« HTiii Hadley Landsave 
in Reading. 

CAMR: UK tel (0)1980 612100; 
fax (0)1980 611096 



The so ftwar e ' s first appBcaHon for the aero sp ace industry was fe>y.ciapaa»«ngwalrcfalt fcttatiora 


A tool that creates geometrical plans in minutes is 
attracting manufacturers, says Diane Palframa n 


aircraft manufacturer, has 
already invested more than 
2600,000 in an lead pilot project, 
which started last month. If the 
project meets the company’s 
tough goals in the nest few 
mnnfrhg sp ending on Triad will be 
increased in the coming years to 
millions of dollars. 

The project will measure the 
time and number of people 
required for the design and man- 
ufacture of the wing box of 
IPTN’s twin t ur boprop, the N250, 
la unched last year. These figures 
will be compared with the results 
achieved using the company's 
traditional Cad system, Catia. - 

A minimum 45 per cent saving 
in designers' time is expected 
from the use of t cad on this proj- 
ect, ^according to Mochtar Shar- 
ief, IPTN’s vice-president of Cad- 
Cam. “We have seen lead work 
successfully in other companies, 
including Boeing. We are now 
trying to prove it works in 0018 .” 

Con centra and six aerospace 
consultants are working, with' 
IPTN to build the . knowledge 
base and develop the applications 
that win be used on the compa- 
ny's development of a regional 


jet, the N2130- Preliminary design 
work for the. $2bn project is 
expected to start next 'March and 
the first flight is scheduled . for 
2002. To meet such a tight time- 
table, white c ontaining co sts- and 
maintaining quality, IPTN plans 
to integrate mid simplify design 
and manufacture. • 
lead , is one element of this 
plan. IPTN is also moving to con- 
current engineering. - having 
multiple disciplines working 
together and in parallel on a proj- 
ect as for as possible.' Using -this 
new approach, along with lead 
and other new software, the 
N2130 is expected" to take two 
years less to develop than file 
N250, a smaller programme. 

Airbus Industrie is looking for 
similar cost and -time savings for 
its new projects, one of which 
will be to develop possibly the 
largest ever passenger aircraft, 
the A3XX. - ' 

“We have been Introducing 
concurrent engineering and. so 
for, we have achieved 2030 per 
cod reductions in time and costs 
an some of the improvements we 
have been making to the existing 
Airbus family.” says: Jupp. . 


'• But the time has come, be 
adds, to consider the technology 
that will, support concurrent 
engineering and lead to even, 
greater benefits. As a first step, 
the Airbus partners - BAe, 
Aerospatiale of France. Daimler- 
Benz Aerospace of Germany and 
CASA of Spain - have agreed to 
use a common. Cad system, Cadds 
5 from Computervision . Now 
they are looking at knowledge- 
based systems and where in the 
development' process they are 
likely to add greatest value. 

From BAe’s pilot work with 
such systems, lead in particular, 
the company has found that the 
biggest advantages lie in using 
them for the. development of 
large aircraft; sub-assemblies, 
such as .’the forward foselage or 
fhfl undercarriages 

“In the conceptual stage, costs 
axe not. so high and there is more 
time available,” explains Jupp-Jn 
the development of the forward 
toselage, howfever, BAe has' al- 
ready shown that lead can create 
the geometry in five to 10 min- 
utes <o ace the knowledge base is 
set np> compared with weeks on 
a traditional Cad system. 


Greater 
storage 
for CDs 


A new technology which could 
be commercialised in three 
yeans is set to boost the stor- 
age capacity of compact discs 
(CDs) or CD-ltoms by 1,000 
times. 

Digital and analog tnfonna- 
ttan - words, music and pic- 
tures - would no longer be 
IhwHrf to the surface of a CD. 

they would be stored 
on hundreds of layers within 
it. The new CDs would use 
photons *"«*«*»* of electrons to 
acquire, transmit, store and 
process data. 

Researchers at the State 

University of New York in 
Buffalo (IJB) impregnate 
cheap, clear plastics with Oft- 
developed, light-sensitive dyes i 
tha t caw be turned on or off by 

an infra-red laser beam. 

In this process, called “two- 
photon absorption”, a mole- 
cule pumped with fight of suf- 
ficiently high intensity 
absorbs two pbotons of fight. 
The new dyes developed at UB 
exhibit strong absorption. 

“Tbe presence of the dye 
enables the polymer to 
strongly absorb infra-red laser 
light due to the two-photon 
absorption, and this absorp- 
tion can be confined to a very 
precise area by tightly focus- 
ing the laser beam,” says Jay- 
ant Bhawalkar, of the UB Pho- 
tonics Research Laboratory. 

Theabsarbed fight causes a 
tiny point of the dyed polymer 
to change properties, such as 
its colour or fluorescence. 

In an example of one mecha- 
nism for doing this, the spot 
where absorption occurs gets 
bleached, that is, the fluores- 
cence. is removed. This is the 
“writing” process. The 
bleached spots then become 
the data that can be “read.” by 
an infra-red beam. This mech- 
anism results in a “write 
once /read many times” opera- 
tion. Other me chanisms can 
produce many reversible 
“read/write” operations. 

The technology permits digi- 
tal-data storage and analog- 
image storage, enabling large 
quantities of pictures, photo- 
graphs and other visual infor- 
mation to be collected. 

Tom Mead 
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Cinema/Martin H( 




from over 
tiie oceaii 



T he fact that the 
director of the lat- 
est Jane Austen 
screen adaptation 
is American may 
. sound warning hells for 
some. Personally I have a 
weakness for Hollywood 
Austen: there was more of 
Jane In the Greer Garsan* 
Laurence Olivier Pride and 
Prejudice, for all Its Quality 
Street sets mimsy mid- 
AtlanticismSi than in many 
a worthy British plod - 

EMMA 

Douglas McGrath . 

A TIME TO KILL 

Joel Schumacher 

L’ AM ORE 
MOLESTO 
Mario Martone 

LEMEPRIS " 

Jean-Luc Godard 

including the overpraised 
Persuasion which carefully 
planted the odd beggar in 
the street (social background 
by numbers); and the monot- 
onously simpering Pride and 
Prejudice with its Gold Blend 
commercial emotional 
weight- Besides, since mod- 
ern-day Britain is short on 
detached irony and actresses 
who sound upper-middle 
class, both vital requisites, it 
seems only flair to see how 
foreigners can do. 

In the case of Douglas 
McGrath, remarkably well. 
In his directorial debut the 
author of Woody Allen’s Bul- 
lets over Broadway has per- 
fectly caught the reticent 
lethality of the Austen tone; 
more important, he has 
found cinematic equivalents. 
Thus when Emma with false 
modesty declines an invita- 
tion to play the piano, and it 
is murmured that another 
female guest should be pre- ' 
vailed on, the next shot 
sh0ws~Emm&' promptly - and* ‘ 
firmly seated at tha key- 
board. There are countless , 
small tonbhes of nnshowy 
Austenesque comment, well 
on the tolerant side of mock- 
ery. Perhaps the thoughtless 


snubbing of fipuxutati&TOSS 
Bates - is- underlined too 

emphatically; but it.c»es a 

funny - touching reaction; 
from Sophie Thompson, ';- . 

Indeed,- this, is- fur actor’s 
film, even more thaaj iihe '' 
designer’s* or cameraimrti's, 
handsome ' though Iff*. Is. 
.(rather otverwhehningfy^o in’-" 
the case of Emma’s Palla- 
dian pile)., In. the. tJtl%role 
the American Gwyneth •Pal- 
trow produces a perfect, 
English accent, more-con- 
vincing in social overtones 
than the usual crop of 
’’classless’* British actors 
compl ac e ntly dropphag^Sheir. 
glottal stops over onr ^slov- 
enly subsidised stages.-She 
obviously enjoys the style - 
possibly too obviously: at 
m oments she seems, to usurp 
the narrator’s ironic tone; 
but this is a beautiful por- 
trayal of wen-meaning bosst ’ 
ness meD owing into, that 
good-hearted maturity that, 
awaits all Austen heroines 
after sharp lessons. I can . 
imagine few young- English 
actresses rivalling it. Per- 
haps our classics need an 
outsider's eye to appreciate 
them. 

★ 

If Hollywood can manufac- 
ture classy “English " lead- 
ing ladies to perfection, it 
has slightly more trouble 
with men. The much-her- 
alded hot male .property, 
Matthew McConanghey, 
proves a perfectly-honed, 
tooled, chiselled Paul New- 
man-clone, though it must : 
be said he looks as if he may .: 
act In time. He is on e of the 
ingredients that at first : 
glance write ‘’success” large i 
n«d dear over A Time to i 
SUL The Deep South, a lone j 
idealist fighting ugjy preju- * 
dice - this is Harper Lee ] 
country. Lovable reprobates 1 
with their hearts in the right i 
place. No, that is nearer Bev- i 
erley Hills A dishonest ch- i 
max that gats no closer to j 
intellect or conscience than l 
the tear-ducts: h ell, that’f i 
studiofront office. ‘ 

- Based an a story by best- i 
selling John . Grisham, .the t 
movie should have every-. 1 
thing going for it. A poor .1 
black kfflft the rednecks who • ! 

lea* UelAitM.ttfWM 
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A beatitffnl portrayal of well-meaning bossiness: Gwyneth Paltrow as Austen's heroine Emma 


dd daughter. A broke young 
lawyer : (white) takes on his 
case in the face of threats, 
violence, marital pressure, 
and nervous stress on his 
dog. Director Joel Schu- 
macher has a- way with a 
rattling yarn (as when 
young Jake’s game rich-girl 
assistant breaks into a men- 
tal hospital to rifle leH-tale 
files), and an eerie gift for 
nocturnal sub-cultures (as 
witness his Batman work), 
normality turning into 
nightmare (the Su Klux 
Elan scenes). 

But we are saddled with 
Donald Sutherland as a once 
great lawyer who has turned 
to drink, a character that 
amounts to nothing : and the 
young attorney’s wife, a nan- 
part that goes through baf- 
fling motions -les* logical 
than the dog's. And the 
courtroom climax is a 
cop-out a cheat in that it 
produces no revelation, - 
nothing new; evasive in that 
it goes for the emotions 
rather than the haari — and 
disturbing lri that .obeying ' 
gut-reaction rather - than 
head is exactly what Can a da ’ 
lynching? and race riots and 
Boasdas anyway. Tha wfflQy 


shows black and white 
enjoying a picnic, having 
their cakw and Mting jfc. 

Sandra Bullock is the 
classy law-student with lib- 
eral passions who helps mar 
hero. Kevin Spacey is actu- 
ally more rlmrhmiitif* as tha 
nasty prosecutor than the 
hero is. And plump, curiy- 
baired Oliver Platt as a seed- 
ily successful divorce spe- 
cialist wins the Jade Nichol- 
son Easy Rider award for 
walking away with the film 
by playing a reprobate. 


L ’Amore Molesto 
begins like a 
Muriel Spark 
noveL The heroine 
gets mysterious 
phone-calls hum her tmtra- 
caable mother, laughing, 
drunk or hysterical, perhaps 
frightened. When the older 
women's body, wearing only 
a see-through bra, is washed 
up on the seashore, Hw n gw»r 
Delia tries to retrace her 
mother's last days. The jour- 
ney her hw-fc into her 
own childhood memories 
and the realisation of delu- 
sion sparked off by a sexual 
trauma. On the way she 
comes across a lecherous old 
dandy, his son who despite a 


raped and beat his- ten-year- -improbable, conclusion 


half-hearted rape attempt 
turns out to be nothing mesa 
sinister than a debt-ridden 
lingerie merchant, and the 
unlovely hurly-burly of a 
Naples election. The tourist 
authorities will not approve 
of this Naples with its 
sqoalid' streets, peeling 
stucco and deeply unpleas- 
ant - and unpacturesque - 
people. But Mario Martone is 
a director to watch. 

★ 

It is a foot not yet univer- 
sally acknowledged that if 
Jean-Luc Godard's films 
were made in English he 
would have been snapped up 
by British comedy and Pier- 
rot le Foil, for example, 
would have been called 
Carry On, Existentialist. Le 
M&pris {Conte mp t) plays safe 
by giving such Godard inani- 
ties as have to be delivered 
in English to a patently matt 
fibn producer played by Jack 
Balance. This evoked dutiful 
titters from the press audi- 
ence who had remained sol- 
emn through the much more' 
idiotic opening sequence of 
this badly dated 1963 re-re- 
lease. A naked woman lies in 
bed with her husband and 
aaint him inane questions. 
“Gan you see my b ehind in 


the mirr or ? Is it pretty ?" He 
invariably answers in the 
affirmative. “Do yon like my 
hair?" “Yes, enormously.” 
“Et mon visage?” “Aussi." 
“AD of it?” The barking tart- 
let and her gormless spouse 
fall out for most pf the film’s 
duration. She despls*** Mm, 
though why it is not recipro- 
cated remains a mystery. 

This is a film about film - 
ing. Fritz Tjmg , playing him- 
self. is making a version of 
the Odyssey - from the 
snatches we see it looks 
appallingly kitsch. He is «1 m 
the sage mitteleuropaische 
philosophical bore. The work 
is worm-holed with self-refer- 
ential and self-reverential 
allusions as garnish to the 
mfwri-ntimliing saga Of thin 
collection of waffiera. It is a 
truth not yet universally 
acknowledged that Jean-Luc 
Godard is pulling a fast nn»» 
on French pretentiousness 
and the gullibility of that 
sad, solitary minority that 
findg solace and satisfaction 
in dark public places: movie- 
buffs. Eventually Brigitte 
Bardot (for it is she) and the . 
mad producer are killed in a 
car-crash but — movie allu- 
sion coming up - I couldn’t 
give a damn. '• 


T wenty years ago, when the 
American musical A Cho- 
rus line had Just opened 
in London, it was the talk 
of the town. The show that Michael 
Bennett had conceived in 1974 and 
directed and choreographed in New 
York in 197S still holds a classic 
position among all the many bark- 
stage dramas and backstage musi- 
cals made in the last 70 years, for it 
anatomises the different ambitions 
not of those who will make it to 
stardom (as in more conventional 
shows), but of those who are sim- 
ply auditioning to get into the cho- 
rus. 

Mark Clements, directing this 
Derby revival to celebrate his thea- 
tre’s 21st season, has updated the 
show in a few respects. Too many, 
however, or too few. The hopefuls 
now all tell the director that they 
were born after 1960 or 1970 but, in 
a show where one girl wants to be 
“the next Sharon Stone”, it 


Musical/AIastair Mai 


A chorus of approval 


scarcely convinces when (a 1975 
touch) another of them mentions 
Maria TalTchlef (the great Ameri- 
can ballerina who retired in 1965). 
The discussions of homosexuality 
and race - inoffensively - have 
also now begun- to date. A Chorus 
Line is. Inevitably, becoming a 
period piece. 

StfiL it is stiH-feirly modem in 
its confessional method. Parts of 
the show axe nftw mere showbiz 
insincerity, and probably always 
were beneath their verismo fepade; 
but others still ring true. A Chorus 
Line is, in many small ways, touch- 
ing. I love file way it shows not 
just the mutual competitiveness of 
these hopefuls, but also the . 


e x t ra ordinarily supportive can t e r- 
aderie that dancers so often show 
to each other. The mixture of ter- 
ror and ambition that almost all of 
them show is all too c onvin c i ng. 

Marvin Hamlisch’s music, too, 
while almost’ never distinguished, 
is harmless showbiz stuff, using 
failsafe. rhythms and tones that 
express the mundane traditions of 
recent decades of showbiz. “What I 
Did for Love” is, alas, the show's 
most overrated number: the ulti- 
mate luwies’ teaxjerker. But, in 
“One”, A Chants Line has the one 
perfect and transcendent number it 
needs just where it needs it. For 
- “One” is the big chorus routine 
itself And we feel, in this staging. 


all its multi-layered tension. We 
see these auditioners still counting 
their way into the number, we hear 
them anatomise it (“step, ball, 
change . . . five, six. seven, eight . . . 
hat-in-band, shoulder, change . . .”), 
we witness them subordinating 
their separate personalities into an 
ensemble which — so ironically — is 
celebrating someone else alto- 
gether, the star of the show, wham 
we never see. 

Thereare quite a number of 
details m which Clements’s staging 
does not quite convince. The cast is 
actually too varied to be quite con- 
vincing. But the show works, and 
is pfttm wi gmaring. David James 
Easter plays Zach, the director. 


with complete authority; Jan Peter- 
son, though he over- externalises 
Paul’s big confessional, shows a 
remarkably realistic manner in all 
his rehearsing; Selina JbsceUn, as 
the rehearsal director Larry, is also 
its most eyecatching dancer; and 
Tee Jaye plays Richie so well that I 
wish his role were twice as large. 

At least two steps in Vanessa l 
Whitburn’s choreography to “One” 
are intoxicating (the fouette 
reverse into arabesque, and the lit- 
tle back cabriole in the tap rou- 
tine); and. at the end, the use of 
mirrors (designs by Martin Johns) 
and lighting (by Chris Ellis) is 
thrilling. Suddenly “One” the 
number they were rehearsing only 
minutes ago - has become the 
stage show itself; suddenly these 
separate people have became a col- 
lective; suddenly the hopefuls are 
all actuals. 

Derby Playhouse, to September 28. 


Music in London 

Proms enter the 
final stretch 


T he Proms are in 
their final week and 
the strain may be 
beginning to show. 
Tuesday’s early evening con- 
cert was delayed for about 
25 initiates when < ‘ nT " p mem- 
bers of the orchestra failed 
to arrive an time. “Arena to 
orchestra”, called the pram- 
enaders with wicked accu- 
racy, “didn’t you notice it 
was a 7pm start?” 

The BBC Symphony 
Orchestra shoulders the 
main burden of the Proms 
and manages to keep up a 
higher average standard of 
playing than it did ten years 
ago, despite little lapses fike 
this. The concert got under- 
way with what should have 
been the second piece. Sarah 
Chang, now 15, gave a tech- 
nically authoritative perfor- 
mance of Prokofiev’s First 
Violin C oncerto. 

Young soloists are too 
well schooled to allow them- 
selves any indulgences and 
her cleanly articulated 
playing fell in neatly with 
the general style of the 
BBCSO under Andrew 
Davis. After the interval his 
performance of Sibelius’s 
Fifth Symphony was on the 
same lines: very dear, light, 
plenty of detail, more the 
gfixxt of the sun on the ice 
than brooding Finnish 
. gloom. The symphonic argu- 
ment was set out with com- 
mendable clar ity , but little 
obvious partisanship thk 
way or that. 

In between, rather than as 
the ope n ing item, e»*w» the 
first Proms performance of 
The Rose Lake, Tippett’s 


most recent and probably 
last major orchestral score. 
Davis’s attention to detail 
paid off here. The BBC play- 
ers gave a finely chiselled 
account of some typically 
intricate writing — a bar of 
Tippett still cannot be mis- 
taken for anybody else’s, 
even as the t extures thin out 
drily towards the end. Is 
thi s visionary music or sim- 
ply arid?. Difficult to say. 

Somehow the Proms’ 
organisers achieved a dou- 
ble quid: turn-around after 
this concert, enabling the 
late evening event to start 
almost on time, an aH-Bach 
programme with the Chorus 
and Orchestra of Collegium 
Vocal e, Ghent, and its direc- 
tor, Philippe Herreweghe. 
One cantata (No. 105, “Herr, 
gehe ntaht Ins Gericht”), one 
motet (“Dor Geist hilft 
unser Schwachheit auf”) 
and one Mass (the G minor 
BWV235) gave us a little 
over an hour’s music. 

Herreweghe favours a 
very detached style, as 
though the performers are 
pidrtwg at each note in turn, 
which sounds self-conscious. 
Bach. But it had the virtue 
of making the part-writing 
extremely dear in the Royal 
Albert Hall’s resonant 
acou sti c. There was also the 
pleasure of hearing among 
the soloists Andreas Scholl, 
the counter-tenor of the 
moment, whose easily-pro- 
duced and lyrical voice is 
able to project its beauty 
even in a venue as big as 
this one. 

Richard Fairman 


A cool Swede 


T he season which 
opened at the Wig- 
more Hail on Satur- 
day Is a special one. 
I It marks the 80th anniver- 
sary at the hail of directo r 
William Lyne, who has 
pretty well singieJiandedly 
revived the great days of the 
I Wigmore. While the people 
who run the other national 
arts centres increasingly 
find themselves in the spot- 
light, Lyne has got on with 
the job of successfully lur- 
ing back top international 
singers and chamber 
groups. 

This year’s opening night 
went to Anne Sofle von 
Otter, the first in an auspi- 
cious Song Recital series 
which lasts through to July 
1997. You Otter’s career as a 
recitalist received a boost a 
couple of years ago with the 
success of her disc of Grieg 
songs and that hat encour- 
aged her to risk putting 
more Scandinavian music 
into her recital programmes 
- Saturday’s first half 
included Atfvfu and Sibelius 
as well as Grieg. 

Von Otter may have 
started out as a cool Swede, 
singing with a clear line, 
clean vocal production and 
admirable capacity for 
understatement (virtues she 
has held on to) but recently 
she has discovered how to 
let herself go too. either 
because of working in her 
own language or her collab- 
oration with the accompa- 


warms up 


nlst, Bcngt Forsberg. Their 
performances in some of the 
big Sibelius settings, such as 
“Under strandens granar”, 
or Grieg’s “Ein Traum” 
were enormously bracing, 
passion being expressed as 
uplifting energy. 

Unfortunately, Forsberg’s 
lack of inhibition turned 
into a disadvantage with 
Schubert as he thumped 
heavily on the beginning of 
every phrase in “TotengrS- 
bers fleimweh”. He also pul- 
led the delightful “An Sil- 
via" this way and **»«*, to a 
degree that von Otter's nat- 
ural lightness of touch could 
not counteract A re-think Is 
in order before they embark 
any further down this road. 

Her final Strauss group 
worked far better. Mezzos 
rarely try these songs, but 
Yon Otter has something of 
the pure clarity of a 
soprano, so the romanticism 
of *Der Rosenband” and the 
playfulness of “Hat gesagt - 
bleibt’s nicht dabei” (a 
favourite Schwarzkopf 
encore, but von Otter man- 
ages the humour without 
the hard-working ey e brows) 
came across with equal suc- 
cess. Throughout the even- 
ing she was in very good 
voice, with no sign of the 
passing strain at the top 
that can sometimes be there. 
All-round, as a complete art- 
ist, Von Otter is probably 
now at her peak. 

RJP- 







■ AMSTERDAM 

CONCERT 
Concarta o bouw Tel: 
31-20-5730573 

• Orchestra of the Eighteenth 
Century: with conductor Frans 
BrOggen and violinist Thomas 
Zehetmalr perform works by 
Haydn, Beethoven and Rameau; 
3pm; Sep 14 

DANCE 

Hot Mutiektheotar Tab 
31-20-5518117 

• Hot National® Baflefc perform 
George Balanchine’s Serenade to 
music by Tchaflcovsky, 
Christopher d'Ambotee’s The 
Language of Letting Go to music 
by Schubert and Toor van 
Schayk’s Spiegefs Bevriezend to 
music by Hamel; 8.15pm, Sep 22: 
1pm; from Sep. 13to Sep 22 

EXHIBITION 

Van Gogh Museum Tel: 

31-20-5705200 

• Van Gogh drawings, part L' 
each summer for the neact four 

years the Van Gogh Museum wE 


publish a volume of foe catalogue 
of its collection of Van Gogh 
drawings. To mark each 
publication, a summer exhibition 
will be held. fri the course of this 
four-year period more than 500 
sheets will be displayed. The first 
exhibition in the series is devoted 
to the period from 1880 to 1883. 
The exhibition also pays 
considerable attention to Van 
Gogh's drawing techniques; to V 
Sep 15 

■ ANTWERP 

CONCERT 

Festival van Wl aa ndoren - 
Antwerpen Tel: 32-3-2208326 

• Konlnklfjk FBharmonisch Offcast 
van Viaanderen: with conductor 
Grant UeweOyn and baritone 
George BnB Crasnaru perform 
works by Haydn. Van Landeghem. 
and Brahms at the St Paul’s 
Church. Part of foe Festival van 
Viaanderen; 8pm; Sep 14 

f . . — 

■ BERLIN 

CONCERT 

Koararttoaus Tel: 49-3Q-203090 

• Michael Hussla: the cellist 
performs Bach’s-Suites for . " 
Violoncello Solo, BWV 1007-1012; 
7.30pm; Sep 13 - 

Phflharmocde A 
K amm e rw wlkseal Tefc 
49-30-2614383 ■ - 

• City -of Birmingham Symphony 
Orchestra: with conductor Sir 
Simon Rattle perform works tay . 
Berlioz, Messiaen and Bruckner, . 
8pm; Sep 13 

OPERA'. 

Deutsche Oper Baffin Tet 


49-30-3438401 

• Andrea Ch6nien by Giordano. 
Conducted by Rafael FrOhbeck de 
Burgos and performed by the 
Deutsche Oper Berlin. Soloists 
include Bena FPipova, Camille 
Capasso, Giorgio Merighf and 
Alexarxfru Agache; 7.30pm; Sep 
14 

St aate oper Unter den Linden 
Teh 4930-20354438 
- • Der FSegende Hollander: by 
Wagner. Conducted by Jun M5rkJ 
and performed by the Staatsoper 
Unter deb Linden. Soloists include 
Gustafssoh, Bomemann, 
Grundheber and Vogel; 7.30pm; 
Sep 13 

■ BONN 

THEATRE - 

Kam mwapMc Bad Qodwbara 
Tel: 49-228-62080 

• Hamlet: by Shakespeare On 
. German). Directed by Andres 

Fricsay Ksfi Son and performed 
by the Schouspfel Bonn. The cast 
includes Andreas Grothgar, 
Thomas Meinhardt and Sabine 
Wacfcemagel; 730pm: Sep 14 

■ COPENHAGEN 

CONCERT 

Tivoli Concert Hall Tat 45-33 15 
10 01 

41 TTvoffs S y m fonl a rt CBStefs with 
conductor Trends VetO, soloists 
Annisette and Mchala Petri and 
the Uveas Koncertkor perform 
works by Koppet 7^0pm; Sep 13 

DANCE'' 

Det Kongeffge Teeter Tet 45-33 
69 69 69 

• Romeo and Jufiet a 


choreography by fvo Psotato 
music by Prokofiev, preformed by 
foe Royal Danish Ballet Soloists 
Include Marie-Pierre Flechais and 
Mads Blangstrup; 8pm; Sep 13 

■ EDINBURGH 

EXHIBITION 

Royal Museum of Scotland Tet 
44-131-2257534 

• Pride and Passim: an 
exhibition in celebration of foe life, 
times and legacy of Robert Buns, 
on foe occasion of the death of 
fob Scottish poet 200 years ago; 
to Sep 15 

■ HAMBURG 

OPERA 

Hamburgische Staatsoper Tet 
49-40-351721 

• RJgoietto: by Verdi. Conducted 
by Ono and perf o rmed by the 
Staatsoper Hamburg. Soloists 
include Kwon, Krogen and 
JSntcks; 7.30pm; Sep 13 

■ HELSINKI 

DANCE 

Opera House Tet 358-0-403021 
' • Don Quixote: a choreography 
by Patrice Bart after Petipa to 
music by Minkus, performed by 
foe Finnish National Ballet. 

Soloists Include Francis Guarcffa, 
Jonas Lundqvist and Antti 
Honkanen; 7pm; Sep 13 

■ LEIPZIG 

OPERA 

Oper Leipzig Tet 
49-341-1261261 

• Frefteg aus Uehfc by 


Stockhausen. Conducted by 
Karlheinz Stockhausen. Soloists 
include Angela Tunstafi, Nicholas 
isherwood, JQrgen Kurth, Suzanne 
Stephens and Kafoinka Pasveer; 
7.30pm; Sep 13, 14 (7pm) , 15 
(4pm) 

■ LONDON 

CONCERT 

Royal Abort Hall Tek 

44-171-5898212 

• Chicago Symphony Orchestra: 
with conductor Sir Georg Solti, 
soprano Deborah Voigt, 
mezzo-soprano Anne Sofia von 
Otter, tenor Johan Botha, bass 
Rene Pape, the BBC Singers and 
the London Voices perform works 
by Bruckner and Beethoven. Part 
of foe BBC Henry Wood 
Promenade Concerts (Proms); 
6.45pm; Sep 13 

EXHIBITION 
British Museum TeL- 
44-1 71 -6361 555 

19th-Century French Drawings 
from foe British Museum: in 1965 
art dealer COsar Mange de Hauke 
bequeathed to foe British 
Museum 16 choice 19th century 
French drawings from his 
collection; to Sep 15 

■ NEW YORK 

EXHIBITION 

Guggenheim Museum So Ho Tel: 
1-212-423-3840 

• Med ias c apa. foe Guggenheim 
Museum SoHo reopens to the 
public with this exhibition devoted 
to multimedia and interactive art. 

It features 14 works by 10 artists, 

Including Marie-Jo L a fo n t ai ne, 


Bruce Neuman, Nam June Paik 
and Bill Vida; to Sep 15 

■ TOKYO 

CONCERT 

Suntory Hafl Tet 81-3-35849999 

• Yomluri Nippon Symphony 
Orchestra: with conductor 
Taclaald Otaka and pianist Michie 
Koyama perform works by Chopin 
and Beethoven; 7pm; Sep 14 

■ VIENNA 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 

• Peter Grimes: by Britten. 
Conducted by Simone Young and 
performed by foe Wiener 
Staatsoper. Soloists include 
Nancy Gustafson, Jutta Getster 
and Neti Shlcoff; 7.30pm; Sep 14 

■ ZURICH 

OPERA 

Opemhaus ZQrich Tel: 41-1-268 


• II Matrimonio Segreto: by 
Ctmarosa. Conducted by Adam 
Fischer and performed by foe 
Oper ZOrich. Soloists include 
Hartefius, Rey. Scharinger and 
Davisltm; 7.30pm; Sep 13 

Listing compiled and supplied 
by ArtBasa The International 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1996. All 
rights reserved. Tel: 31 20 664 
6441. E-mail: artbaseGpLnef 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage 
until 15.00 of European 
business and the 
financ ia l markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

financial Times Business 
Tonight 
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Economic Viewpoint • Samuel Brittan 


Right rate for the franc 


•O]^^-;PARAN0n>. SURVIVE: By Andrew S. Grove 
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What economic and monetary union needs is not 'real convergence’ but 
sensible real exchange rates between members before it comes into force 


When 


It Is not often that one can 
offer a definitive solution to 
a controversy. But an exam- 
ple has arrived. It relates to 
that hardy topic of Euro- 
pean economic and mone- 
tary union - and indeed to 
the familiar Maastricht con- 
ditions. The solution to be 
offered here will not tell 
anyone whether or not Emu 
is a good thing, or whether 
his or her country should 
join; but the elimination of 
even one unnecessary argu- 
ment in this entangled area 
is surely worth attempting. 

It is well known that the 
Maastricht conditions relate 
to the convergence of finan- 
cial variables: inflation 
rates, interest rates, 
exchange rates, budget defi- 
cits and government debt 
ratios. None of these condi- 
tions mention output, 
employment, growth or any 
of the real variables which 
relate most directly to the 
welfare and living standards 
of citizens and nations. 

Prom time to time voices 
are raised on the left saying 
that more attention should 
be given to the convergence 
of such real variables. But 
perhaps the most notable 
advocate of “real conver- 
gence 1 ' has been Mr Eddie 
George, the governor of the 
Bank of England. He has 
often warned that the lack 
of such convergence may 
make the drive to Emu pre- 
mature and lead to nasty 
shocks if it is implemented 
according to timetable. 

But despite the appeal of 
real variables to real people, 
this approach has always 
seemed to me misconceived. 
International trade concerns 
the mutually profitable 
exchange of goods and ser- 
vices between countries 
with very different eco- 
nomic conditions. The UK 
and India were able to trade 
profitably in the 19th cen- 
tury, as can developing and 
advanced countries today. 
Indeed I stated in evidence 
to the UK parliament that 
"areas with very different 
output levels, growth rates, 
real wages and unemploy- 


ment rates have long bene- 
fited from trading with each 
other, both at flexible and 
fixed exchange rates and 
within and across national 
frontiers". The Treasury 
committee cited these words 
with some amazement, but 
did not venture an optoion- 

It is, however unwise to 
regard those who disagree 
with one as simpletons. The 
governor and his advisers 
must have some legitimate 
point Apparent argumenta- 
tive impasses are often 
about words; and I have at 
long last realised the verbal 
point at issue. 

When Mr George talks 
about lack of real conver- 
gence at the time of Emu 
coming into effect, he is 
actually referring to some- 
thing different: his fear of 
what is known in economic 
circles as disequilibrium 
real exchange rates. It is 
important for a monetary 
union to start off with some- 
thing approaching equilib- 
rium real exchange rates 
among those which take 
part. By this is meant, 
among other things, an 
exchange rate which is com- 
patible with the minim um 
level of unemployment a 
country can achieve without 
accelerating inflation. 

The expression ‘‘equilib- 


rium” Is not a happy one as 
it suggests a degree of preci- 
sion never likely to be avail- 
able in political economy. 
But it Is convenient and 
widely used. 

When we move from ver- 
bal arguements to real 
issues, attention quickly 
focuses on France. Tie con- 
cern is that that country 
may well need to reduce its 
average real wage levels to 
restore employment It Is. 
argued that it will be 
to carry this out with the 
aid of a franc devaluation 
than If It has to be done by 
pressing down on the 
money wages received by 
French workers. / t 

The persistence for so 
long of such an obstinate 
unemployment problem In 
France does indeed suggest 
that real wages there may 
be too high. 

What then is wrong with 
advocating a franc devalua- 
tion as part of a package of 
remedial measures? It would 
be like the case Keynes 
vainly made in 1925 against 
Britain going back to the 
1914 gold parity. 

The problem for France 
today is that whatever may 
be the case for the franc 
against the world as a 
whole, by nearly all funda- 
mental measures it is not 


The soaring D-Mark 






IMF real effective exchange rates boned 
on reMve nonratosd unit labour costs 
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overvalued against the 
D-Mark. All the arguments 
about real wages being too 
high for full employment 
and the convenience of 
devaluation as an adjust- 
ment mechanism ca n «isn 
be made for Germany. Since 
the last major realignment 
between the core currencies 
in 1987 labour costs, taking 
account of exchange rate 
movements, have risen sub- 
. stantially in both countries, 
but more in Germany 
in France. The IMF mdex 
may exaggerate thfa effect, 
but it is there. 

The real problem is that 
the D-Mark itself looks over- 
valued against the non- 
European currencies, 
including the dollar. If +i»» 
franc Is overvalued it is 
because It has been pulled 
up by the D-Mark. It is 
hardly likely that in these 
circumstances the German 
government would tolerate 
a major French unilateral 
devaluation. It found the 
much more justifiable Ital- 
ian and British depreda- 
tions hard ■"nraig h to take. If 1 
a future French government 
were to follow the advice of 
so many English language 
financial writers and 
attempt a unilateral devalu- 
ation, the damage would not 
be limited to Emu. There 
would be a risk of interna- 
tional currency warfare of a 
kind not seen since the sec- 
ond world war. 

The inference is that it is 
not France that needs a 
devaluation against Ger- 
many, but that dev aluations 
are needed by both coun- 
tries together, and therefore 
by other countries such as 
Benelux and Austria with 
currencies also tied to the 
D-Mark. 

Most of the discussion 
about the future exchange 
rate policy of Emu has been 
about the “ins" versus the 
“outs’ 1 of the European 
Union. The important issue 
whcei the euro is brought in . 
will, however, be its 
exchange rate against the 
rest of the world. Policy will 
be made more difficult 
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because national - govern- 
ments and the European 
central bank will have over- 
lapping responsibilities for 
external currency policy. 

The best outcome would 
be if the foreign, exchange 
market brought about a fur- 
ther depreciation of the 
D-Mark, before Emu began. 
More Gorman Interest rate 
cuts would help, but could 
not guarantee this result.' 
Otherwise- .there' might 
indeed be a case far a once- 
and-for-all devaluation of 
the euro against die dollar 

at the start of Emu. 

But this could not be a 
unilateral operation. When 
we are talking about curren- 
cies as large as the euro, the 
dollar and the yen. we are 
talking shout very bi g play- 
ers indeed. -It will not be 
helpful if European leaders 
want a depredation of the 
euro but American leaders j 
oppose an appreciation of | 
the dollar. So without aim- 
ing for- unrealistic mechani- 
cal currency schemes, it win ! 
be important for the leaders . 
of the Twain blocs to talk to 
each other on currency 
tena; and try to minimise 
discord. 

It Is helpful to get cur- 
rency relations as nearly 
right as fallible mortals can. 
In the end, however, the 
main influence on employ- 
ment in a large continental 
area like Europe will not be 
the exchange rate hut the 
internal cost of employing 
workers. If we are to pro- 
vide more jobs in Europe 
real labour costs win- have 
to be more flexible, which in 
many cases means they wifi 
have to come down. 

If European labour mar- 
kets can be reformed more 
radically than at the snail's 
pace now envisaged, Europe 
can thrive with or without 
Bum. But if outmoded cor- 
paratist practices continue, 
the employment future 
will be pretty bleak irrespec- 
tive of whether it adopts 
the euro, sticks with 
national currencies . or 
reverts to the use of cowrie 
shells Instead. 


company Cassandras 


.M'H 


When compa- 
nies are fee- 
ing. particu- 
larly difficult 
decision’s , 
says Intel’s 
chief executive. Andy Grove, 
their bo sse s flfag themselves 
into an orgy of irrelevant, 
activities. Speechmakmg. 
charitable work, education,: 
even bookwriting - all to 
avoid difficult! choices. 

Grove admits to having 
done ihe same - thing in the 
early 1980s when Intel was 
agonising over whether to 
leave Its original market, 
memory chips, or whether to 
persevere in the fece erf Japa- 
nese competition . 

“Frankly, as I look back; I 
have to wonder if it was an 
accident that { devoted a sig- 
nificant amount of my- time 
in the years preceding our 
memory episode, years dur- 
ing which the storm clouds 
were, already evident, to 
writing a book. And as I 
write this [hew book], I wan- 
der- what storm clouds I 
might be ducking now.” 

Intel shareholders can 
relax: it is unlikely that the 
task of writing this particu- 
lar work gobbled up much of 
Grove’s - intellectual 
resources. In 150 or so wide- 
spaced, easy-reading pages, 
Grove sets out his theory 
that successful managers 
must learn to cope with 
“strategic inflection points", 
changes in the business 
environment so overwhelm- 
ing that -they threaten the 
company's survival • 

Examples include the 
introduction of US regula- 
tions for pgtwiT medicines in 
1906, the break-up of AT&T’s 
US telephone monopoly, the 
arrival erf sound in the mov- 
ies, the transformation of 
the computer industry in the 
late 19608. All these, he says, 
are “10X” changes, much 
boggier than the usual rim of 
business events. . 

How do you tell when you 
are. at a strategic Inflection' 
point? What should you do 
about It2 How can you create . 
a company that is strong 


enough to survive a succes- 
sion .of such crises? On all 
these points Grove has inter- 
esting things to say. 

He suggests three tests for 
whether a lOX change is 
undo: way. IS your key com- 
petitor - the one you. would 
aim ‘at if you had only one 
bullet left -‘ about to 
change? Is ytiur key “ com- 
plementer”, the company 
that " supplies the ' most 
important - complementary 
goods or services, about to 
change? Most subjectively, 
“Do people seem to .be los- 
ing if around you?" Manag- 
ers who get to the top of an 
organisation in one climate 
Often cannot cope with a 10X 
change. "When they , don’t 
get it or you don’t get it, it 
may not be because of 
encroaching age; it may be 
because the ‘if has changed 
around you." 

To avoid fids risk, he says, 
listen to the Cassandras in 
the company, the ones who 
cry woe. Don’t argue with 
ttwm —'just listen and “Sift 
out the real threats from the 
imagined ones. Fay special 
attention to the . people in 
closest contact with the out 
side -world, particularly 
those -on the distant fringes: 
“Show -melts first at the 
periphery, because that's 
where. it's most exposed.” 

Watch for- signs of strate- 
gic dissonance: when the 
company Is saying one thing 
about- its strategy, but its 
actions, under the pressure 
of hundreds of small-scale 
market-driven changes, say 
something else. .Encourage 
robust debate. Make sure 
that .people who deliver bad 
news, or warnings of poten- 
tial bad news to come, are 
not punished for iti" “Break 
down the walls, between 
those who -possess know- 
ledge power and those who 
possess organisation power." 

Ouce you think you are in 
the mlHrflg of a big industry 
change, “let chaos reign” for 
a white. Allow the company 
to experiment to try out 
new products^ delivery 
mechanisms, customers. 


technologies. Once you’ve 
learnt all you can. from the 
r fr'ono , it is time to display 
leadership, stop listening to 
worriers, and issue “exqui- 
sitely clear inar ch ing orders" 
to the company. 

Grove describes how that 
moment came for him in 
1985. For months, Intel’s 
managers had been debating 
its future in the memory 
market without reaching a 
c o ndTH ftrai- “After this aim- 
less wandering had been 
going on for almost a 
year ... I turned to Gordon 
[Moore, then Intel’s chair- 
man and chief executive] 
and I asked, Tf we gut kicked 
out and the board brought in 
a new CEO. what do you 
thTnic he would do?’ Gordon 
answered without hesitation, 
*He would get us out of 
memories. 1 I stared at him, 
numb, then said, ‘Why 
shouldn’t you and I walk out 
the door, come back and do 
it ourselves?’ " A similar 
moment occurred in 1994 
when -ft became clear In tel 
was mishandling its 
response to a flaw in its Pen- 
tium chip. 

Once such a decision is 
made, be clear. Don’t hedge 
your bets: plump for a single 
focused course of action and 
go for ft. “Strategic actions” 
speak louder to the company 
than speeches: allocate your 
ttirw differently, Twain* signif- 
icant personnel switches, 
shift R&D budgets around, 
spread the message to mid- 
dle managers by endless per- 
sonal meetings and e-mail 
conversations. - 

And that Is pretty much it 
Ob, one other thing - on most 
of his tests, says Grove, the 
explosion erf the Internet is 
not a' 1QX change, for Intel. 
But, lie says, “deep down I 
think it is”. Analysis can 
only take you so- far, obvi- 
ously: in the and , parannfa 
still rules. 


Only the Paranoid Survive is 
available from FT Bookshop. 
FreeCaO 0500 418 419 (UK) or 
+44 m 964 1251 (outside the 
UEX Free p&p in UK 
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Predictable research has questionable value 


From Lord HaskeL 

Sir, In his report from the 
British Association meeting 
Clive Cookson reports the 
concern of Sir Ronald 
Oxburgh, rector of Imperial 
College. London, that 
research funds are given for 
predictable work, defined in 
advance “Young Asians set 
to spore business". 
September 10}. 

On the same page 
Raymond Snoddy reports 
that a study by the Henley 
Centre for Cametot 


concluded that the National 
Lottey will create 111,000 
jobs. Mr Snoddy tells us in 
his article (“ ‘Spin-off’ Job 
creation claimed") that the 
Henley Centre bad not 
considered the wider im pact 
of the National Lottery on 
employment or the economy 
because it had not been 
commissioued to do so? 

It Is interesting t hat Sir 
Ronald's fears were proved 
correct an the same day and 
an the same page. Of course 
Sir Ronald was speaking 


about public money, and 
Camelot is a private 
organisation, but we are 
asked to apply in the public 
rimrwfn thfi results Of 
private research. I join Sir 
Ronald in questioning the 
value of research where 
there is outside pressure on 
the results. 

The only protection the 
public has from this kind of 
contrived research, is the 
reputation of the research 
organisation. 

Tbfr Henley Centre is a - 


reputable organisation and I 
am surprised that it ’ *( 

undertook a study where the 
parameters were tightly 
drawn by the funder so as to 
give a result that would suit 
its purpose. 

Perhaps studies of this 
kind should carry a public 
health warning. 


Haskel, 

12 Rosemont Road, 
Richmo nd, 

Surrey TWlO 6QL, 
UK 


Swiss, not allies, are to 
blame over Nazi gold 


Funds need adjustment 


From Mr Tom Bower. 

Sir, invidious as it is for 
roe to challenge those who 
rightly criticise the Swiss 
banks* conduct concerning 
Nazi gold, your leader “Nazi 
gold" (September 11) 
requires correction. 

Contrary to your leader, 
the alHed archives an the 
n) pgr»rtwtViny i leading to the 
Washington Accord in 1946 
reveal that the allied 
diplomats tried . 

grtrgftntitittrfly ’hand to 
recover more gold from the 
Swiss but were simply 
unable to overcame the 
re quire ment af proof. The 
problem was not, as you 
suggest, “tracing the gold", 
hut proving that the 
neutrals, aB sovereign 
nations, bad accepted the 
gold knowing it was stolen. 
The Retefasbank records 
were incomplete and the . - 

archives show that the . 

negotiators found the Swiss 
I -deteahrwere largely - 
insurmountable. Blattedtc 

Swiss, but not the US 


and tireless. 

Faced With *hA a riwrm n rt: 
Swiss denial that their - 
central hank had knowingly 
accepted any looted gold mid 
the American inabffity to 
continue to fireete Swiss 
assets In the US, obtaining 

airy compensation wa&. 
lightly halted as a 
bitter-sweet acteevement. 
The agreement in May 1946, 
one year after the war, is 
hardly proof of **haate”. 

Your leader is wrong to 


suggest that no other . 
neutral country, was held to 
account. In the Safehaven 
negotiations which' 
wwrtfmifu? until 1968, 
Sweden, Portugal and Spain 
all surrendered some at the 
looted gold and other 
German assets. 

Your leader is also 
confusing, perhaps 
di sing enu ously, when it 
criticises the allies' “refusal 
to compensate people whose 
buHion or jewellery was 
seized by the Nazis”. The 
affies* policy was to restore 
Identifiable looted property. 
But how could the am« 
compensate for unrecorded 
property which bad totally 
disappeared into Swiss 
banks? And more 

imp ortan tly, from what 
funds should the allies have 
paid that compensation? ' 
Even the UK, bankrupted by 
the war, received a pittance 
in repa ra tions from '• 

Germany w Mfrv qpg nttfag 
£200u On 1947 prices) after 
the war to sustain : . ' 

Ctermany’s food supply. 

Tuesday's gold story - a 

tale based an government 
records freely available for 
nearly m years -disguises 
the important issue. Namely, 
that Switzerland still refuses 
to fulfil its 1946 undertaking 
to release pre-war Jewish 
deposits In Sw i tzerland 
which in 2945 were, 
estimated to be worth SSOOrn. 


From Mr Daniel Broby. 

Sir, Following the 
suspension of ripaKng in the 
Morgan Grenfell European 
Growth Trust, Europa Fund 
and European Capital 
Growth Fund, Deutsche 
Bank bought £t80m of 
securities at the value stated 
Immediat ely prior to those 
suspensions. This was done 
to protect investors from 
possible inflated values in 
illiquid investments. This 
acti on is to be applauded, 
but it stfll leaves a number 

of issues to still be 
addressed, many of which 
have been highlighted in 
your newspaper. 

The issue thatl have not 
eem. addressed , is that of the 


performance record of these 
fonds. If the net asset value 
in the past was not as It 
should have been the 
benchmark peer group 
averages that other ' 
European fund managers 
compare themselves with 
wifi have also been 
artificially inflated. H, as is 
suggested, performance 
pressures led to this incident 
in the first place, then it is 
correct to adjust this bias. 


*dill; 


Daniel Broby, 

bead of international 

research, 

Quil ter & Co, 

St Helen’s, 

1 Undershaft, 

London EC3A 8BB, UK 


Emu impact allows all a say 

Rnm Up MMiAbu, sx , 


(Letters, September^) to 

3ss?s£i SSS 

ptaem the debate dnee 

scr'®" S 5 ^-s 

companies which have little G3 2^LfS5 K? 13 ® 7 ® 7 " 

direct trade with S tli^Sf, bes ? r,,risiE 

cteitlnenL This is fellacfous. ^ ^ 

Emu will have an imDact ** a real 

on the dirwnftgKA player would want the 

o-Mt The level of inSon, ^ 

interest rates art* ““resting to see if ths 


Maeresc rates and tnwai 

“vestment could an be 

; affected Tf . 


-r — ■ wiUOU 

aerospace, BAT, BP, Shell 
Glaxo and Unilever. 

It would be surprising if 

the chairman of any UK 

company that is a real global 
player would want the 
government to rule out Emu 
now or forever. It would be 
“Resting to see if the 
advocates of closing the UK 
opt-out can produce one. 


Tom Bower, - - • 

- lOTburiowRoad, ' 

London NWS 5PL, UK 


; ix ismu succeeds wl 

iwt escape the consequences « 

— JHST SSSKSV 
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After persistent effort, one of 
the world's leading computer 
suppliers makes a big break- 
through in the home market of 
its largest rival by winning a 
prestige government contract. 
The rival then enlists powerful 
political and bureaucratic allies 
to have the order cancelled or 
blocked. Quickly, they close 
ranks in a determined campaign 
to keep the foreign intruder 
out. 

Sounds familiar? The US has 
long .accused Japan of just this 
Mnd of collusive protectionism, 
often stigmatised as “Japan 
Inc". The difference is that, this 
time, the US appears bent on 
keeping its market closed to a 
Japanese competitor. The epi- 
sode has also excited more viru- 
lent public jingoism in Washing- 
ton than Tokyo , has ever 
exhibited over trade policy. 

At issue is the decision by a 
federal atmospheric research 
agency to order supercomputers 
from NEC. the first such US 
government purchase from a 
Japanese snppher. The award is 
being ■ challenged by ■ Cray 
Research of the US, the world 
leader in this type of machine. 
Cray alleges that NEC's bid was 
made at artificially low- or 
“dumped" prices, in violation of 
US trade laws. NEC denies this. 
Yesterday, the US International 
Trade Commission gave the 
go-ahead for a foil dumping 
investigation. 

The record of anti-dumping 


policy, in Europe as.wgUL as in 
the US, does .not inspire great 
confidence in its hqp^rtiality. 
Not. only does the, government 
of one country act as? judge 
jury in enforcing ita own laws 
and concepts of fafr^cao^wtition 
on companies from , another. But 
the procedures used c^n make tt - 
easy — sometimes -cyefn obliga- 
tory - to interpret dumping as 
covering a wide range of normal 
commercial practices. 

The circumatanqqs of . this 
case suggest that. politics is 
playing, an imnsnaUy.^tdg rale. 
Intensive lobbying by -Cray has. 
prompted moves in Copgress to 1 
block the NEC deal, while the j 
imminen ce of the presidential J 
election places strong pressure! 
on the administration to 
influential producer interests. 
In this dunate,- there- Is a dan- 
ger that free trade principles 
will he sacrificed to jshortrterm 
expediency, and xenophobia. , 

It Is ironic that the ^JEC affair 
comes -as the Japanese gqvern- 
ment is yielding to US .pressure 
to procure more . products 
abroad, if- Washington is not 
seen to act fairly , in the NEC 
case, it will undermine its 
attempts to get Japan and other 
countries to open their markets 
wider.- It will also cast doubt on 
the US commitment to multilat- 
eral agreements -to liberalise 
public procurement Most dam- 
aging of all, it risks encouraging 
other countries to erect new 
barriers to foreign producers. 


No more tests 


A comprehensive ban- on 
nuclear tests has been a goal of 
international diplomacy ever 
since Britain, the US and the 
Soviet Union agreed taban tssts 
in the atmosphere, back in 1963. 
The end of the cold war- brought 
it within reach, and last year, to 
persuade non-nuclear stales to 
I accept, the indefinite extension 
of the non-proliferation treaty 
(NPD. the nuclear powers had 
to promise to achieve it. tjy 19$^ 

Have they kept this promise?* 
Yes, in that on Tuesday night 
the UN, General Assembly; 
adopted the text of a treaty 
which all of them are pledged to 
sign. No, in that there is little 
prospect that that treaty will 
soon become legally binding. 
The declared nuclear powers 
refused to accept an obligation 
which undeclared or would-be 
nuclear powers were free to 
ignore. Therefore they insisted 
the treaty should enter into 
farce only when ratified by all 
states -which possess nuclear 
energy, civil or military. 

One such state, India, has 
served notice that it will neither 
sign nor ratify: “not now, not 
later!" said the Indian negotia- 
tor. And Pakistan, a supporter 
of the treaty, will not sign 
unless India does too. 

So is the treaty void ab Mtid? 
By no means. Even while not 
lejplly binding it is a very seri- 
ous political commitment. 
Dndta’s position is one of princi- 
ple: it has not declared an inten- 


tion to carry out actual tests, 
.and the pressure on it not .to do 
6o will be intense,.,., . ■ 

There -is a good. gjbancet that 
the era of nuclear tests is really 
over. The Australian govern- 
ment, which brought the •treaty 
to the General .As9emhly..aftto' 
deadlock bad been reached in 
the Geneva Disarmament Con- 
ference, deserves .much praise. 
The utility of the UN has been 
4$mpnsfrated. qt A thnewben 
. many had begun tj-doubt ft. * r 
And, however tiresome' the 

DtyUaa attitude. ti^jBotnt lhad 

India is making is a serious one. 
Like the NPT, thisj& an uneitfial. 
treaty, which haktjie efftefct at 
freezing ah imbalance of pbwer. 
Last month the Canberra Com- 
mission, an international body 
convened- (appropriately 
-enough) by Australia's’ repre- 
sentative at the UN, dehvered a 
report arguing that, now the 
cold war and the conventional 
force superiority of fte Warsaw 
Pact have vanished, nuclear 
weapons can and : should be 
eliminated. • - 

"Nuclear weapons/*, the report 
pointed out, “are. held by a 
handful of states which insist 
that these weapons provide 
unique security benefits, and 
yet reserve uniquely, to them- 
selves the right, to own them. 
This situation is highly discrim- 
inatory and thus unstable; It 
cannot be sustained.” It would 
be most unwise for the nuclear 
powers to ignore this warning. 


New dither 


With a commanding lead in the 
opinion polls, the UR Labour 
party can afford a few gaffes, 
but not at the rate it has been 
making them recently. 

Some of its troubles may be 
put down to summer fever. But 
(there are signs that Mr Tony 
Blair, the Labour leader, for all 
his skill in imposing party disci- 
pline, has been less sure of late 
in his grip over the substance of 
policy. . 

He has seemed too often, to 
turn, like a weathercock, in any 
direction which may blow him 
advantage. Some of. the grum- 
bling within his party ■ reflects 
these sudden shifts, particularly 
as New Labour is e ngi neer ed to 
make all its components turn in 
unison. - - 

The public hand-wringing 
from Ms Clare Short after she 
was demoted in a shadow cabi- 
net reshuffle in part reflected 
this. More seriously, it is one of 
the concerns underlying the 
complaints of Mr John Prescott, 
the deputy leader, about being, 
deprived of policy papers and 
the pace -Of change. 

Against this smoke of mutiny. 
Labour's absurd gyrations 
around its plans for a Scottish 
assembly and this week's disar- 
ray at the Trades Union Con- 
gress's annual conference, take 
on a serious hue. 

Since both were about mat- 
ters of substance. Labour’s con- 
fusion will add credence to tbs 

i claim of its critics that it has. 

! been so absorbed with market- 
ing a brand image that it has 


neglected to think ^carefully 
about what was to be- put inside 
the wrappers. 

(hi the question of a Scottish 
assembly, the party had failed 
to confront adequately a 
dilemma at the yety^oebtre of 
its proposals, namely -that real 
power wn«t ioevitabiljy.be linked 
to the raising of unpopular 
taftwt. This need for a “tartan 
tax" was brilliantly exploited by. 
the Tories. It threw Labour into 
convulsions which resulted in 
farcical reversals .-to it* 
policy for conducing a ] 
referendum. . . - . i 

This week's confupfon was 
about Labour's attitude -to trade 
ii winns, and particularly to the 
difficult question of how to treat ' 
workers in public secfcpr inanap- 
oHes. After Mr DaVid' Blunkett, 
the party's employment spokes- 
man. set out a policy; which 
could have been penned by any 
moderate Conservative (disap- 
proving of strikes and emphasis- 
ing arbitration), the party 
viMffhinfl went into a finny of 
activity, adjusting, trimming 
and re-interpreting, so as not to 
offend its TUC hosts too much 

The details are less important 
than what they say about New 
Labour’s ability, to make intelli- 
gent decisions. Its message so 
ft »r has proved popular -because 
of Its sugared blandness. In 
office Labour would need to pro- 
vide sharp and una mbiguous 
answers to difficult, questions. 

-Take two:. how to set, up a 
.Scottish pariisinaot pr deal with 
a postal , strike. 


tAge of the worried worker 

Robert Chote and Gillian Tett explain why insecurity affli cts the 
UK labour market despite the continuing fall in unemployment 

M r John Cooper approaches. Unfortunately. It is This trend left the Bank of The government has long faced Productivity rose in his company 
had reason to more true of the labour market En gland concluding in its latest accusations that the new employ- - and his workers became the 
feel pleased. As than of any other aspect of eco- quarterly Inflation Report: ment opportunities have been best paid the in area. “It has 
director of gov- nomic performance that you can “Almost the entire net improve- predominantly temporary, part worked very well for us," he 
eminent employ- prove almost anything you want ment in unemployment perfor- time, insecure and low paid - argues. 


M r John Cooper 
has reason to 
feed pleased. As 
director of gov- 
eminent employ- 
ment services in Bristol in the 
west of En gland, he has helped 
cut unemployment in his area by 
a third in the past four years. 
“This is real p rogre ss ," he says, 
as he ex plains how his job cen- 
tres are .taking a more "pro- 
active” 'approach to matching file 
unemployed with jobs. 

But in the nearby city centre, 
Mr Gareth Jones can barely con- 
, ceal his frustration. As a partner 
at Roche, a catering employment 
agency, Mr. Jonps has a rising 
number of vacancies. But he can- 
not find workers willing to accept 
the low-paid work, an offer. 

"The only time we ever get a 
- good reply to our advertisements 
is for managerial jobs ” he says. 
"There ' are a lot of 50-year-old 
'people 'who have been made 
redundant who toe interested - 
hut ipost -of .them we can’t use 
because they haven’t the right 
training or attitude." ' 

. These experiences suggest the 
government’s claims to have . 
transformed a previously rigid 
labour market to the benefit of 
employers and individuals alike 
maktog-it easier to matrix peo- 
ple with jobs - need to be treated 
with circumspection. It is cer- 
tainly impressive that the num- 
ber Of people wfihppt work and. 

r.lafmmy ■ b ene fi ts falHn g 

four years earlier in lids recovery 
than In the last one in the 1980s, 
although the decline has only 
bear half .as fast 
But given the continuing fell in 
the headline jobless figures, it is 
difficult to explain why so many 
peqple still feel insecure about 
their position in the jobs market. 
This sense of insecurity promises 
to be a potent political issue in 
the runup to the general elec- 
tion, and the political parties are 
likely to swap claim and counter- 
claim about the government’s . 
jobs record as polling day 


approaches. Unfortunately. It is 
more true of the labour market 
than of any other aspect of eco- 
nomic performance that you can 
prove almost anything you want 
with the figures. 

Two immediate problems arise. 
First, there is more evidence of 
job creation in s urv e y s of individ- 
uals than in surveys of compa- 
nies. Second, determining what 
has happened to the labour mar- 
ket during the “recovery” 
depends an when the recovery is 
assumed to have started: it could 
be when output began rising or 
when unemployment began fell- 
ing. 

These problems are important 
when dealing with one of the 
first questions people ask when 
trying to explain the persistence 
.of insecurity: is the fell in unem- 
ployment being mirrored by a 
pick-up in job creation? . 

The Labour Farce Survey, for 
which the Office for National Sta- 
tistics quizzes 60,000 people each 
quarter, shows the number of 
people claiming to be out of 
work, available and looking for 
woric dropped by about 665.000 in 
the three years after the peak in 
joblessness in December 1992. 
Employment, meanwhile, rose by 
724JJOO but this bad to absorb an 
increase in working age popula- 
tion of 252,000. 

This means 193,000 people 
dropped out of the workforce dur- 
ing that period, becoming “eco- 
nomically inactive". Inactivity 
has fallen by 38,000 among 
women - suggesting that more 
are taking or seeking paid work. 
But inactivity has risen by 
231,000 among men - many of 
whom may have taken early 
retirement after redundancy. 

Mr John Rolley, a former local 
council official in London, for 
example,, stopped working sev- 
eral years ago in his 40s - and 
says his frustration with the cur- 
rent weak dimate means that he 
has no intention of returning. “I 
thihk there are a lot of people 
out there like me," he says. 


This trend left the Bank of 
England concluding in its latest 
quarterly Inflation Report: 
“Almost the entire net improve- 
ment in unemployment perfor- 
mance in the 1990s compared 
with the 1980s was accounted for 
by the rise in inactivity." 

But the phenomenon is 
unlikely to explain why insecu- 
rity has flared up as an issue 
only in the past few years. As the 
Employment Policy Institute 
argues, the rise in male Ina ctivi ty 
was as much a phenomenon of 
the 1980s as of the "nervous 
nineties". The chances that a 
man woul^ have dropped out of 
the workforce a year after he 
became unemployed was a mere 
5.4 per cent in 1977. By 1986 It 
had risen to 17.2 per cent But 
since then it haw barely changed. 

Similarly, the rate of hiring 
and firing has picked up since 
the 19703, but there is no real 
evidence that it is any higher 
now than It was in the 19806. The 
same is true of job tenure: the 
median period for which someone 
had been in their current job fen 
from six years and one month in 
1975 to five years and five 
mouths in 1984, although since 
then there has been little decline. 

I n some companies work- 
ers may have been fright- 
ened into clinging on to 
their jobs for longer. Mr 
Ian Beveridge, head of 
human resources at Bristol & 
West Building Society says the 
average length of employee ser- 
vice at his group is now higher 
than it was four years ago. 
"Given the general levels of con- 
fidence, people are not tending to 
move as much as they used to,” 
he says. 

But this stDl does not explain 
why people feel so nervous about 
their position in the labour mar- 
ket. One possibility may be that 
people are wary of the sort of 
jobs which they think will be 
available if they lose their cur- 
rent posts. 


The government has long faced 
accusations that the new employ- 
ment opportunities have been 
predominantly temporary, part 
time, insecure and low paid - 
"McJobs” for "burger-flippers". 
Denying this rfaim, Mr William 
Waldegrave, the chief secretary 
to the Treasury, olatms that most 
newly created jobs have been full 
time. This is true - but as the 
Employment Policy Institute 
points out, only because ho 
looked back to autumn 1993 
rather than the previous winter 
when the labour market recovery 
got under way. 

This allowed him to ignore the 
period when the creation of 
part-time jobs was at its height 
of the 724,000 jobs created in the 
three years after joblessness 
peaked, two-thirds were part 
time. And of the full-time jobs 
created, three-quarters were on 
temporary contracts. 

But temporary jobs are not 
always poorly paid or low status: 
Bristol & West, for example, is 
increasingly using temporary 
contracts even in highly skilled 
areas. 

Neither do temporary contracts 
necessarily stay that way. Swal- 
lowfield, a Somerset-based aero- 
sol filling company, has raised its 
wor k force from 620 to 750 in the 
past two years. As Mr Colin 
Graves, its finance director says: 
“We tend to take people on tem- 
porary contracts for a while, and 
then make some permanent" 

Nevertheless, Ms Rachel Jones, 
head of Bristol’s government 
group that researches employ- 
ment issues, has found that 
open-ended contracts have 
become much rarer. “Employers 
can’t look ahead for five years 
and know the type of labour force 
they will want" 

Trends in pay may be another 
reason for insecurity. Mr Mike 
Armitage, managing director of 
European Colour, a Stockport 
pigments company, fs typical of 
many bosses in having intro- 
duced productivity related pay. 


Productivity rose in his company 
- and his workers became the 
best paid the in area. "It has 
worked very well for us," he 
argues. 

But in less successful busi- 
nesses linking pay to productiv- 
ity can fuel insecurity by leaving 
people unsure how much money 
they will be taking home and 
uncertain what financial commit- 
ments they can afford to take an. 

Meanwhile, the preponderance 
of temporary jobs can weaken 
employee bargaining power - 
particularly for those trying to 
rejoin the labour market. The 
Employment Policy Institute cal- 
culates that the gaming s avail- 
able from low-paid "entry jobs" - 
those people take, when they are 
moving from unemployment ben- 
efits into work - may be failing 
both in real terms and relative to 
rates of pay in other jobs. 

This stops some people from 
entering the labour market at alL 
As Mr Jones says: “Some people 
who come to see me don’t want 
to take a catering job because 
they think it riskier than being 
on benefits." 

People may also feel insecure 
because they fear they will be 
less able to rely on their spouse 
or partner to make up lost family 
earnings if they become unem- 
ployed. Mr Paul Gregg and Mr 
J onathan Wadsworth, at the Lon- 
don School of Economics, believe 
the distribution of work has 
become increasingly polarised: 
most, newly created jobs In the 
1980s went to households where 
someone already had a job, but 
the number of households where 
no-one works continued rising 
into the 1990s. 

At 7.5 per cent, the unemploy- 
ment rate is now at its lowest for 
more than five years, following 
yesterday’s 15,600 fall in the 
headline figure. But both main 
political parties know that inse- 
curity will remain an electorally 
sensitive issue even if the head- 
line unemployment figures con- 
tinue dropping month by month. 
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And when the time came to 
, vote ip change the. auditors, the 
shareholders were outg unned by 
the banka now running KHD: - 


Sleeping dogs 

■ lip casualty hst is mounting 
in thbprotracted battle to . 
priv at i s e Creditanstalt, Austria’s 
best known bank. Some big . 
rarrpfe - Inriintingr Credit 

;■ Sedges ^Rainer Gut - have . . 
dr opp ed out after they npsetfbe 


match 
on audits 
such, bu n gli n g. 
letBndre*, the 
b ogari-m&Bber 
KHD*s«UParpisary 
frcfran/Xjutyear ' 
a&tyD&d&CQOoan 
a) await Bather this 
i fovoiced JSJDfor 
... .Q]>ecaus&at - as ’ 
EafrB^utit--;"ex»a checks" 
Pwkqi^ wheto ti&toa&gt ware 
yfere 

te agamfarahofcher nadit. 

theyJnwac«lfbr 


. Gtsexless well -known . 

— ’ hv-hutiwg First ' 
Austrian. Austria’s oldest 
say&jgs bank - have alto retired 
hnrt- JFlrst Austrian wanted to ' ■ 
mergfewith Creditanstalt, which - 
would have given the 
pri vatis a tio n stone sorely needed 


flblp is First Austrian’s second 
failure to find a mate in less . 
than three years, faimkhing the 
reparations of Herbert 
SeWwrtadidt, chairman of First 


. and wnwwwt ’E *nrlK l dwrf . 

• executive. . " 

The real casualty Is perhaps 
Ancfreas TretdaL one of Austrian 
banking's rising stars. .Treirixl, 
wi&> learnt his banking with 
.Chase Manhattan, only Joined - 
the First Austrian management 

board in. October m 


. ' At the time it looked an odd ' 
move: ahot-shotmtemational 
banker, Tcetebl joined an outfit '. 

: with a reputation for being a. 
relatively sleepy savings bank. 

:Bnt Treicbl is wdl connected 
in Austria's conserv a tive 
People's party, which regards 
Ctoaditanktalt as its flagship .. . 
bank. And he's the son of 
Befrutoh Treicbl, who ran 
Creditanstalt for more than a ' 
decade and boosted the career of 
Guido Schmidt-Cbiari, 
Creditanstalt’s current chief 
executive; 

Sriunidt-Cblazi, who will be 64 
on Friday, win probably retire in 
1998. Treichl had been marked as 
an ideal replacement - if the 
First Austrian deal had come off. 
It’s not too late, even now. 


Out with tlie old 

■ New mmseyin, old money 
out. The next reshuffle of 
M3b30 - the index of Italy’s most 
heavily tyaded stocks - will see . 
the unceremonious ejection of ffi 
and Iffl, thatwo holding 
ivi wTpaniog through .which the 
A gnalH ftmrfly controls Flat, the 
■ automotive and industrial group.' 


venerable names make way . for ; 
yuung upstarts, like Mediaset' - ’ 
and Mediolanum --respectively 
the media group and toe Insurer 
: founded by SSlvio Berlascani, 
the former ffalfau premier, and 
floated this year. 


Mtere trading liquidity ahd 
. market CapHafisation - the 
criteria for seTectionofthe Mib30 
-areifoteverything, however, 
as Gabriele Galateri di Genola, !. 
chief executive of both Ifi and 
Ifit-angued' yesterday. . 

Putting , oij a brate face, he 
jxrinted qhtihat the Turin-based 
faoldingdompaiiies were among 
“the few tohpve conalstently . 

: paid dividends bvto the last 20 
. years'* - throwing down a 
gauntlet. to the Mflah market's 
jootrveaux riches. ' 


Song and d^xice 

■ Yffll itbe py to before the- fat 
man tongs? Same- organisers for 
HongTCopg’e 1997 handover 
celebrations ara having trouble 

lining tm ste^tirattofons. 

The east' of magician- David - 
Copperfield’s disappearing acts - 
reportedty ttiore than JHK$7m - 
seem to rate him out. And , 
Raymond Wu, a mehiber of the 
Beijing-appointed Committee 
overseeing the transfer of 
authority, says Luciano 
Pavarotti is even pririto. 

Not to worry. Yo.Yo Ma, the 

AmarirMtn UThltwif^c^lKg *, is 
eager topUay , ancTWn promises ■ 
fireworks. and Cantcxneaa pop . 
music. Hfs gronp ^ separate 
from 4hegpytomniahFa : 
celebrations team — fniow wants 
to book some sopranos'. ■ 1 : 

Tf the feit mjm sthg, 
maybe the ladies can oblige. 


100 years ago 

New Orleans Bank Failures 
The Bank of Commerce failed 
this mo rning This is the 
fourth bank which has failed 
here within the past few days, 
and as a result the City Is 
almost panic-stricken. There 
is evidence that dishonesty on 
the part of the officers is the 
cause of the failure of two of 
the banks: The Associated 
• Banks have decided to pay no 
depositor over a hundred dol- 
lars daily. In order to guard 
against any possible runs. 

The other banks which have 
failed are the Mutual 
National, the Union National, 
and the American National 
(Dalziel.) 

50 years ago 

Bristles Licence . 

Another step in the process 
towards eventual decontrol of 
the bristle trade is believed to 
be the.Board of Trade’s per- 
mission for the free issue of 
bristles under a general 
licence. Chungking and Tient- 
sin bristles are excepted and 
for these the licence hitherto 
used mnst.be obtained. 

General expectation among 
dealers is that control of bris- 
. ties will have been removed 
by 1st January nest. Unless 
merchants are given at least 
tixree months prior to that . 

. date fn which to arrange for. 
importation a shartaj?@ and 
upheaval in prices is forseen. 
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Fed sees no clear sign 
of worsening inflation 


By Robert Chote in London 

Upward pressure on wages is 
becoming more widespread in 
the US, but there is no dear 
evidence yet of a strengthen* 

lng in price inflation, the Fed- 
eral Reserve said yesterday in 
its latest round-up of regional 
economic conditions. 

The message from the Fed's 
keenly awaited Beige Book 
report was less alarmist than 
some Wall Street analysts had 
feared. Treasury bond prices 
recovered a little of their ear- 
lier, losses after the report's 
release. 

The stock market also took 
the report in good heart. By 
mid-afternoon, the Dow Jones 
industrial average was trading 
almost 26 points higher at 
5,753. 

Notwithstanding the mar- 
kets* sanguine reaction, the 
Fed is still expected by many 
analysts to raise short-term 
interest rates when the Fed- 
eral Open Market Committee 
meets on September 24. But 


members of the policymaking 
group differ in their assess- 
ment of the risks of Inflation. 

The summary of the Beige 
Book, which contains anec- 
dotal evidence of business con- 
ditions from the 12 Fed dis- 
tricts, said the economy 
continued to expand moder- 
ately in August. It suggests the 
economy has maintained much 
of the momentum it enjoyed in 
the second quarter of the year. 

Only the San Francisco Fed 
reported that inflationary pres- 
sures in its district were inten- 
sifying, but none said that 
pressure on prices showed 
signs of easing. Few, if any, 
districts reported big price 
increases since the last compa- 
rable survey at the end of July. 

"Wage gains have tended to 
outstrip price increases, how- 
ever.” the Beige Book argued. 
Upward pressure on wages 
seemed strongest in the Rich- 
mond and San Francisco Fed 
districts, but many regions 
reported wage increases for 
the sorts of Jobs in which peo- 


ple enter the labour market 
Many districts reported 
"pockets” of labour market 
tijgitness, with a few conclud- 
ing that the scarcity of work- 
ers was broadly based. 

The Fed said that manufac- 
turing activity was "either 
expanding: or holding steady at 
a high level” In most districts 
and that building activity 
remained strong in most areas. 
Back-to-school sales in the 
shops were said to be meeting 
or exceeding expectations, but 
conditions in agriculture var- 
ied widely, the report said. 

Mr Robert Reich, the labour 
secretary, said that wages 
were turning upwards and 
that there was evidence of 
some H gti toning in the labour 
market. But in a speech to aca- 
demics he argued that the US 
could sustain lower unemploy- 
ment rates than It used to 
without pushing inflation 
higher. 

Bonds, Page 22 
World stocks. Page 34 
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Nordbanken shares worth 
$744m sold back to bank 


By Hugh Catnegy 
in Stockholm 

Sweden's Social Democratic 
government yesterday 
launched a novel form of pri- 
vatisation when it agreed to 
sell a SKrSbn ($744m) tranche 
of its majority shareholding in 
Nordbanken back to the bank. 

The deal, which will signifi- 
cantly enhance Nordbanken's 
earnings per share and return 
on capital, was greeted with 
enthusiasm by investors. The 
bank’s shares leapt almost 10 
per cent, rising SKrl3 on the 
day to close at SKrl49. 

The finance ministry said 
the agreement, which it 
claimed was the first of its 
kind, was "advantageous for 
everyone”. 

Private shareholders in 
Nordbanken, first floated on 
the Stockholm stock exchange 
last year, can choose to cash in 
on file sale or retain shares 
and gain from the increase in 
their value. Nordbanken, fac- 
ing flat loan demand in Swe- 


den, will dispose of excess cap- 
ital and Increase its earnings 
performance. 

The government will sell 
more of its shareholding, 
which could fall from 65.5 per 
cent to 58 per cent It will see 
increased value for its remain- 
ing stake, which it intends 
eventually to sell in fuff. "Its a 
real win-win. There can be no 
opposition when a government 
does a secondary privatisation 
and the price of the shares 
goes up,” an official said. 

The deal involves an offer to 
Nordbanken shareholders to 
sell at a 3 per cent discount to 
a price based an share values 
between September 23 and 
October 11, within a pre-set 
range of SKrl30 to SKrl55. But 
most private shareholders are 
expected to retain their hold- 
ings, leaving most of the sale 
to the government, which 
pledged to take up the whole 
offering if available. 

A redemption of own-shares 
is not possible for most Swed- 
ish corporations under exist- 


ing legislation, but there is an 
exception for banks. 

Nordbanken was taken over 
by the state during the loan- 
loss crisis in 1992 and was the 
main recipient of SKrtSbn 
used to keep the banking sys- 
tem afloat- Cleared of SKx60bn 
in bad assets and merged with 
Gota Bank, it has returned to 
strong profitability. Last year, 
the government raised 
SKr6.7bn in a public offering 
for 34J per cent of the hank. 

The finance ministry said it 
bad not decided when or how 
to sell the remaining state 
holding, but it is expected to 
be done through at least two 
more public offerings. 

Nordbanken said the share 
buy-back would Increase 
return on capital from 27.6 per 
cent in the first half to 35J5 per 
cent. Earnings per share of 
SKr 12.45 in the first half, 
would rise by up to 15 per 
cent, depending on the amount 1 
of shares redeemed. 

World stocks. Page 34 


Deutsche Bank set for third bailout 


Continued from Page l 

Deutsche of this new life raft 
depends on the outflow of 
investors, which has been 
slowing, but Deutsche has in 
principle committed itself to 
redeeming the entire Elba still 
Invested in the three funds. 

The new rescue operation 
further odds to the cost of the 
affair to Deutsche Bunk, which 
has injected ElSOm Into the 
funds, promised compensation 
to investors, and conceded 


damage to its reputation. Deut- 
sche Bank secretly injected 
£93m into the three funds, and 
later a further £S7m, after dis- 
covering that Air Peter Young, 
manager of European Growth 
Trust, had been investing in a 
web of fabricated Luxembourg 
holding companies. 

Deutsche Bank yesterday 
faced another potential bill 
after Mr Christen Sveaas. a 
Norwegian investor, threat- 
ened to sue if the group did 
not mount a takeover bid for a 


software company called Sys- 
deca 

After unravelling the web of 
holding companies set up by 
Mr Young, Deutsche Bank dis- 
covered it owns 51 per cent of 
Sysdeco, which obliges it 
under Norwegian takeover reg- 
ulations to make a bid for the 
shares it does not own. Deut- 
sche Bank is understood to be 
seeking legal advice to avoid 
making a bid. which the rules 
say would have to take place 
at four times the current price. 


By Nail Buckley in Brussels 

The European Commission 
yesterday set out guidelines 
on the minimum standards 
that fixed telephone operators 
must provide after the EXTs 
telecommunications market is 
fully opened to competition in 
1998. 

It said a basic fixed tele- 
phone line with directories, a 
directory enquiry service and 
public payphones should be 
available to every European 
Union citizen at "affordable 
prices" after January 1 1998. 

Telephone operators that do 
not provide those services to 
an consumers wfll have to pay 
into a national "universal ser- 
vice fund” in each member 
state. The fund will be used to 
compensate operators provid- 
ing a universal service and 
thereby incurring the higher 
costs Involved in serving 
sparsely populated areas. 

The Commission’s draft 
directive is the last important 
piece of the legislative jigsaw 
to regulate the EU telecoms 
market after it is liberalised. 
The directive must now be 
debated by the European par- 
liament and member states’ 
telecoms ministers, who may 
wnitp changes. 

From 1998, all newly 
iwttaiiiga fixed telephone net- 
works win have to be capable 
of data transmission at at 
least 14,400 bits a second - in 
other words, able to carry 
advanced information services 
such as the Internet. 

The Commission also pro- 
posed that operators should 
provide itemised Mils, tone 
dialling - which allows 
phones to be used for services 
such as home banking — and 
selective call barring, which 
allows customers to block out- 
going calls to certain numbers 
or classes of number. 

But the Commission decided 
that mobile plume op er ators, 
would not be subject to the . 
same requirements; A Com- 
mission official said that 
could hamper investment in a 
sector that was just getting off 
the ground in some member 
states, The situation would be 
reviewed by the end of 1999. 

Officials said the standards 
were essential to protect -con- 
sumers as large telephone 
monopolies in many EU states 
were broken down. 

Telecoms companies with 
"significant market power”, 
including at least a 25 per cent 
share of the market, would be 
obliged to offer extra facul- 
ties, such as identification of 
the number of incoming calls, 
and access to special net- 
works. 

Telecoms companies said 
they were broadly happy with 
the proposals, which officials 
said had been drafted to avoid 
placing undue extra financial 
burdens on operators. 


Who would benefit from a "French 
■ solution” to the future of car part' 
maker Valeo? Certainly not Mr 
Carlo De Benedetti. To maximise - 
th e value of his 28 per cetxtstake, 
he should sell it to a large US auto- 
motive components group. Such a - 
link-up would have powerful indus- 
trial logic. The snag is that Valeo's 
big French customers, led by Peng- . 
eot, have threatened to withdraw 
their business if the company 
passes outside French hands. This 
is perverse. Valeo itself has nothing ' 
to gain from this patriotic stance, 
which, is stopping it from partidpat-. 
mg- in the industry’s consolidate an- 
An gtiianro with a competitor could . 
greatly enhance its ability to after 
fully integrated systems to car- 
makers. And although it is under- 
standable that French car manufac- 
turers are reluctant to see Valeo 
snapped up by a rival's subsidiary — 
such as Delphi, part of General. 
Motors - there is no logic to their 
objecting to an independent US 
buyer. In fact, they have every 
Interest in then* suppliers enjoying 
economies of scale. 

It must be tempting for Mr De 
Benedetti to call the customers' 
bluff, especially since a French 
buyer such as Compagnie Gfinfirale 
dTndustrie et de Participations is 
unlikely to offer a sparkling price. 
Valeo has no obvious place in 
CGIP's ragbag of Industrial hold- 
ings. And CdP Tms no reason to 
pay a premium for control - the 
shares currently have privileged 
voting rights — ™ima jt ulti- 
mately sell to an. industrial buyer 
for whom control has value. 


FT-SE Eurotrack 200: 
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Clearly, it wfll make sense for tax- 
exempt shareholders to buy special 
dividend shares from taxpaying 
ones. Both, will benefit; the only 
loser will be the pubfic purse. 

That, of course, could raise eye- 
brows at the Inland Revenue. It 
seems pretty clear that existing 
shareholders wfll qualify for th* tax 
credits. But what about investors 
who buy the special dividend shares 

in the market? The Revenue will 
not say and tax lawyers are unsure. 
Despite the uncertainty, it is likely 
gnm a tax-exempt shareholde rs wlQ 
plunge into the market - after all, 
t |y Revenue has riot cracked down 
on the recent rash of special divi- 
dends and share buy-backs. If Reu- 
ters gets away with it, other compa- 
nies are sure to follow. 


Reuters 

Reuters' special dividend shares, 
unveiled yesterday, are an inge- 
nious tax wheeze. Tn«fa»«d of paying 
investors a single bumper dividend, 
Reuters will be giving them new 
shares entitling them to a stream of 
special dividends. The big advan- 
tage is that tiie new shares wfll be 
tradeable on the stock market. This 
could allow valuable tax credits, 
which come with dividend pay- 
ments, to be acquired by those that 
can make most use of them — 
namely tax-exempt investors like 
pension ftmds. 

Each of Reuters’ special shares 
will be worth about 680p on a net 
present value basis to a taxpaying 
shareholder. But for a lax-exempt, 
investor, who can reclaim advance 
corporation tax paid an. the div£: 
dends, the net present value, is 
about 850p - a diff e rence of lTOpJ 


Kingfisher 

Having helped put Kingfisher in a 
deep hole two years ago. Sir Geoff- 
rey Mnlcahy has .now successfully 
pulled it out. A 43 per cent rise in 
earnings per share,' 'record profits In 
all divisions except Comet, and 
market share gains across the 
group sore evidence that the retailer . 
Is on tire mend. But it would be 
premature to 'declare a dean hflT of 
health. There is a catch-up element, 
especially, from. B&Q and Wool-, 
worths, which will not easily be 
' repeated. And favourable market 
conditions probably ^contributed as 
much as managerial mngir 
- With the group's operational firil- 
ings largely addressed, the issue 
. now is whether a' strategy is in 
place, that fell! prddilfcea superior . 
eg ri ri n gs ieaform ahee f . The market 
■has Sts djenftts; the Shares are trad- _ 
mg at.a- id per cent discount to the 
fleeter) ■& Kingfisher's favour, mar- 


ket research suggests all its 
- -markets wffl-hantomie^ outetretch - 
average retail growth up to the turn 
of the century . Better management; 
more focused strategies and 
increased operational efficiencies 
should also allow continued profits - 
growth in the short term: .Given '• 
recent experiences, it is probably 
wise for Sir 'Geoffrey to eschew 
-ambitious' strategies and to concen- 
trate on making existing businesses 
perform better. But it seems • 
unlikely the current' disparate 
group of companies, even operating: 
at full potential, will take, King- 
fisher into the first division. '• 

National Grid “ ^ “ : 

Do not pay too much attention to : 
the Grid’s huffing .and puffing. 
True, the regulator's operating and ; . 
capital cost assumptions are tough >- 
- but justifiably so. A more compel- 
ling point is' that the regulator .may 
have moved the goalposts in recal- 
culating tha Grid's asset base differ- 
ently. But sustaining this argument ‘ 
is tricky: the last review was deeply 
opaqpe, and in any case the Grid’s .) 
preferred approach is flimsy. So the 
(kid's best strategy is not to con- 
duct a grand battle of principle .at 
the Monopolies and Mergers Com- 
mission. It should concentrate on 
haggling over detail, nudging the 
regulator towards the lenient end of 
Mb range of assumptions and edg- 
ing up the asset base' figure. The . 
prizes that way could be just as big. 

Matthew Clark 

How de' -you destroy a brand in ' 
less than a year?, Matthew- dark 
appears to havie achieved this' with d 
its recently acquired Diamond 
White cider, where sales more than - ' 
halved during July and August. 
Skimping on. marketing ^ a classic 
way of losing .brand value. And 
depending on competitors for your : 7 
distribution is’ a good route to a- ' r ' 
rough time - both Bass and Affied -. 
Dornecq, which sen Clark's cider in - 
tbeir pubs, have launched highly 
successful “alcopop” drinks that 
have cut into cider sales. This is the - 
first ti*™* cider companies have had . 
to compete head on with the tbe big 
brewers. And alcopop is undoubt- 
edly here, to stay. Until Matthew 
Clark can present a coherent solu- 
tion. it looks more attractive as a 
business study than an investment. 

' . Additional Lex 
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"Japan, Inc. has no magic 

management system. 
There is simply no substitute 
for a conscientious work force ” 

kazuo nuitOH, founder o* Kyocnra 

EgKUCERB 



IN BRIEF 


Warning of deficit 
hits Renault stock 

Shares In Renault lost 5 per cent of their value 
on the Parts stock exchange after the French 
carmaker’s chairman iMitfirlwwi tho groi^p 
expected to report a fun-year loss. Mr Louis 
Schweitzer also warned of cuts In Renault’s 
workforce planned for 1997, following the 1.540 
job cuts armftiTry»«H thin year. Page 16 


Market scepticism over Alcatel Alstham’s ambt- 
tian to take over Thomson, the French defence 
and consumer electronics group, is evident from 
the slide in Alcatel's share price since May last 
year, when Mr Serge Tchuruk, r-frMf rmnn of the 
telecoms and engineering combine, made his 
interest public. But in spite of the share fall, Mr 
Tchuruk has been largely content to keep his 
own counsel- page 17 


Sprint, the US long-distance telephone cnmpnny ' 
unveiled an nnns n al raact with RatKnOTinr-lr, me 
of the country's leading electronics retailers, 
opening a new front In the marketing war 
sparked by US telecoms deregulation. Page 18 


threatens pay-TV supply 


By Raymond Snoddy 

in London ' 

Kirch, *iw German media 
group, is threatening to cut off 
the supply of programmes to 
‘Premiere, the German pay tele- 
vision channel; in' which it 
has n 37.5 per cent stake, 
because of increasing tensions 
between the channel's share- 
holds* and watchdog opposi- 
tion to BSkyB, the TJK satellite . 
company, taking a stake in the 

phannAl 

’-.ft is believed that Kirch is 
Irritated that Bertelsmann, 
which owns 37.5 jper cent of 


Premiere, -appears to be run- 
ning t he channel at the 
Tnmrwmt 9x4 that Canal Plus, 
the other shareholder in the 
..venture with a 25 per . cent 
. stake, has turned from an ally 
to a competitor though its 
planned merger with Net- 
Hold, the pay-TV subsidiary of 
Richemont of South Africa. 

The Munich-based Kirch 
Group h»» r v^'iHy ai gnorf a 
joint venture with BSkyB to 
develop digital satellite tdevl- 
rim in Germany is lmwi 
that the UK company nhnnid 
be able to take a stake in 
Premiere. 


However, Germany's federal 
cartel office said this week 
that it might advise the Euro- 
pean Commission to prevent 
British Sky Broadcasting, the 
UK satellite company, from 
t»Mxp a 25 per cent share in 
Premiere. "If BSkyB took a 
stake you would have all the 
big European players compa- 
nies operating together," it 
said. 

Kirch owns the rights to 
mnat feature *niww in the Ger- 
man market and in July 
launched a 19-channel digital 
television venture, DFi, which 
already has 5,000 subscribers. 


Apart fr o m ensuring that 
BSkyB become a partner in 
Premiere, Kirch also wants to 
see much greater co-oper a tion 
and cross-promotion between 
Premiere and the DPI digital 
service. 

Recently Kirch accused 
Premiere of' promoting the 
showing of the film Forrest 
Gump as “exclusive" when it 
was also available an DFl. 

Kirch may dec ide to trim its 
back ora the channel, despite 
its investment, and concen- 
trate on the digital satellite 
m arket. Premiere has taken 
air years to reach 1 va* sub- 


scribers and is not yet in 
profit. 

Kirch is at least prepared to 
threaten withdrawal of pro- 
gramming far which it holds 
the German exclusive rights. 
According to a German televi- 
sion executive close to the 
Kirch organisation, a number 
of programming deals could be 
cancelled “in months rather 
than years". 

Across Europe the big pay 
television companies have 
been staking out their exclu- 
sive terr it ories with Kirch 
its new partner BSkyB appear- 
ing to hold most of the aces. 


HmdMsonibeeamsLMHKt2Aln 

Mr Lee Shan-tee, who with his family owns two- 
thirds of Henderson Land Development, one of 
HongKong*s biggest propext y concerns,wflI 
bank about HK$2.64bn (US$34lm) as a result of 
a special cash bonus of HKSl a share and a rise 
of 10 per cent In the final dividend. Henderson 
beat expectations with a 19 per. cent rise in foil- 
year net profits to HKgaSSbn. Page 20 


Australians »gt for Wa m rarcl nM — stato 

Village Roadshow, the Australian fibn and 
entertainment group, said it was likely to take a 
50 per ceat stake in Warner Bros’ cinema inter- 
ests to. the UK. and Germany . Page 20 


Pru cM sf pbqr> down a cqoto fon talk 

Mr Peter Davis, chief executive of Prudential 
Corpor ati on, the UK's largest life ass u rer, 
sought to damp of imminent acqui- 

sitions In the wake of Pru’s £L75bn ($2.7bn) dis- 
posal of Mercantile & General, its reinsurance 
arm, to Swiss Reinsurance. Page 21 

SngwsoMdlssconsimdM'fte 

Sugar subsidies are estimated to cost US con- 
sumers alone $2bn a year, according to the 
Washington-based International policy Council 
on Agriculture; Toiod and Trade. The council is 
urging trade ministera to embark on reform of 
sugar policies at their first World Trade Organi- 
sation meeting in December. Page 24 


for— i f ahw aUp d e spite p«dp 4 m 

Shares in Swedish, and Finnish forestry groups 
fell sharply in spite of apidp price rise 

iimv mnrwl hy TTyM -Kynwruwm Of Finland, 

Europe's largest Rarest industry group. The ■ 
Swedish forestry index fell 255 per cent, whQe 
In Finland the sector lost 2J.per cent Page 84 
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Motorola I Christies rises 57% to £15.9m in first half 


warning 
over chip 
demand 


By Louise Kehoe 
in San fr andsw 

Motorola, the semiconductor 
and c onmunlca t l om wpitp. 
merat group, yesterday issued 
a warning that profits for its 
third quarter to September 28 
would be significantly lower 
than expected. 

Earnings would be more 
than 25 per cent below the 50 
cents a share consensus pro- 
jections of Wall Street ana- 
lysts and far short of second- 
quarter net earnings of 54 
cants a share, the group said. 

Motorola’s share price 
dropped sharply cm news of 
Hie war ning, hitting a low of 
$48% in early trading - more 
than 7 per cent down from 
Tuesday's dose of $50%. By 
add session, however, it had 
recovesedto $48. 

Motorola said ^contoratog 
weakness in pricing ami uni t 
demand", f w r gj nlcsndtctsf 
products was the Ma g n e t fan- 
tor affecting third-quarter 
earumgai The company had 
seen a "sharp decMne In oper- 
ating pro fi t s " in its semi- 
conductor business. 



B randi Carr 

Good health: first-half profits before tax at Christies International rose 57 per cent to £15Jhn ($24 -8m). The fmt» art auction house 
auctions e ray thing from van Gogh’s painting Tnl e ri enr d*un restaurant* for $i(L3m to yesterday's sale in T^mtimi of Guhmess 
memorabili a (above). Story, Page 21 


Coats Viyella’s exit hits profits 
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“There is no evidence of a 
real upturn in the [semicon- 
ductor] in dust r y at this time,” 
Motorola said, although it was 
hopeful the industry would 
start growing again next year. 

The company declined to 
provide details of selling pat- 
terns over the . past two 
months, which will be 
released with the third-quar- 
ter results early next month. 

Motorola’s comments cast 
doubt, however, on rising 
expectations of a short-term 
recovery in the worldj semi- 
conductor market, which had 
bear boosted by toe Semicon- 
ductor Indust ry A ssocia t ion’s 
release on Tuesday evening of 
a rise in the “book to MB" 
ratio, a closely watched indi- 
cator of the industry's health. 

The ratio, which measures 
orders booked during the 
month versus shipments in 
American markets, rose to .90 
for August, up from -86 in 
July and its highest level 
since J a nuary, giving analysts 
some hope that conditions 
might be i mp r o v in g. The ratio 
is still, ho wever, well below 
US level of 1.18 a year ago. 

Motorola said that in addi- 
tion to slow semiconductor 
sales it had. seen con tinuin g 
severe price competition In 
the market for ca Un lar tele- 
phones, pagers and c omput e r 
modems. Over the past two’ 
months sales had weakened in 
international markets,. , the 
company said. 

Mr Gary Tooker, vice-chair- 
man and chief executive, said 
♦he c o m pan y would continue 
to cut operating costs while 
attempting to minimise the 
impact on employees by plac- 
ing restrictions on hiring, and 
by reducing work schedules 
a n d run rates. 

fia company had also post- 
poned capital expenditure, 
particularly to its semiconduc- 
tor operations, he said. 

Worid stocks. Page 34 


By Jaany 1 j usa by In London 

Coats ViyeHa, the UK textiles 
and engineering group, has 
became the latest victim of a 
global textile industry reloca- 
tion. announcing a 34 per cent 
decline in interim pre-tax prof- 
its yesterday alter large 
charges to finance its move 
away from western Europe. 

Mr Neville Bain, chief exec- 
utive,. said * relocating the 
group’s global threads busi- 
ness and some of its UK cloth- 
ing operations would cost 
£55m ($85-&m) this year and 
involve 7,750 job cats, or 12 per 
cent of the wor kfo rce. 


The group tookfl7-2m of the 
c har g es for the reorganisation 
in the first half, cutting pre-tax 
profits to £47m. from £70 An 
last time. The remainder will 
be taken in the second ball; 
when the group traditionally 
earns two-thirds of its annual 
profits. 

The group is closing 20 fac- 
tories, including 12 in the UK. 
Around 4,500 job cuts have 
been announced so far, includ- 
ing 2,400 in the UK- 

Most of the remaining cuts 
will be in continental Europe 
and Podia 

The biggest shake-up, cost- 
ing t32m, is in the threads 


business, which accounts for 
nearly half of group sales and 
in which Coats VlyeQa’s sales 
base has shifted away from 
western Europe. 

It was also suffering from 
“institutionalised overman- 
ning" in its Indian operation, 
which it hoped to address by 
voluntary redundancies. 

Last year, the group 
employed 14,000 people in 
India. This was down to 12£00, 
and “we only need 8^000", said 
Mr Bain. 

The group planned to spend 
£ 12 m relocating some of its 
clothing production away from 
the UK - in Poland, Hungary, 


Morocco. Sri Lanka, China. 
India and iTidnnajria Mean- 
while there were signs of 
recovery in the textiles mar- 
ket. said Mr David Alliance, 
chairman. 

Group sales rose 6 per cent, 
to £l . flm (£Llbn), in the first 
six months of the year. 

However, operating profits 
fen 11 per wwc. and underlying 
pre-tax profits were down 18 
per cent, depressed by clim- 
bing Indian interest rates. 

The reorganisation pro- 
gramme was expected to 
deliver gains of £lQm across 
1996 and £2Sm next year, said 
Mr Bains. 


Toshiba 
enters US 
desktop 
market 


By Michjyo Nakamoto 
si Tokyo 

Toshiba, the electronics 
company that is a world 
leader to sales of portable per- 
sonal co m p ut ers, is to tackle 
the US desktop market where 
other hpufsp manufacturers 
have struggled to make a 
mask. 

The company yesterday 
Its e n try twin the market 
with toe launch of a home 
ff i te taimwMit nmiflmedia PC. 
It hopes its new tnf hil a desk- 
top PC, aimed specifically at 
the US home market, will 
kackstart a big expansion of 
its global PC operations. 

The move, which follows the 
launch by Sony last month of 
a multimedia PC to the US 
market, highlights the grow- 
ing attraction Japanese elec- 
tronics makers see to the 
expanding home multimedia 
PC market. 

Japanese producers of elec- 
tronics and computers, such 
as NEC, Toshiba and Fujitsu, 
have not been a significant 
force in most PC markets out- 
side Japan. The only exception 
has been in the portable PC 
market where Toshiba has 

been a front-mmur. 

In toe last quarter. Toshiba 
secured toe highest share of 
the US portable PC market at 
23-7 per cent, followed by IBM 
with 12 j 9 per cent, ac cording 
to IDC, the high-technology 
consultancy. Toshiba also 
enjoys the top market share to 
the worldwide portable PC 
market with 18.8 per cent, 
says IDC. 

However, Japanese PC mak- 
ers have not captured ww* of 
the larger worldwi de desktop 
market, which makes up 
about 80 per cent of the entire 
PC market. 

Japanese PC makers that 
are also consumer electronics 
makers are confident they 
under s tand the borne market 
b etter than PC wnmufwJMiw* 

Both Toshiba and Sony have 
emphasised that their PCs are 
easy to use. Toshiba’s Infhria 
is black and. depending ora the 
model, can be used as a TV. 
radio, CD player and tele- 
phone. The price ranges from 
$2,799 to $1,699. 

Toshiba is aiming to sell 
279,000 units of the fonwiy in 
the US to toe end of the fiscal 
year in March, amt im units 
to its second year. It plans to 
introduce home-use multime- 
dia PCs gradually in other 
markets. 


Reuters’ special 
share will give 
investors £6 13m 


i^ipcss is ■ mtlrr of iccord only. 
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By Christopher Price in 
London 

Reuters, the media and 
information group, yesterday 
said it would return £6l3m 
(J9 56m) . to shareholders 
through the innovative cre- 
ation of a special dividend 
share 

The scheme is designed to 
reduce the company's camh p il e 
by returning money to share- 
holders to a tax efficient way 
whole satisfying UK and US 
tax authorities. 

The shares, which win be 
quoted ora the London stock 
market and Nasdaq in the US. 
will provide investors with 
regular dividerads over a three- 
year period to the value of 
TSOpa share. 

. Reuters had £850m in cash at 
the end of 1995 and Indicated 
earlier this year its intention, 
of returning a sizeable propor- 
tion to shareholders- 

The latest move follows a 
share bay-back three years ago 
when Reuters bought £350m 
worth of its shares th rough a 
tender after to shareholders. 

• However, some pension 
funds had bought Reuters 
shares during the offer period 
— cndy to «»n «wn to the 
company in order to claim a 
tax credit. The Inland Reve- 
nue, the UK tax authority, 
recently indicated to Renters it 
would not approve fids type of 

nelwmH n girin 

Mr Rob Rowley, finance 
director, said he believed, the 
special dividend share scheme 
would be acceptable to both 
toe UK and US authorities, 
while giving shareholders a 
flexible a lternati ve to e x is ti ng 
cash return schemes. 


He said a series of special 
di v idends — one option consid- 
ered by the company - would 
not give shareholders the 
choice of either receiving the 
money Immediately or receiv- 
ing it in dividends. 

The special dividend share 
was also more equitable than a 
straightforward share buy- 
back which favoured institu- 
tional gharphnlriw c. 

The company said that, 
while the schema did not have 
" wwnprriwraiav p UK tar clear- 
ance" from the faferwi Reve- 
nue, its advisers believed the 
proposal avoided any tax dis- 
advantage. 

Because gross funds do not 
pay tax, they can claim tax 
credit on dividend payments. 
At current rates of advanced 
corporation tax, gross funds, 
such as pension funds, would 
be able to claim I88p tax credit 
on « ywiMi dividend shares. 
This would equate to a value 
of 938p for the shares over the 
.three years. Their value when 
‘ they start trading in a month’s 
time is likely to reflect this, 
albeit on a discounted basis. 

Reuters* shareholders will 
receive one special dividend 
share and 19 ordinary shares 
for every 20 ordinary shares 
held. The consolidation will 
result in a 5 per cent reduction 
in the number of ordinary 
shares in issue. Renters shares 
rose 15.5p to 7655p yesterday 
following the announcement 

Each special dividend share 
wfl] pay six net dividends of 
125 P each The first is to be 
paid on November 25 and 
other payments will follow at 
six-monthly intervals thereaf- 
ter. 

Lex, Page 14 
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COMPANIES AND FINANCE: EUROPE 


Shares slide as Renault confirms loss fears 


By David Owen In Paris 

Shares in Renault lost 5 per 
cent on the Paris stock 
exchange yesterday, as the 
French ca rmak er’s chairman 
confirmed it expected to 
incur a full-year loss. Mr 
Louis Schweitzer also 
warned Renault expected to 
reduce its workforce further 
In 1997, after the 1,940 job 
cuts announced this year. 

However, in an interview 
with Le Monde, the Paris 
newspaper, he said he still 


hoped to achieve a 10 per 
cent share of the European 
car market in 1996. 

“This should be attained 
thanks to the new vehicles 
we will announce at the 
start of October, and thanks 
to a commercial effort," he 
said. In the first six months, 
Renault’s market share fell 
from 10.6 per cent to 9.7 per 
cent; while new car registra- 
tions in Europe rose *L8 per 
cent Renault's sales fell 3.9 
per cent. 

Mr Schweitzer's remarks 


came a day after the group 
unveiled a more than 90 per 
cent decline in first-half prof- 
its, and warned of a probable 
full-year loss. 

The company’s bleaker 
than expected assessment of 
the second-half outlook 
appeared to trigger a sell-off 
Of the shares, which closed 
Last night at FFr113, down 
FFr6, on a day when the 
benchmark CAC-40 index fell 
only marginally. 

The company had 
suggested second-half oper- 


ating income In its car divi- 
sion would show only a 
“slight improvement” from 
second-half 1995 levels, when 
it Incurred a FFrl.35bn 
(3262.4m) operating loss. 
Commercial vehicles would 
also slip into loss because of 
"the combination of a con 1 
tinued downturn in the cycle 
In the US and a marked 
slowing in European mar- 
kets". * 

Commenting farther on 
the results yesterday, Mr 
Schweitzer said the main 


disappointment of the first 
half had been the perfor- 
mance of commercial 

vehicles, which made operat- 
ing profits, of FFrztim, down 
from FFr619m a year earlier. 
"Sales feU in the US and the 
expected upturn in Europe 
did not materialise,” he said. 

The rhythm of orders has 
been in decline since the end 
of 1995”, he said. "We are 
experiencing a renewed fell 
in the market that is com- 
pletely unexpected." 

The chairman indicated 


the group would accelerate 
the pace ofa cost-cutting 
programme launched in 
March, and would maintain 
its long-term-, objective - of 
manufacturing a quarter of 
its vehicles outside France. - 
He said he was “deEghtecT 
at the emergence of a new 
Option far keeping Valeo, the 
automotive parts maker in 
French hands. "An Ameri- 
canisation . of Valeo .would 
constitute a distancing of 
the company freim French 
pja ndfa fl tii wan , !*. ha aald- . 


Glaverbel hit by decline in glass prices 


By Nefl Buckley in Brussels 

Belgium’s Glaverbel, 
Europe's third-largest glass- 
maker, said a fell to a his- 
toric low in glass prices and 
the economic downturn in 
Europe were behind a 19 per 
cent fell in first-half net prof- 
its from BFr366m to 
BFr298m ($9.770m). 

Glass prices had “crashed 
to a historic low", although 
an upturn In the construc- 
tion and automotive sectors 
had seen prices starting to 
recover. 

The company also said the 


European downturn was the 
“worst in recent years”, 
although a recovery had 
begun in the final two 
months of the period. 

Operating profit fell 
almost a third from 
BFrl.55bn to BFrlbn, but 
Glaverbel said the fell in net 
results had been limited by a 
fell in interest rates, the sale 
of its glass bead activities 
last December, and prefer- 
ence stock repaid in Decem- 
ber by AFG Industries, the 
US glass maker in which 
Glaverbel had a stake. 

Group sales fell 4 per cent 


from BFrl9.13bn to 
BFrl&Mbn, with sales at one 
point in March running 8 per 
cent below last year. 

Glaverbel decided in June 
to exercise its sell option on 
its 41.76 per cent common 
stock holding, and 86.05 per 
cent holding of non-voting 
preferred stock, in AFG. AQ 
but a residual 10 per cent 
stake was sold to Asahl 
Glass of Japan. Glaverbel’s 
own majority shareholder, 
for BFr7.2bn in August 

Mr Luc Willame, Glaverbel 
wimagtng director, the 
sale would strengthen the 


group's balance sheet and 
provide funds for other 
acquisitions. AFG’s dividend 
prospects were not high 
enough to cover the finan- 
cial charges on Glaverbel 's 
stake. 

The company said earlier 
this year that it was study- 
ing locations for a £50m 
(g78m) plant in the UK to 
make car glass - a sector In 
which it is under-repre- 
sented compared with bigger 
rivals PiUdngton of the UK 
and France's Saint Gobain. 

Glaverbel said that nearly 
all its activities had been 


affected by the contraction 
in the European market. The 
group bad taken action to 
correct overcapacity by clos- 
ing down a float glass fur- 
nace in its Czech subsidiary 
Glavunion fur repairs from 
February to August. 

The first-half contribution 
from AFG Industries of the 
US also fen slightly. 

The company expected sec- 
ond-half profits, before 
exceptional items, to be 

'hi gtipr t.tinn In the first ’half. 

It said that the recovery in 
the construction, and auto- 
motive markets in several 



European countries was con- 
tinuing, ipttfttng to forecasts 
of riring glass -prices. 


Elan buys 
remaining 
ATS stock 

Elan, the Irish based 
pharmaceutical company, is 
paying $141m for the out- 
standing shares of Advanced 
Therapeutic Systems, an off- 
balance sheet entity 
launched by Elan to develop 
a number of drug delivery 
technologies, writes John 
Murray Brown in Dublin. 
The company said the trans- 
action would result in a one 
time charge. 

ATS was set up in 1993 
and financed through a 
rights issue to Elan share- 
holders, with each of the 
rights comprising one ATS 
share and one warrant to 
purchase one ordinary share 
in Elan, represented by one 
American Depositary Share. 

Mr Donal Geaney, Elan 
president, said the decision 
to buy the shares “repre- 
sents a vote of confidence in 
the future of Elan as well as 
giving an excellent return to 
shareholders who partici- 
pated in the ATS offering”. 

ATS is working o n 3 se pa- 
rate technologies - ETDAS. 
which utilises electrical cur- 
rent in the transport of 
drugs; BEODAS to increase 
the safety of drug delivery 
and MIDAS which increases 
the timing of delivery. 


Bekaert hurt by sales weakness in Europe 


By Neil Buckley 

Bekaert, the Belgian steel 
wire and cord manufacturer 
and the world’s largest inde- 
pendent producer, said a 
deterioration in its European 
markets led to a 27 per cent 
fell in net first-half profits, 
to BFri^lbn ($42-2m). 

The group said it did "not 
expect any significant 
improvement in profitabil- 
ity” for the second half of 
the year. It had warned at an 
analysts’ meeting In July 
that full-year profits could 
fell by as much as 15 per 


cent this year from BFriUbn 
last year, owing to a cyclical 
downturn In Europe. 

However, the full-year 
result would still be "sub- 
stantially higher” than Imet 
year, including an excep- 
tional gain of BFr22bn an 
the sale of lOJm shares In 
its Japanese steel cord joint 
venture Bridgestone Metal- 
pha in July. 

Total turnover in the first 
half rose 2£ per cent from 
BFr32.05bn to BFr82.93bn, 
including a first-time contri- 
bution from Rosier and Tre- 
fllest, two companies 


acquired during the year. 
K-trinritag Rosier and Trefl- 
lest, sales fell 3.6 per cent. 

Overall sales volume fell 
6.6 per cent, while currency 
fluctuations also knocked 0.8 
per cent off the total. This 
was offset by a 63 per cent 
increase provided by Rosier, 
and Trefilest added 63 per 
cent. There was also a 33 
per cent increase in selling 
prices. 

Total costs jumped from 
BFt273bn to BFT29.05bn. so 
gross profits fell from 
BFr4.43bn to BFrS38bn. 

Depreciation - which rose 


from BFrl32bn to BFr232bn 
- and lower production led 
to a 84 per cent fell In oper- 
ating pro fi t, from BFr230bn 
to BFri.68bn. 

Sales volumes in the steel 
wire and steel wire products 
business - which sells 
mostly to the building 
car industries - rose 43 per 
cent overall. However, sales 
volumes in steel cord, used 
mainly to produce car tyres, 
fell 5.6 per cent, blamed 
mainly on lower sales in 
Europe. ‘ ■ 

Bekaert said the trend had 
grown worse towards the 


end of the second quarter. 

However, sales in new 
activities launched by 
Bekaert, including thin . 
metal fibres - used in air- 
bags and filters - rose 9 per 
cent In total . . 

The company said its 
py pandirg operations out- 
side Europe, particularly in 
Latin America and China, 
were still performing welL It 
expected steel wire in the 
Americas to continue to 
make good progress, while 
steel wire would benefit: 
from an upturn in the 
economy. 


VA Tech cautious despite rise in first half 


By Eric Frey 
In Vienna 

VA Technologie (VA Tech), 
the Austrian engineering 
group, yesterday reported a 
29 per cent rise in group net 
income for the first half, 
from Sch294m to Sch378m 
(9353m). 

However, Mr Othmar 
PtLb.ri.nger. chairman, 
warned the full-year figure 
would be below last year's 
high of Schl.Oabn. He 
blamed the ending oF tax 
credits and the fact the 
company would not realise 


any extraordinary profits 
from property sales. 

Mr PQhrlnger said he was 
happy with the first-half 
operating results, and pre- 
dicted further growth In the 
second period. Pre-tax profit 
jumped 50 per cent from 
Sch322m to Sch484m, and 
order inflow climbed 20 per 
cent from Schl7bn to 
Sch203bn. Orders on book 
reached Sch7L7bn, a record 
high. 

A big part of future profits 
is expected to come from VA 
Tech's innovative Corex 
technology for steel produc- 


tion. The worldwide market 
share for Corex should triple 
to 3 per cent by the 2000, 
equivalent to 15 new plants a 
year, the chairman forecast 

Mr Ptthrlnger said VA 
Tech bad cut its stake in VA 
Stahl, the steel company 
that was once part of the 
same state-owned Voest 
Alpine group, from 22.7 per 
cent to 213 per cent, by sell- 
ing 500,000 shares to a US 
investor for an undisclosed 
amount At current market 
prices, the stake would be 
worth Sch665m. 

Further sell-offs should 


push VA Tech’s stake in VA 
Stahl below 20 per cent, so 
VA Tech would not have to 
consolidate profit contribu- 
tions from the cyclical steel 
market in its group results, 
he said. 

Mr Pflhringer was optimis- 
tic about the court battle 
with Norwegian engineering 
company Kvaemer over 
accusations of industrial 
espionage by a VA Tech sub- 
sidiary during bidding for a 
large order from a Saudi 
steel plant. Kvaemer has 
dropped the charges or espio- 
nage, and VA Tech has won 


a preliminary ruling forbid- 
ding Kvaemer from publish- 
ing damaging reports an the 
competitor. 

.Kvaemer still claims that 
managers from Davy, a 
Trafalgar House subsidiary, 
took classified documents 
with them when they 
switched to VA Tech after 
Kvaemer acquired Trafalgar 
House. Even if that were 
true, VA Tech claims, it 
would not have made a dif- 
ference to the successful bid 
for the Saudi plant, since VA 
Tech was far ahead of Davy 
in its technology. 


HEWS DIGEST 

Credit Coiranu 

up ' 41 % in half 

■aswlierto BFr6.41bn (3177m). JVfrFrancms Narmtm, 
dJSexecutive, said the 40 per cent firsthjtf rise was^ ’ 
exceptional He declined to forecast a growth rate for the 
second halfc-but said it would stay very positive. 

Income frtm toterest rate margins rose 5.1 percent 

from BFriS.7bn to BFrtO.Tbn andoth f 

303 per cent from, BF*63bn to BFril.lbn. Depreciation, 

writedowns and provisions fell 53 per cent frona 

BFr558bn to BFr5J250bm The results haclude CrMit 
Communal's share of profit from its 12 per cent ^ake ta 
Basque Bruxelles Lambert, which was not included^ 
year earlier. Credit Communal continues to hold between 

95 per cent and 98 per cent of the market in lending to 

public authorities, despite efforts by competitors to offer 
alternative products. A Credit Communal executive said 
that competitors were offering public sector custo mers 
cheaper shortterm lending, instead of the longer-term 
credit which Credit Co mmunal advises. 

Mr Nannon said the BFTl5bn rights issue announced 
yesterday by Generate de Banque for September 19. part 
of a strategic alliance with Credit Local de France, would 
have very little effect on the planned bourse Introduction 
nwd pinrnng of Credit Communal shares. Local 
authorities, which are the bank’s shareholders, are 
reacting favourably to the plan to put between 25 per cent 
and 30 per cent of Credit Communal’s shares on the 
bourse via a cut in their stakes, be said. 

AFX News. Brussels 

Daimler drops telecoms bid 

Daimler-Benz InlerServices (Debis) will not bid for the 
licence to operate the digital E2 network, Germany’s 
fourth mobile telecommunications service, said Mr Klaus 
Mangold, chairman. The board of Daimler-Benz, the 
parent, company, has approved the decision, he said. Two 
weekly ma gazine s recently reported that Deb I s and AT&T 
Coup would bid far the E2 licence. VIAG and RWE, 
associated with British Telecommunications, have said 
they were bidding to run the network. Candidates have 
Tmtn October 15 to bid for the licence to be awarded In 
February. AFX News, Berlin 

COB to probe leak on CGEP 

COB, the Paris bourse regulator, is opening an inquiry 
into the release of information concerning a possible 
tie-up between Cie Gfenferale dlndustrle et de 
Participations <CGTP). and Cie Europ£ennes Rdunies 
(Cerus) and Valeo, the French automotive components 
maker. 

The investigation was announced as Mr Emest-Antoine 
SeDDiftre, COP chairman, said complete control of Valeo 
was out of thB company's reach. He said a decision on 
Valeo could he expected at the beginning of October. He 
told Les Echos newspaper that any operation on Cerus, 
winch owns a substantial stake In Valeo, would be 
complex owing to legal and tax questions and the 
company's liabilities. . , AFX News, Paris 

PaiisCiba resignation 

ParisClba, the Swiss pharmaceuticals group merging with 
Sandoz to create Novartis, said Mr James Callahan, US 
Pharmaceuticals division president and designated chief 
execu ti ve of Novartis Pharmaceuticals, had' resigned from 
his positions. 

Mr E-J. FuHagar, chief executive of Sandoz US 
Corporation, wfil act as the designated chief- executive of 
Novartis Pharmaceuticals until a new appointment is 
made. AFX News, Tarrytown, New York 

Saint Louis down in first half 

Saint Louis, the French food group, said its net profit in 
the first half fell from FFr468m last year to FFr262m 
(SSLSTzn). The fell was due to the decline in the paper 
sector, with operating profit in this division falling from 
FFr296m last year to FFr79m. AFX News, Paris 
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All of these Securities have been sold. Tha announcement appears as a matter of remrd only. 


GiroCredit Bank Aktiengesellschaft 
der Sparkassen 


US. $100,000,000 


Subordinated Callable Step-up Floating 
Rate Notes Due 2006 

issued under the Programme for the Issuance of Debt Instruments 


Morgan Stanley & Co. 

international 

X R Morgan Securities Ltd 1 


July 1996 
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THE BATAVIA FUND LIMITED (the “Company’’) 

NOTICE to hereby given Out dmAinantf General Meeting of the Member! of the 
Cotnpmy win be bddstite offices of DaricbHentsdb (Asia) Limited. 290S JanUnc 
«ri, 1 Connaught Place, Ccno*l, Hong Koog aa Mootay. 30(b Scp4embcr 1996. 
AGENDA 

1 . lb receive and adopt the AooMintt, Dgedxr wUs itae Repons of the Dheaoa and 
AudSms, for die year ended 3 lit March 1996. 

2. lb rc-etect tile faiknviag Dtro ao a: 

Mr. duiflopber Harvey 8«gh*m 
Me. John Made M an y waalm 

3. 'll) re-appoint Arthur Aadcncn ft Co ai Aodtas of tbs Company. 

*. To authorize the dreams to detcradac dm remuneration of dw Aw&on. 

5. Any other busied*. 

By older of dw Bond 

SWISS RAGQ1C CORPORATE SECRETARIES LIMITED 
Secnwy 

\Wagrtnnmnmn hrIQR-H i Hflcn 

IDR-Holdm wh&wah M tita mun ftiltoi tha jwncrdwn bta MM lcr 
tPR-Holdcni mot dctfvtr ihc IDKi p D cp o ahmry « die iMot <xt Se p tember 2fidi 

k die addrcu given below (anmdom Seorfticf Dqanmcot - telephone 308 86 «2 - 
Kicx 21792 MORBX B), instructing tbc Dcpoakaxy ai U die manner hi whUi rile* 
xboiiU be cm. and indicate to whom (be IDSta. dKMld be rammed after die meeting. 
Or nmn>« EUR OCLEAR or CEDEL » biocfcilieaigidicrcfal la n j far windi ibcy 
wane a> vok on Ihdr bebatL 

Cgpis of dn Anneal fopon of die CompuQr are available u tbe Oepcstatj^ addicas 
a* bafieued below: 

Depositary: MaBanCuamay Tm*t Compnrof NewYock. 

29, fteota dee An. B-1040 Brenda; Belgium 

JP Morgan 


£100300300 

DOMUS MORTGAGE FINANCE NO.1 pic 
Mortgage BacfcadFkaattng Rats Notes diM 2014 

hi accordance artth the oonCMoneoT (he Noces.ncxlca Is barabymvan. trial for 
die ffrM tnomh period Saptenbar iq, m to Dacamtwia 1908 Bw Noim vrO 

carry a rata oMntarwt of S 225 par cant par amun edifi a coupon amount of 

£»(7.7S. 

G^lhaCtaaaal 

London, Aoanl Bank 

Saptenbar 12. 19SS 
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LlyrOfenri, KA (CbrptatfaAqmeraTha^A^ieBodc cmBANco 


LesEchos 


FINANCIAL TIMES 

Tha FT can ho^i you roach additional business 
raadmfa Ranee. Our Bnk with tha Fnuidi 
btaipMs nwaspepw, in Echos, B«#*youa 
uniqua racniftmont advertising opportunity to 
capttafido 00 the FTs European readarehtp 
and totorgot tha French bvs&UAS world. 

FOr Wb n nrf ononiariaandftjnttedBtate - 
pteaateap horo : 

TUy nriaKtete on +44 T71 8733456 


This announcement appears as a matter of record only. 


DM 15,000,000 

Term Loan 
Committed to the 

First Ukr ainian 
International Bank (FUIB) 

- Donetsk/Ukraine 

to Finance a Lending Programme for 
Private Ukrainian Enterprises 

Granted by 

the German Investment and Development Company 

DEG - Deutsche Investitions- und 
EntwicklungsgeseUschaft mbH 
Cologne * 

September 1996 
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U-S. $250^XXV)00 

^ZCHALLENGEBANK 

Challenge Bank Limited 


provistonsofthei Notes, notice is hereby 

September 12, 1W6to 

amy 30 Rate of 

SrSraSffS:’ !■? ^ UILMMO 


ngr UA Stbfm uZl" 7i o ^ wdl “ U.S- 515.10 
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Bjr. Tha Chosa Manhattan Bank 

London, Agent Bank 
S*pt8n*ert2.i99a 
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COMPANIES AND FINANCE: EUROPE 


NEWS DIGEST 


Airbus chief calls j 
for restructuring 

Airbus Industrie, the European aircraft manufacturing - 
consortium, loses too much money through 
decentral isa tion, according to Mr Edzard Reuter, 
chairman of the supervisory board, in an interview to be 
published in today's issue of Die Woche. He did not 
estimate the cost of conflicts between Airbus's various 
decision-making centres, but saw ft was undoubtedly too 
Ugh. The company is ownecTby Daimler-Benz of 
Germany, Aerospatiale of France, British Aerospace and. 
Casa of Spain. 

Mr R eute r said Airbus must restructure so It could 
negotiate rapidly. “The company is currently fua by 66 ’ - 
committees, " he said. Asked about the absence of a profit 
or loss figure for Airbus, Mr Reuter said this was one of 
the big worries. “We have no consolidated figure for the ■ 
units which co-operate in the production of an 
Airbus ... we do not know what the Airbus group looks 
like in figures.” be said. 

Mr Reuter said Airbus should aim to compete with \ 
Boeing of the US and that it should become a company ■' 
that relies on its shareholders' funds rather *Han on state 
^d. AFX News, Hamburg 

Mercedes denies China row.;. 

Mercedes-Benz, the German automotive group, is still : 
working on a feas i bility study for the production of a 
multi-purpose vehicle with its joint venture partners - 
Hainaan Automotive Factory and Samring Motor, ttw» 
company said It was responding to a newspaper report 
that its Chinese venture had been delayed by - 
disagreements with its partners. All partners remained 
committed to the joint venture, it said, chairman 
Helmut Werner would visit C hina to sign. a joint venture 
agreement far the production of buses. AFX News. 

Stuttgart 

VW quiet on shake-up report 

Volkswagen, the German carmaker, has dismissed a 
report that management board chairman Mr Ferdinand 
Pi§ch planned to curb two board members’ 
responsibilities as speculation. However, it would neither 
confirm nor deny the report In its latest edition, German 
news magazine Der Spiegel reported that Mr PiBch would 
trim the portfolios of Mr Ulrich Seiffert and Mr Martin 
Posth. 

VWs Mr Karl-Guenther Homing said the supervisory 
board was mandated to assign management board duties, 
and that the group had not taken adecisionto alter the 
positions of Mr Seifffert and Mr Posth. The magazine - 
reported that Mr Pi6ch planned to take over Mr Seifferf s 
responsibilities for car development, leaving him to 
handle only the environment and research portfolio. 

Mr Posth, head of the Asia-Pacific region, would 
reportedly no longer be responsible for Japan, and his 
contract would not be renewed, the magariwp said. Both , 
Mr Seiffert and Mr Posth were appointed to the board by 
Mr Carl Hahn, Mr Pifich’s predecessor. Reuter, Hamburg 

KHD management survives 

A turbulent annual general meeting- of Deutz, formerly 
K1 oeckner-Humb oldt-Deutz (KHD), ended with the 
management being endorsed — effectively a vote of 
confidence In the company even though the meeting 
lasted more than 12 hours. However, analysts, said the . - 
vote d U not mean the problem^, at the troubled . 

engineering company were over. 

‘Their situation Is still very difficult and this doesn't 
represent any tumravmd to their fortunes,” said Mr Axel 
Luther, analyst at BHF Bank. At agms in Germany, . 
shareholders vote to approve or endorse the management 
board every year. A number of shareholders, grouped 
primarily under the organisations DSW andSdK, had 
signalled their intention to put counter-muttons, denying 
management board members their approval until state 
prosecutors have completed investigations Into losses at 
the group's Wedag unit. The losses from three large Saudi 
Arabian orders were uncovered earlier this year and 
pushed the whole KHD group to the brink of collapse. 

DSW said it wanted to voice its disapproval of both the 
management and supervisory boards because of the 
magnitude of the losses and the lack of clarity about how 
they came about Analysts were doubtful, however, 
whether such counter-motions could be successful, 
because Deutsche Bank - whose board member Mr 
Michael Endres is head of Deutz’ s supervisory board —is 
Deutz ’s largest shareholder, with a stake of just under 50 
per cent Together with other banks, Deutsche could 
collect enough votes to push through the endorsement of 
the management in spite of the opposition of smaller 
shareholders. - 

"There was really no question that the management 
wouldn’t be endorsed." said BHF’s Mr Luther. “Such 
cases arc very, very rare." Although Deutz is forecasting 
break-even for 1996 on sales of around DM&£bn ($2^br0> 
this would include money from the rescue package and 
did not actually represent operational improvements, said 
Mr Luther. AFX News, FnmJtfurt 

KME up despite weakness 

KM Europe Metal (KME), the international copper 
products company controlled by Italy’s Orlando group, 
reported a pre-tax profit of DM54. im ($36. lm) in the six 
months to June 30. In the first half of 1995, before a 
restructuring which brought the Italian group Europa 
Metalli under KME’s control, the group reported profit of 
DM51.2m before tax. 

KME, quoted in Frankfurt, is controlled by Mr Luigi 
Orlando, one of Italy’s best-known entrepreneurs, through 
SMI and Its parent GIM, both listed in Milan. Following 
the June 1995 restructuring. SMI owns 73 per cent of 
KME. which claims to be the world’s largest 
manufacturer of copper alloy products, with subsidiaries 
in France, Spain and Italy. ,, 

KME said it had achieved growth because of c ontin ued 
cost-cutting and productivity improvements, and against 
the backdrop or weakening economies in western Europe. 

Andrew HiR, Milan 


Tchuruk waits to show hand on Thomson 



Standard Chartered PLC 

US$400, OCX), 000 Undated Primary 
Capital Floating Rate Notes 

In accordance with the provisions Of the Notes, 
notice is hereby given that for the Interest 
Determination period from 12 September 1996 to 
IS October 1996 the Notes will cany Interest at 
the rate of 6 par cent per annum. 

Interest accrued to 15 October 1996 and payable 
on 13th January 1907 will amount to US$55.00 
per US$10,000 Note and US$550.00. per 
US$100,000 Note. 

West Me rchan t Bank Limited ' 

Agent Bank 


The Alcatel chairman faces market scepticism in his bid to 
take control of the defence and electronics conglomerate 


T he) recent plunge in 
the; ' share price - of 
Alcatel . Alsthom, 

: France's telecoms and engi- 
neering combine, is a mea- 
sure of the scepticism with 
which the market views Mr 
, Serge Tchuruk’s -ambttioaa to 
fake over Thomson, Franks 
defence and consumes- elec- 
tronics giant. 

Since (dose of trading on 
March 28, -when the Alcatel - 
c hairman made his interest 
public, his company’s shares 
baye slid on the Paris stock 
market from more -than 
FFr450 a share to less .than 
FFr400. 

This is below the level at 
which they stood when it 
emhtged in May 1995 that Mr . 
Tchuruk was set to become 
Alcatel chairman. It is also a 
world away from the peak of . 
JFFr9tii they touched briefly 
at the start of 1994 . 

: Nevertheless, Mr Tchuruk 
has. largely been content to 
keep his own counsel One of 
few insights Into his think- 
ing came in a short Business 
Week int e rvie w in May. 

.“Thomson is strong in 
areas like multimedia, digi- 
tal decoders and satellites 
that are Important to us”, he 
told -the US periodical “How 
could tnot-be interested?" 


' file has also suggested, in 

comments that must have 
goide down' well with the 
French government, that 
Alcatel would keep the two 
halves of Thomson together, 
saying- the electronics group 
was "too .fine an enterprise 
to be broken up", 
r Together, the two compa- 
nies would create one of the 
very largest of French pri- 
vate enterprises, with an 
annual turnover, based on 
1995 figures, of more than 
FFr230bn ($44.7bn). . 

However, analysts have 
remained wary of an Alcatel 
bid for Thomson on at least 
three counts. 

First, they point to a dis- 
tinct shortage of obvious 
overlaps between the busi- 
nesses: According to Morgan 
Stanley, the US brokers, the 
estimated “real synergies" of 
a; takeover of Thomson by 
Alcatel are limited to - at 
best - about 30 pear cent of 
Thomson’s sales. These 
come in military communi- 
cations, space and satellites, 
airborne defence and compo- 
nents. 

Morgan Stanley notes that 
Alcatel’s strength in radio 
transmission - it is the 
world leader in microwave 
transmission - would be par- 


ticularly appropriate for 
Thomson ’s defence interests. 

Secondly, there are doubts 
about 'the ' deal's timing. 
Alcatel fa in the process of a 
wide-ranging restructuring 
launched last year by Mr 
Tchuruk and reflected in 
FFr23.lbn In exceptional pro-' 
visions and depreciation 
charges’ that resulted in 1995 
losses of FFrSSLSbn, the larg- 
est in France's corporate his- 
tory. First-half 1996 turnover 
figures last month's dis- 
closure that telecoms Orders 
were up more than 20 per 
cent, suggest this is going 
well 


N evertheless, -many 
analysts believe the 
company should 
continue to concentrate on 
restructuring rather than 
seeking to branch out fur- 
ther afield. Said one: “I think 
it would be very negative for 
Alcatel to go headfirst into 
such a large business when 
it is pretty clear it has not 
broken the back of its own 
problems." 

The third problem is the 
level of debt that would need 
to be accommodated. Thom- 
son’s net debt at the end of 
1995 amounted to FFr23.6bn: 
Alcatel's was FFr20bn, leav- 


ing gearing at 61 per cent 

In addition, there is the 
Question of Thomson Multi- 
media’s operating perfor- 
mance. Thomson warned in 
its recently circulated 
annual report that market 
trends in c o nsumer electron- 
ics In the first months of 
1996 “continued to decline, 
particularly in the US televi- 
sion markets". This comes 
after a year when Thomson 
Multimedia’s operating prof- 
its fen from FFr604m in 1994 
to FFr352m. 

Some analysts argue, fur- 
thermore, that the recent 
announcement that Alcatel 
and Britain’s General Elec- 
tric Company are consider- 
ing the merger of their joint 
venture in power engineer- 
ing and transport equipment 
with Framatome. the French 
nuclear plant maker, has 
further confused matters. 
Said one: “To me it is very 
muddy; it doesn’t make any- 
thing clear at aH." 

Others were disappointed 
because the announcement 
suggested Alcatel bad every 
intention of staying in the 
power engineering business, 
rather than concentrating on 
telecommunications, as they 
would have pre fer red. “The 
market would have liked 
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Alcatel to get out of both 
GEC Alsthom and 
Framatome”. said Morgan 
Stanley’s Ms Devika Malik. 
“That would have released 
cash and made them more 
focused, although political 
circumstances may have 
made this option impossi- 
ble.” 

Observers may not have 
much longer to wait for a 
fuller explanation of Mr 
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Tchuruk's actions. Formal 
Thomson bids should be in 
the hands of the French gov- 
ernment in the next few 
days. 

Either occasion may give 
Mr Tchuruk the opportunity 
to set out his strategy in 
more detail. In the mean- 
time. the shares remain in 
the doldrums. 

David Owen 
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Sprint unveils 
store link with 
RadioShack 


By Richard Waters 
in New York 

Sprint, the US long-distance 
telephone company, yester- 
day unveiled an unusual 
pact with one of the coun- 
try's leading electronics 
retailers, opening a new 
front in the marketing war 
that is breaking out on the 
eve of deregulation of the 
Industry. 

The move also marks an 

early manoeuvre in the 
struggle for control of the 
country's wireless communi- 
cations market after the 
advent of PCS services later 
this year. PCS. an alterna- 
tive to cellular telephone ser- 
vices. will greatly expand 
the number of mobile ser- 
vices available and is likely 
to lead to substantial price 
reductions for consumers. 

Under the deal announced 
yesterday, the US's third - 
largest long-distance carrier 
will have a presence in the 
6,800 stores operated by 
RadioShack. an electronics 
retailer owned by Tandy. 
Each location will have a 
“store within a store” selling 
telephone equipment and 
services under the Sprint 
banner. 

The agreement will also 
give Sprint Spectrum - a 
PCS company jointly owned 
by Sprint, TCI. Comcast and 
Cox Communications - an 


exclusive presence in 
RadioShack stores. 

Most retailers had been 
expected to offer the foil 
array of PCS services avail- 
able in each local market, 
and it was unclear yesterday 
how much Sprint had to pay 
to secure its exclusive 
arrangement with Radio- 
Shack. 

Until now, mobile tele- 
phony in the US has been 
restricted to two cellular 
providers in each local mar- 
ket. From late this year, 
however, up to four PCS ser- 
vices will also be available, 
depending on how quickly 
the service providers build 
the infrastructure to carry 
calls. 

Sprint's move into retail 
stores also reflects a belief, 
common among US tele- 
phone companies, that cus- 
tomers in future win prefer 
to use a single supplier for 
all their telephone services, 
from long-distance and local 
calling to mobile telephones 
and Internet access. 

Mr William Esrey, Sprint 
chairman and chief execu- 
tive, said deregulation would 
make life “very confusing" 
for the consumer. Sprint’s 
move into retail stores was 
an attempt to establish a sin- 
gle brand for all services, 
and a single location for con- 
sumers to buy telephone 
equipment and services. 


COMPANIES AND FINANCES THE AMERICAS 

Bad service led to Luksic empire 


By Kenneth Gooding, 

Mining Correspondent 

The story of how Mr 
Andronico Luksic bought his 
first railway says much 
about the determination that 

enabled him to build one of 
Chile’s biggest business 
empires, much of which win 
soon be listed in the US with 
a price tag near $2bn. 

As Mr Luksic teDs it, he 
liked the railway's standard 
of service so little, he bought 
the company. 

Mr Luksic’s first contact 
with the Antofagasta (Chile) 
and Bolivia Railway railway 
came when he wanted it to 
transport some very large 
tonnages of copper concen- 
trate (an intermediate mate- 
rial) from bis mines. He was 
referred to a book of tariffs 
with more than 2£00 entries, 
for almost every conceivable 
type of copper ora or concen- 
trate. The railway's bureau- 
crats insisted on charging 
“by the book” - there was 
no such thing as a quantity 
discount. 

“That made me look more 
closely at the railway and I 
decided it must be the most 
I badly managed business in 
the world,” Mr Luksic says. 

His attempts to buy were 
rebuffed two or three times 
by the main uk sharehold- 
ers, but in 1980 he bought 
control from the Rothschild 
merchant bank and some of 
its partners. Within six 
months, he had put most of 
his ideas into action and 
moved the railway from loss 
to profit. His family still 
owns about 67 per cent of 
what is now called Antofog- 




AndrAodco Luksic (front) with his sons, from left, GafQermo, Jean-PanJ, and Andrdnico 
Jnr. He bought his first railway after finding it “the worst ran business in the world" . 


asta Holdings, and Is still - 
listed on the London Stock 
Exchange. 

The Luksic interests 
include the biggest brewing 
business in Chile, CCU, the 
Lucchetti pasta and soups 
group, Carrera hotels, 
Madeco, the copper cable 
company, and VTR, a media 
and telecommunications out- 
fit. Most of the family's cop- 
per mining Inter ests, like the 
railway, are held by Antofag- 
asta. 

When the Allende govern- 
ment nationalised or expro- 
priated most of the family's 
businesses in the 1970s, Mr 
Luksic started again in other 


parts of T Atin America, par- 
ticularly Argentina. In ‘the 
past few years he has. been' 
building a banking empire 
throughout South America 
including the merger of . 
Bani«n O’Higgins and Banco 
de Santiago to form Chile’s 
largest private sector bank. . 

- Mr Luksic, 68, is the son of 
a Yugoslav immigrant who 
came to Chile to work in the 
nitrate industry. His moth- 
er’s family had settled in 
Bolivia and traded with 
northern Argentina. 

His entrepreneurial career 
began in the 1950s. On the 
back of a Ford dealership In 
Antofagasta he bought into a 


copper mine which he later 
sold to Japanese interests. 

While retaining mining 
interests - his passions are 
stui. mining and geology - 
he diversified. Into fishing 
and flehmeal , end within 10 

- years, had moved his 
operations to Santiago. 

For some time Mr Luksic 
has been delegating more 
responsibility to his sons. 
His eldest son, Andronico 
junior, -runs the banking 
interests: the middle son, 
Guillermo, runs the indus- 
trial companies: and his 
youngest son, Jean-PauL is 
involved In the mining and 
railway businesses. 


Mobile homes bid battle may get real estate rolling 

U S mobile homes are on the tax privileges in 1986. and have shareholders, which will last unto of more reit mergers. However. Mr tionately by their managements 

move. A bid battle involv- benefited from the large amounts October L It had already made a Jim Sullivan, who analyses the sec- and by retail investors, 

ing three companies seek- of real estate available on the mar- similar offer to Chateau’s manage- tor for Green Street Advisers, said: Analysts believe the mannfac 


U S mobile homes are on the 
move. A bid battle involv- 
ing three companies seek- 
ing control of Michigan-based Cha- 
teau Properties has helped focus 
market attention on the “manufac- 
tured home" Industry, long 
regarded as the poor relation of US 
real estate. 

The interest in Chateau Proper- 
ties has also awakened speculation 
that significant mergers and acqui- 
sitions are overdue in the real 
estate Investment trusts (reits) sec- 
tor, which now has a market capi- 
talisation of about $57bn. having 
stood at only $8.7bn in 1990. 

Reits gained new operating and 


tax privileges in 1986. and have 
benefited from the large amounts 
of real estate available on the mar- 
ket since the collapse of many 
savings and loan institutions - and 
the foil in housing prices - at the 
end of the 1980s. The large 
amounts being paid by «maii inves- 
tors into mutual funds, whose 
managers see reits as their best 
way to into to the property market, 
has also helped their performance. 

All three companies in the battle 
for Chateau are reits. Manufac- 
tured Home Communities, based in 
Chicago, and the largest competi- 
tor in the sector, last week made a 
$400m cash offer to Chateau's 


shareholders, which will last unto 
October L It had already made a 
similar offer to Chateau's manage- 
ment, saying the new company 
would have a combined capitalisa- 
tion of more than $i_ 2 bn. 


C hateau was put into play 
after it announced a 
“merger of equals” with 
ROC Communities of Englewood, 
Colorado in July, which valued 
Chateau at 9300m. Sun Communi- 
ties, based in Michigan, then made 
an unsolicited stock offer valuing 
the company at about psnm- 
The battle has focused Wall 
Street attention on the possibility 


of more reit mergers. However. Mr 
Jim Sullivan, who analyses the sec- 
tor for Green Street Advisers, said: 
“It might stimulate a bubble of 
activity. But while there’s a lot of 
activity, there’s probably not going 
to he a lot of deals which result. " 

Mr Kevin Comer, real estate ana- 
lyst with Bankers Trust Securities, 
said the interest in Chateau was an 
indication that the sector was 
maturing, as managers found it 
harder to increase earnings with- 
out mMicing- acquisitions. 

He said there would be more 
activity, although this would be 
hampered by the fact that reit 
shares tend to be held dispropor- 


tionately by their managements, 
and by retail investors. 

Analysts believe the manufac- 
tured home sector has. been under- 
valued. owing to its poor image. . 

Last year 18m Americans lived in 
factory-built homes, and the sector 
has come a long way from the pre- 
vailing image of rustic poverty and 
rusting caravans in the Deep 
South. MHCs mobile homes look 
like typical American suburban 
dw ellin gs, with bay windows, sky- 
lights, peaked roofs and fireplaces 
- and they, represent one-third of 
US hom e s built each year. 

John Anthers 


NEWS DIGEST 

Inflows rise for 
US mutual funds 

SSbsSSSE^ 

before July's sharp 0 

industry estimates published y“{CTday- 
The Investment Company Institute, the trade • 

association for mutual funds, the US equivalent of UK 
unit trusts, estimated that S19.5bn was i ^ ken .Jj !1 f ^ v eqUity 

JSSSSE-iw the 
am be.o» ft. 

average of $ 24 . 7 bn posted during the first five months of 
this year. The figures- will ease fears tbat small investors 
would withdraw from the market. Bond 
recovered to draw in a net $ 500 m. after outflows 

in the previous two months. Analysts said employee 
pension plans, which require regular monthly 
contributions to mutual funds in return for tax 
concessions, had helped bolster the industry against any 
sharp swings in demand. John Authors. Nets York 

IRSA bucks Argentine gloom 

A successful rental strategy - plus the sale of the Melfen 
building for $ 10 . 4 m * helped IRSA. the Argentine property 
developer, insulate itself from the effects of Argentina s 
deep-recession and lift full-year profits fractionally to 
$2lm against $20.6m in 1995. In the 12 months to June, i 

aamTng s per share at IRSA. which is quoted in New York i 
as well as Buenos Aires, dropped 15 per cent to $1.87 per 
GDR, while net sales fell 40 per cent to $35 -2m. Operating | 
margins rose more than a third to 35.7 per cent. 

“Their strategy to counteract recession has basically 
been to get into the rental business by taking advantage 
of low property prices and then guaranteeing themselves 
a steady stream of income,” said Ms Ashley Farrar, a 
Buenos Aires-based analyst at ING Barings. The 
company, whose occupancy rate is above 97 per cent, 
nearly doubled rental space during the fiscal year with 
the acquisition of several buildings. Its policy of only 
renting to AAA clients, mainly multinationals, has helped 
ingniata* the group from falling Buenos Aires rents. Rental 
income has offset sluggish sales of the company’s 
property developments. David Pilling . Buenos Aires 

Hydro-Quebec chairman quits 

Mr Yvon Martin eau, 50, has resigned as chairman of state 
controlled Hydro-Quebec, one of Canada's two biggest 
electric power utilities, at the request of Mr Lucien 
Bouchard, the Quebec premier. 

His president. Mr Benoit Michel recently resigned in a 
policy dispute and Mr Martineau has been in conflict with 
the government on wayB to restructure the utility in a 
period of slow growth. Hydro-Quebec is a leading 
International borrower. Mr Martineau, a well-known 
Montreal corporate lawyer bad a stormy 18-month tenure. 
He made' sweeping changes to the boardroom and senior 
management immediately alter his appointment to the 
part-time post. Robert Qibbens. Montreal 

Molson focuses on expansion 

Molson Companies plans to invest heavily in developing 
its beer business internationally and has no present plans 
to pay a special dividend or buy bade its own shares 
through the market, Mr Norman Seagram, president, said 
yesterday. Robert Qibbens 


Privatisation 
Opportunities in 
Bulgaria 


The Bulgarian Government is launching the next phase of its cash 
privatisation programme, presiding a wide range of opportunities for international 
companies to tenJer for majority Makes in state-owned enterprises. 

1 he highlights of the current list include enterprises in the toumtn/hoteb, 
ciiemic.ils and food processing sectors. 

I hose investing will benefit from a process of sUtb&saikm backed by the IMF 
and World Bank, from a g ro w i ng domestic market and a geographic positioning at 
•he heart ol whal are, for Western European companies, en tir ely new markets In 
Central and Eastern Europe and Russia. 

Li <u'd this process dT Foreign investment, . the Bulgarian Government has 
recent Iv introduced a series of new tax Incentives and there are «Isb » variety of 
financial packages available to aid foreign investors wishing to take advantage of 
these opportunities, where they sriB be treated equally with domestic investors. 
Companies wishing more about the current opportunities in. 

there sectors, or to register j^teir interest to receive advance information oh I 

' V fr • • • *■ 

opportunities in other setae**, are invited to telephone or fax the Investor 
Helpline, Marketing Department of The BtHgprtan Privatisation Agency. • - 
Telephone* +959 2 980 8273 fiwr +359 2 98 f 6ZOT 


Heart erf new marietta 
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CHARGEURS 

INTERNATIONAL 


1st half 1996 


Chat-gears International returns to profit 

The Board of Directors of Chargeurs International approved the consolidated accounts of the company 
for the first half of 1 996 at its September 70, 7996 meeting chaired by Eduardo Malone ("). 

Sales totalled FF 4,513 million, i.e. -2J7% compared to pro forma sales for the first half of 7995. 
Operating income amounted to FF 21 1 million. 

Despite the economic environment which remained as difficult as it was throughout the last quarter 
of 7995, the Company returned to profit with net income of FF 54 million. 


CONSOLIDATED INCOME STATEMENTS 


in milWt* of franc* 

hr baft 

wm 

trfhaJf 

lyttS 

proforma 

F 08 year 

1995 

Nctsdes 

4513 

4.637 

8.819 

Operating income 

211 

381 

394 

Not income 

54 

128 

{65} 

Gish flow • 

286 

337 

347 

Capital expenotHure 

159 

218 

480 


3/08 

3,565 

3,389 


(•) Sot J ndudhg btairmts for Waktn. mxchdod froai ihm scope of 
conso li dat io n W fmJtm O o cmttb o r 31. 1995. Non aod h md Dgum > 
which havm boon subject to o BwOmd win* by rha Auditor*. 

Financial ladcbtcdncw: The debt of Cbugenn 
International has bee n brought down by FF IbUBonand 
amounts to FF ZS blUkn c omp a r ed to FF bflUac as at 
De c e mb er 31, 1995 foGo’wtng the demerger. Has decrease 
is due to wnmgntnnnt decMtms -FF 400 millio n - to the 
settlement of r ec ei v a bles allocated by C har g e urs to 
Chargeurs Inter nation al In the de m e r ger agreement 
-FF 400 mlfltoa-, and to tbc sale of Chargeurs shares 
allocated to Ch ary ea r s International in the same 
agreement amounting approximately to FF 200 mflBoa. 
Consolidated shareholders' equity totals FF 3.6 billion. 

SALES AND OPBIATING INCOME 
BY BUSINESS SEGMENT 



SaU 


Operating Income | 

InraSions 

1«UF lubaf 

Ril year 

bthotf 

1st he? 

fufiyear 


m 6 1995 

1995 

1996 

1995 

1995 
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profcxnxz 

Chargeurs 
Wool . 

£123 2JSSO 

4517 

12 

. 159 

47‘ 

Chargeurs 

Fabrics 

1,135 1,236 

2,173 

76 

128 

1 *54 

Chcrgeus 

InJeHmings 

9® 648 

1,647 

» 

74 

149 

Chargeurs 






Movoeel . 

286 223 

482 

42 

31 

5b 

Others 



M 

Dll 

« 

To*J 

4413 4,637 

8,819 

2n 

381 

394 


Chargeurs Wool: operating income was affected by the 
cumulative impact of the decrease in wool prices <- 6 %) 
and a decline in sales volumes t-9%) which led to an 
tmdereupply of European industrial facilities. 

Onxseuxs Fabrics: operating income revealed two 
differing trends: 

- garment fabrics posted performances close to target 
despite the declining European market, particularly for 
menswesr fabrics. 

- disappointing activity of textile finishing in France. 

Cha*-geMr» Interlining*: operating income increased, 
despire the slowdown in business on the European 
market, boosted by the impact or the acquisition of DHI 
Bcxtero and Texfl. *' 

OMTSeors NovaceL- tbc company reported increased 
operating income due to the Boston Tapes acquisition, 
despite the same European environment. 

Walon is recorded In the balance sheet as an equity 
investment. Walon’s sales for the first half of 1996 

** XQ% a5rapared « tee mine 

break-even for the first 

acasst fol,owins the rec ™ * *■ 

PROSPECTS 

of Chargeurs International's manu- 
facturing lacfliucs in Southeast Asia is being 

repnsciu 30% of the group's total activity ri„ _ 

1,1 

The end of 1996 should be lifted bv the 


Coqmrato Communications: 33.M9.2440 IO 





WELCOME SOU R NEWEST PART N E RS . 



The INVESTING PUBLIC. 



er helping hundreds of growing companies go public, we’ve taken our own advice. 


With our listing on the New York Stock Exchange, we’ve invited the public markets to 
share in our growth. 


As an investment bank focused on a select few industries, we’re proud to be “partners 
in gro\vth w with some of the world’s most innovative companies and the institutional 
investors who back them. As a public company, we’ll be better positioned to keep pace with 


their needs, with more resources, capabilities and capital. After all, we’ve HMQ 
always known that our growth was linked to that of those we serve. 


Listed 


Just as our clients have done, however, we’ll remain true to the THE NEW YORK STOCK EXCHANGE 

\ 

entrepreneurial spirit that brought us to this level. It’s been the foundation of our growth 
for nearly 30 years. We’re selling our stock, not our soul. 


H*Q 


Hambrecht & Quist Group 

Financing the new economy 


http^vvww.li arnquist.com 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


HK property pick-up earns Lee HK$2 


By Louisa Lucas 
fn Hong Kong 


The man who, together with 
bis family , owns two-thirds 
of Henderson Land 
Development, one of Hong 
Kong’s biggest property 
concerns, is banking some 
HKS2.64bn fUS$34lm) as a 
result of a strong year for 

the company. 

Mr Lee Shau-kee benefits 
from two bumper pay-outs: 
the company is continuing 
its trend of awarding a 
special cash bonus of HK$1 a 
share, and the final dividend 
has been raised 10 per cent 
from HKJl.30 to HK$1.43 a 

share. 

The full-year result from 
Henderson Land beat market 
expectations with an 18.87 
per cent rise in net profits 


from HK$7.03bn to 
HKS8-36bn for the year to 
June 30 1996. 

Henderson attributed the 
growth in profits to a 
pick-up in Hong Kong’s 
residential property mar- 
ket 

Mr Lee said the prices of 
homes in good locations 
have generally rebounded to 
the high levels seen In 1994. 
when the market peaked. 

He added that banks have 
assisted in the recovery by 
relaxing mortgage terms and 

reducing interest to 

attract more customers. 

He also reported more 
growth and activity in the 
office and shop sectors, but 
noted that the market for 
industrial properties was 

still sluggish. 

Henderson boasts a total 


development landbank of 
2L2m sq ft gross floor area 
Hong Kong, which 


includes its interests in 
development sites. 

In the year to June 30, 
total gross rental income of 
HKgLSbn showed a 37 per 

cent improvement over the 
previous year. 

Earnings par share rose 
17.27 per cent from HKJ4.4Q 
to HK$5-16. 

Looking ahead, Mr Lee 
foresees the domanri for local 
housing as remaining 
strong, in part a result of the 
50,000 plus immigrants from 
nhina who are permitted to 
settle in Hong Kong each 
year. 

The group also reported 

results for Henderson China, 

the China property arm spun 
off earlier in the year. 


Net profits soared from 
HK$23m to HK$564.1Gm. The 
biggest contributor was the 
property development 
business, specifically office 
towers in Beijing and 
residential blocks in 
Shanghai Shareholders are 
to receive a dividend of 15 
cents. 

Henderson Investment, 
which is 64.14 per cent 
owned by Henderson Land, 
saw its net profits climb 159 
per cent from HK*LS3hn to 
HK$UB9bn for the year to 
June 30. • 

Earnings per share rose 
12.5 per cent from 64 cents to 
72 cents over the same 
period, and the directors are 
proposing a fi nal dividend of 
28 cents, an improvement of, 
12 per cent on the previous 
year’s 25 cents. 



Lee Shan-kee: house prices have recovered to 1994 levels 


WMC cautious about joining the big league 

The Australian mining group is considering broadening its portfolio, writes Nikki Tait 


A sk Hugh Morgan, 
head of Australia's 
WMC resources 
group, if his company will 
eventually make the leap 
into the "big league” of 
international mining compa- 
nies, and he seems to antici- 
pate the question before it is 
finished. 

“You know, people 
demand a lot,” he says rue- 
folly, pointing out that WMC 
has just spent A$lbn 
(US$799m) - almost 25 per 
cent of its shareholders’ 
funds - on capital projects 
during the past year. 

But the reason the ques- 
tion may seem familiar Is 
that analysts mutter it fre- 
quently. Within the Austra- 
lian mining sector, BHP 
stands bead and shoulders 
above its rivals; CRA. even 
before last year's formal 
tie-up with London-based 
RTZ, also offered scale and 
diversity. 

WMC almost climbs into 
the same class. Its A59J>bn 
market capitalisation makes 
it Australia’s eighth largest 
listed company, but its port- 
folio remains more limited, 
centred around five miner- 
als. Operations are still pre- 
dominantly domestic. 

Explanations for WMC’s 
failure to break into t he “big 


league” are various. Morgan 
himself points to the 
break-up of the former 
Soviet Union, and the dispro- 
portionate effect which this 
had on the Australian com- 
pany in the early 1990s. 

“We had spent 30 years 
building up a diversified 
portfolio which almost 
exactly matched the outflow 
of products from the former 
USSR. There was gold, 
nickel, al uminium , urani- 
um ... it was exactly our port- 
folio," he says. 

BHP and CRA had the 
buffer of large coal and iron 
ore assets. “That gave them 
a very strong underlying 
earnings How at a time when 
the world was having to 
digest some two, three, four 
years' additional supply in 
other areas.” 

Mr Morgan concedes this 
is hot the whole story. 
Momentum was lost in the 
late 1980s when WMC made 
a disastrous foray into the 
C anadian gold business. To 
compound these woes, there 
was a trespass debacle at the 
Ernest Henry deposit in 
northern Queensland, which 
caused WMC to lose the 
promising copper/gold 
resource. By 1993. calls for 
Morgan's head were mount- 
ing, and the mishaps cuhni- 


r.m. ■’t piw .'vhy.rp ■ 



West nick& joint v ent ure in 
CutWL \ 

■ Even > so, some pundits 
worry that ploughing money 
back into nickel and copper 
may not provide the impetus 
required, to make . the big 


Hugh Morgan: head of WMC 


nated in an extremely sticky 

annual meeting. 

Today, the WMC boss 
admits that 1993 was “an 
embarrassment”. But he 
takes issue with the sugges- 
tion this was toe- paint at 
which WMC started to get 
its act together. “There was 
nothing that happened in 
1993 that did not relate back 
to 1987, other than Ernest 
Henry,” he says. 

Certainly, since the mid- 
1990s, shareholders have had 
fewer grounds for complaint. 
WMCs share price has 
climbed from a low of A83.65 
in 1993 to about A$8£0. The 
group has also recovered 
from a AS2l.2m loss in 


1991-2, to the 1995-6 after-tax 
profit of A$386.2m 
announced last week. 

On the operational front, 
substantial moves have 
hvflnd ed h ayin g Irrfn Alcoa’S 
global alumina operations 
and a big. well-timed expan- 
sion of the Western Austra- 
lian Ti<j»irfti operations. Man- 
agement has been bolstered, 
while most employees have 
shifted onto a mare flexible 
individual contract ha«ti«. 

But the question for ana- 
lysts is where does WMC go 
fr om here. Last mnnth the 
company unveiled plans for 
a large expansion of its 
Olympic Dam copper-ura-. 
nium project in South Aus- 


tralia, and Mr Morgan says 
there will be farther 

HTinnTTTV-om ant s shortly. 

“We have just committed 
to A$lJ2bn on Olympic 
Dam. ..I would expect before 
the end of this (calender] 
year we would have some- 
thing on St Ives [the WA 
gold mini ng operation], 
which will be a major expan- 
sion.” Another possibility is 
the go-ahead for a AgSOOm 
fertiliser project in Queens- 
land. 

More tantalising are a 
handful of overseas ventures 
- notably, a gold project in 
Uzbekistan, a copper/gold 
project in the Philippines, 
and the Plnares de Mayari 


Mr Morgan acknowledges 
the demands, but warns 
about pushing too fast. : “If 
you force the pace, you 
accept , the price in the 

at tha time.' aijd 

in most of the best things we 
have done, timing has been 
critical” 

However, Mr Morgan - 
whose father also ran the 63- 
year-old company and did 
much to shape its earlier for- 
tunes — aiimita to Hw desir- 
ability of broadening the 
portfolio: “Part of our objec- 
tive is to p yfrflihHgh ail^Hnnal 
core business units - and 
there's a whole range of 
products that might mean”. 

Pushed to be more spe- 
cific, be says it wouM have 
to be “commodities in which 
there’s roam for us to have a 
reasonable slice of the world 
market *nd be capable of 
growing. 

There's a portfolio of min- 
erals which could provide 
that opportunity. ft does not 
count out — or specifically 
identity - coal or iron ore.- 


Australians set 
to buy stake in 
Warner cinemas 


By NUdd Tait in Sydney 


Village Roadshow, the 
Australian film and enter- 
tainment group, said yester- 
day that negotiations to buy 
into the US-owned Warner 
Brothers’ cinema intere sts in 
the UK and Germany were 

at an “advanced” stage, and 
would probably involve Vil- 
lage fa»wng a 50 per cent 

stake. 

- The group, in which 
Britain’s United News and 
Media holds a 19.5 per cent 
Interest, first disclosed its 
talks with Warner Bros 
three months ago. 

Mr Robert Kirby, Village 
chairman, said in a state-, 
ment that the two compa- 
nies planned to "substan- 
tially expand the existing 
circuit" in England and Ger- 
many once the joint venture 

iS fWiftliaad 

Warner Brothers currently 
operates 135 screens in the 
UK. on 15 sites, including 
some in London’s West End. 
XL also has 17 screens at two 
try Germany’s Ruhr 
Valley. The US and Austra- 
lian companies already have 
significant links, having 
been partners in a couple of 
theme parks on Queens- 
land’s Gold Coast for some 
years. They have also 
formed a joint venture to 
build 18 new “megaplexes” - 
each housing about two 


NTT plans to hive off 
phone inquiry service 


Nippon Tel egra ph and 
Telephone, (NTD, Japan’s 
hugest telecommunications 
carrier, is to commission 12 
subsidiaries to take .over its 
lossmaking telephone direc- 
tory service, Kyodo reports 
from Tokyo. - 

It would also cease provid- 
ing the enquiry service 
between 10pm and 8am as 
early as neat summer, the 
company said yesterday in a 
business re fo rm plan. 

The plan, armed at coping 
better with the rapid pene- 
tration of multimedia and 


Other terhrmlngical chang es 
in the telecoms industry, 
aicn includes spinning, off a 
division which develops soft- 
ware far switching and fee 
collection. 

These refo rms should 
reduce NTT’s workforce 
from the current 185.000 to 
150,000 by 2000. 

NTT’s phone directory ser- 
vice costs the company 
about Y200 per call, although 
it charges only Y30. The divi- 
sion incurred an operating 
loss, of Y94.9bn (8863m) in 
the year to end-March. 



dozen screens - in Australia, 
over the next three years. - 

The update on the Euro- 
pean cinema joint , venture 
came as Village reported an 
after-tax profit of A$47.5m 
(US$38m) in the year to end- 
juue, np from A$88m last 
time. Earnings per share 

rose from 14.'7 cents to 17.8 

cento, while sales increased 
from A$24&6m to A$297.1m. 

The company said that the 
sales rise was partly due to a 
strong performance by the 
Gold Coast theme parks and 
its radio interests- The mul- 
tiplex cinemas in Austral- 
asia. Singapore and Thailand . 
posted higher earnings. Vil- 
lage adding two Singapore 
sites, two In Bangkok, and 
its first two in Malaysia, as 
well as an additional 57 in' 
Australia and New Zealand. 

The first quarter of the 
current year, it added, had 
started “very strongly", with 
initial trading in all divi- 
sions said to be on budget. 

Village shares closed 
steady at A$5-73 yesterday, 
hi June, Mr Kerry Packer’s 
Publishing & Broadcasting 
group placed out its stake in 
Village, prompting some 
analysts to wonder whether 
the entertainment company 

- which has had a meteoric 
rise over the past three years 

- might be peaking, and pos- 
sibly overstretching, with 
the European deal 
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Pru damps 


By Motoko Rich 

Mr Peter Davis, chief 
executive of the Prudential 
Corporation, the UK’s larg- 
est life insurer, yesterday 
damped expectations of 
immine nt acquisitions in the 
wake of its £L75bn ($2.7bn) 
disposal of Mercantile .& 
General, its reinsurance 
arm. to Swiss Reinsurance. 

“We will not be rushed 
into doing something or pay- 
ing too much,* said Mr 
Davis as the group unveiled 
an S per cent rise in intra-im 
operating profits to £42 lm. 
“We are interested in devel- 
oping a branch network, and 
a b uildin g society would be 
an interesting way of doing 
that, but not the only way." 

Including actual realised 
investment gains - which 
make pre-tax profit figures 
volatile - pre-tax profits 
dipped from £499m to £36 lm. 
The operating figure is con- 
sidered more stable because 
it includes averaged invest- 
ment gains. 

The increase in operating 
profits was struck after £S3m 
in start-up costs for the 
group’s bank, which wifi be 
launched in October to take 
advantage of £i-3bn of life 



Peter Davis; will not be n&hed or pay too much 


policies that mature annu- 
ally. The bank is likely to 
incur a further £87m in 
start-up costs this year. It 
will offer deposit accounts 
and mortgages. The Pro’s 
6,000-strong direct sales farce 
already arranges £700m of 
mortgages for other lenders 
each year. “So we will pick 
up the business we are 
already generating for our 


competitors for our own ben- 
efit,” said Mr Davis. 

The group’s core UK 
operations contributed oper- 
ating profitsof £1 70m,' down 
from £199m due to the bank- 
ing start-up costs. Jackson 
National Life, the group’s US 
arm. outperformed expecta- 
tions, raising profits from 
£X18m to £153m. M&G Re 
contributed £90m (£87m). 


LEX COMMENT ‘ 

Thistle 
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On- the- surface, the Thistle 
Hotels flotation looks a 
winner. Thistle is Lon- 
don’s largest hotel opera- 
tor, at a tim e when 
' demand for. ho tel rooms is 
considerably outstripping 
supply. It offers a lower ' 

prospective price/eamtngs 
ratio and higher earnings 
growth than its peers. And 
Mr Robert Peel, its chief 
executive, has a deserved 
reputation for cost control. 

Beneath *hi» veneer, how- 
ever, its attractions are 
less compelling. The 
group’s new depreciation 
policy looks the least pru- 
dent of an the listed UK hotel groups - and this is a 
crucial factor in pro fitabilit y. Its tax rate is currently 
the lowest. 

Strip but these two factors and, at the bottom of the 
170p-2l0p offer range, it looks pricier than its competitors, 
except the more casino-oriented Stakis. The group’s board 
of directors looks makeshift And while one of the compa- 
ny's selling points is the potential return from refurbish- 
ing 'its existing hotel portfolio, this partly reflects the feet 
that it held back on expenditure during the recession. So 
it is now desperately catching up. 

The group's biggest appeal is its Project 2,000, which 
will add 1.000 roams in London alone through extensions 
to existing hotels. This expansion be comf ortably 
funded internally, and acquisitions have, thankfully, been 
ruled out Given the outlook for the sector, the shares 
look attractive at the bottom end of the range. But at the 
top end, they are best left for fire bulls. . 


Myanmar dulls Premier rise 


By Jana Martinson 

Increased production and 
rising oil prices helped Pre- 
mier Oil, the independent 
exploration group, almost 
double interim pre-tax prof- 
its to £27.7m ($4&2m). 

However, the lack of com- 
mercially viable oil from 
new wells, combined with 
evidence of continuing 
delays over an important 
deal in Myanmar disap- 


RESULTS 


pointed investors yesterday, 
and the shares eased V4p to 
29VSp. 

Mr Charles Jamieson, 
chief executive, said he 
r emained confident that- the 
plan to sen gas from Myan- 
mar to Thailand would pro- 
ceed. While the deal still 
needs final agreement, the 
two governments have 
expressed support. 

The proposed plan, which 
accounts for some 42 per 


cent of Premier's potential 
reserves, involves two oil 
partners: Texaco of the US 
and Nippon Ofl of Japan. 

Mr Jamieson played down, 
the impact of mounting crit- 
icism, especially in ^ US, 
of the political scene in 
Myanmar. The group had 
"contingency plans”, he said, 
if Texaco’s involvement 
became difficult, while 
delays so far were due to 
negotiations being "quite 


complicated". 

Sales rose 56 per cent to 
£58.9m (£3&4m) in the six 
months to June 30, helped by 
a 31 per cent increase in pro- 
duction and a 13 per cent 
rise in ofl prices. Increased 
production of 28350 barrels 
of oil equivalent a day 
resulted from three fields 
coming on stream, as well as 
a full contribution from Piet 
Petroleum, which was 
bought last year. 
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Hanson 
shares to 
shuffle 

By Ross Homan 

Signs that UK institutions 
will be heavy sellers of Mil- 
lennium Chemicals were 
confirmed yesterday, as 
grey-market trading began 
in derivatives of tbe four 
quoted companies to arise 
from the Hanson demerger. 

Grey shares in the chemi- 
cals business, to be quoted 
only In the US, rose $1 to a 
mid-price of $81% during 
light trading. But UBS, 
which is making a market 
in Hanson Demerger 
Advanced Participation 
Securities, said interest in 
buying the shares came 
largely from the UK ' 

The break-up is expected 
to lead to a huge share-shuf- 
fle around the world as 
institutions refocus portfo- 
lios. Arbitrage funds have 
yet to build positions. 

About 30 per cent of fixe 
Hanson conglomerate a is 
owned by US institutions. 
“The US investors want to 
get into the US bit and the 
UK investors want to get 
into tbe UK bits,” UBS said. 

UBS is posting an indica- 
tive bid price of 840p for 
Imperial Tobacco, and an 
offer price of 360p. Tbe 
Energy Group, UK electric- 
ity distributor Eastern and 
Peabody Coal in the US, was 
520p bid, 54 Op offer. The 
rump Hanson business was 
43p bid, 45p offer. 
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Wiesbaden, Federal Republic of Germany 


DM 400,000,000 
Commercial Paper Programme 


Arranger 

Dresdner Bank - Kleinwort Benson 

Dresdnar Bank Akttengesefecbaft 


Dealers 


Bayeriscbe Landesbank Commerzbank 

Glrozentrale now ** tabs 

Deutsche Moraan Grenfell Dnesdner Bank - Kleinwort Benson 

■ Orradr^BtataAfangra-W-t 


Issuing and Paying Agent 

Dresdner Bank - Kleinwort Benson 

DmednarBankAMfengaaeteiiafi 



Thistle valued 
at up to £1.24bn 


By Scheherazade 
Daneshkhu 

Thistle Hotels, the UK’s 
second largest hotels group, 
yesterday set a price range 
of 170p-21Qp for its flotation 
next month, valuing it 
between £L05bn and £L24bn 
($L93bn). 

The size of the offer of 
2ll. em shares will be £4Q2m 
- if priced at the mid point 
of tbe range - of which 
£250m will be new money. 
About £X50m of this Is for 
the redemption of convert- 
ible loan notes. 

Brierley Investments, the 
New Zealand group which 
has a 70 per cent stake, is 
reducing Its holding to below 
50 per cent, The Government 
of Singapore Investment Cor- 
poration and Temasek Hold- 
ings. two Singapore govern- 


ment agencies, which own 30 
per cent, will scale down 
their stake by the same pro- 
portion. 

About 35 per cent of This- 
tle is being floated, through 
a placing with institutional 
investors in a book building 
exercise. There is also a 
email retail offer aime d at 
the hotels’ customers who 
will be entitled to discounts. 
The offer price will he 
announced on October 2. 

The prospectus forecasts 
that operating profits will 
rise from £8&3m last year to 
at least £100xn this year, 
before an exceptional £87Am 
write-down of hotels and 
development sites. 

Analysts said the valua- 
tion was expensive at the 
upper end of the range, but 
represented fair value at the 
lower end. 


Fixed charges help 
Christies advance 


By Antony Thomcroft 

Profits before tax at 
Christies international, the 
fine art auction house, rose 
57 per cent to £15. &m 
($24. 8m) in the first six 
months of this year. 

The substantial rise was 
achieved on a 6 per cent 
increase in sales to £486m. 

Revenue improved mainly 
because of the new commis- 
sion structure, introduced 
last autumn, which replaced 
the old system whereby sell- 


ers could negotiate low com- 
missions on expensive items 
with a fixed scale of charges. 
It had also concentrated an 
higher value lots. 

The strongest growth area 
was jewellery, where sales 
rose 71 per cent to £97m. 
Contemporary art, American 
pictures. South' East Asian 
art and wine performed well. 

The highest price achieved 
was the $10.3m paid in May 
In New York for van Gogh’s 
painting Interieur d'un res- 
taurant. 
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STEADY GROWTH IN NET PROFIT 
First half of 1996: up 8.6% to BFr 7.3 billion 
GENERALE BANK - CAPITAL INCREASE 

■ Marked improvement in all sectors of activity. 

■ Significant increase in savings accounts and short-term deposits. 

■ Total assets up by 17.1% 7.9%(*) 

■ Gross income up by 22.1% 13.3% (*) 

■ Gross profit up by 32.2% 23.3% {*) 

Decision to undertake a capital increase for the following reasons: 

■ in line with the geographical strategy and the poGcy of giving priority 
to certain activities. 

■ tbe economic upturn. 

Consoficbted figures as at 30 June (BFr billion} 1996 

Interest income 
Non-interest income 
Gross Income 
General expenses 
Gross profit 

Depredation, write-downs and provisions 
Profit on ordinary activities before tax 
Net profit (group share) jU&j 

.. YiV 

Total assets 
Customer deposits 
Lending to the 
Lending to 
Own 

Own few tato) 

ROE 
ROA 

Risk Assets Ratio 

(*) Without taking account of changes to companies consolidated: without GMIC in 1995 
and without Banquette La Poste, Generate Bank Nederland and Rmagest in 1996. 

Consolidated half-year net profit for the last five years 

Generate Bank 
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LONDON FORFAITING COMPANY PLC 



GLOBAL TRADE FINANCE 

LO NDON F ORFAITING CONTINUES 
TO ACHIEVE SIGNIFICANT GROWTH 

INTERIM RESULTS (unaudited) 



HALF YEAR 

TO 30th JUNE 
1994 (£MN) 

HALF YEAR 

TO 30th JUNE 
1995 (£MN) 

HALF YEAR 
TO 30th JUNE 
1996 (£MN) 

• TURNOVER 

479 

667 

886 

• PROFIT 
BEFORE TAX 

73 

11.1 

16.6 

•EARNINGS 
PER SHARE 

5.33p 

7.87p 

11.68p 


THE WORLD’S NUMBER ONE FORFAITER 

Offices:- LONDON, CYPRUS. MILAN, ROCHDALE. ABINGDON, HONG KONG, 
DUSSELDORF, PRAGUE, NEW YORK, PARIS, STOCKHOLM, 
MARKGRONINGEN, ISTANBUL. SAO PAOLO, AND BANGKOK. 

FOR A FULL SET OF OUR INTERIM ACCOUNTS PLEASE CONTACT: 

ANDY RIPLEY 

LONDON FORFAITING COMPANY PLC 
1 ST KATHARINE’S WAY 
LONDON El 9UN 

TEL: 0171 481 3410. FAX: 0171 480 7626 


FORTMAN BUILDING 
SOCIETY 
£150,000,000 

Floating Rare Notes due 1 997 

Far the t hi ee months from Khh 
September 1996 to 9ita December 
1996 hvhwTve the Note* will unr y 
an istezot rate of 5.94531 X per 

lamest amount per £10,000 will 
be £147.82, payable on 10 th 
Dtcenbs 1996. 

AGEOTBANKi 
BARCLAY BANK PLC 
BG&S DEPOSITORY SERVICES 
8 ANGEL COURT 
Throgmorton street 
LONDON BC2R7HT 


BARCLAYS 


LEGAL NOTICES 
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Notice of Early Redemption 
Up to £200,000,000 


BRADFORD 

&BINGLEY 


(Incorporated In England under tfw Bulking Societies An 198SI 

Floating Rate Notes due 1997 

NOTICE IS HEREBY GIVEN that, pursuant to Condition 5(c) of 
the Terms and Conditions of the Notes, the Issuer will redeem 
all outstanding Notes at their principal amount on the next 
Interest Payment Date. 15th October, 1996, when Interest on 
die Notes will csesa to accrue. 

Payment of principal and interest will be made against 
surrender of the Notes and Coupons st the specified offices of 
any of the Paying Agents listed below. Each Note should be 
presented for payment together with all unmatured Coupons 
appertaining thereto. Such unmatured Coupons (whether or 
not attached thereto) shall become void and no payment shall 
be made in respect thereof. 

Notes end matured Coupons will become veld unless 
presented for payment within a period of 10 and 6 years 
respectively from their respective Relevant Dates, as defined 
In Condition 7 of the Terms and Conditions of the Notes. 
PRINCIPAL PAYING AGENT 
Royal Bank of Canada 
71 Queen Victoria Street, London EC4V 4DE 
OTHER PAYING AGENTS 
ING Bank Banqua Generate du 

(Belgium) S.A. Luxembourg S-A. 

Rue de Ugne 1 50 Avenue JJ=. Kennedy 

B-1000 Brussels, Belgium U2951 Luxembourg 

Dated; 12th September 1996 

For an d on behalf of 

Bradford & BingJey BuUcEng Society 

ROYAL BANK 
of Canada 
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INTERNATIONAL CAPITAL MARKETS 


France Telecom makes its debut in dollars 


By Peter John 
and Richard Lappor 

A debut dollar offering by 
France T616com and the first 
D-Mark issue by Baokge- 
sellschaft Berlin, the Berlin- 
based investment bank, were 
the highlights of another 
busy day in the euromar- 
kets. 

INTERNATIONAL 

BONDS 

Although there were fewer 
deals than on Tuesday, when 
more than $9bn of eurobonds 
were issued, yesterday saw a 
string of deals In a variety of 
currencies with Interest 
from institutional investors 
again a dominant feature. 

France T616com, the 
French state-owned telecom- 
munications company, 
raised $400m to refinance 
shorter-term borrowing for 
the acquisition of a 10 per 
cent stake in Sprint, the US 
telecommunications com- 
pany. 

Syndicate managers at 
Society G£n£rale and Mor- 
gan Stanley, joint bookrun- 
ners. said the company had 


been waiting for the last 
couple of months to do the 
deal. 

“This was a window of 
opportunity. We knew the 
market was hot," said one. 
Priced to yield is basis 
points over the five-year 
Treasury, the bonds held 
their price when they were 
freed to trade, with investor 
Interest equally divided 
between the UK and conti- 
nental Europe. 

The DM750m five-year 
Issue for BGB Finance 
Ireland, the financing arm of 

BankgeseHachaft Beriin. was 
priced at 36 basis points over 
the series 119 BobL 

J.P. Morgan, joint book- 
runner with GS First Boston, 
said most demand had come 
from Europe, with some 
bonds also placed with Asian 
Investors. 

Fitzwilton. the Northern 
Irish supermarket chain, 
issued an £80m 10 -year mort- 
gage-backed bond to pay 
down an existing loan and 
free up cash for expansion 

Led by Bankers Trust and 
SBC Warburg, the deal 
attracted strong Interest 
from some 40 institutional 
investors. 


New international bond issues 
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Launched at a price yield- 
ing 175 basis points over the 
gilt of the same maturity, 
the yield spread narrowed 
when the bonds were freed 
to trade. 

As well as its DM1.5bn 
bond for the Tennessee Val- 
ley Authority (see adjoining 
story), which was priced yes- 
terday, Deutsche Morgan 


Grenfell brought two rionfc 
to the market through its 
own funding vehicles. 

Deutsche Bank Finance 
(Curapao) raised a $250m 
two-year bond, targeted at 
retail investors seeking pro- 
tection from a possible rise 
in US interest rates. 

Deutsche Finance Nether- 
lands issued a Li.ooobn zero- 


coupon 80-year band which 
offers a highly-geared play 
on European economic con- 
vergence and prospective 
fails in Italian bond yields. 

"Yields on Italian govern- 
ment bonds anri an Italian 
eurobonds traded in the sec- 
ondary market have already 
fallen this year, in line with 
the country’s Improving 


Inflation outlook and credlt- 
worthiness. 

Investors will pay an ini- 
tial price equal to 7.5 per- 
cent of the face-value of the 
band.. : 

• “Phare fs appetite in the 
market fiat zero-coupon lira,” 
said a syndicate manager at 
DMG. “Soane people believe 
in convergence and want to 
extend duration. They will 
get a big bang for their buck 
and the hulls waiting for 
something have ; jumped 
aboard fairly wnph* w naTiy , n 
he added. " 

Finally, a clutch Of 
medium— sized yen . Issues 
were aimed, at Japanese 
retail ‘Investors seeking 
higher yields. 

A two-tranche issue by the 
Kingdom of Denmark raised 
YlObn. redeemable in New 
Zealand dollars.. It was led 
by Sanwa international and 
Kokusai Securities. 

Abbey National Treasury 
Serv i ce s , in the market ear- 
lier this week with a lira 
issue, raised YlObn with a 
five-year deal through 
Sanwa International. 

Sumitomo Really raised 
Y20bn with a five-year issue 
through Dalwa Europe. - 


US Treasuries recover on reassuring Beige Book 


By Usa Bransten in New 
York and Samer fskandar 
in London 

European bonds defied a 
weak US market early in the 
session and closed higher, 
ending a day described as 
technical by most traders. 
UK gilts, however, underper- 
formed, closing unchanged 
but with wider yield spreads 
over other markets. Trea- 
suries were boosted in the 
afternoon by the release of a 
moderately bullish Beige 
Book, which came too late in 
the day to affect Europe. 

■ News that the Federal 
Reserve does not see definite 


signs of inflationary pres- 
sures in the economy helped 
US Treasuries rally from 
their session lows to hover 
at nearly unchanged levels 
in early afternoon trading. 

Prices began the session 
lower, with the benchmark 
30-year bond down more 
than a quarter point to yield 
7.14 per cent. But bonds 
began to recover after the 
Fed released the Beige Book 
- a report on the US econ- 
omy prepared for the Fed’s 
Open Market Committee in 
advance of policy meetings - 
which found inflation indica- 
tors to be “varied and gener- 
ally inconclusive'’. 

Soon after midday, the 


long bond had recovered all 
of. its losses and was 
unchanged at 95V, to yield 
7.109 per cent while the two- 
year note was A lower at 
99fi. yie lding 6.330 per cent. 

GOVERNMENT 

BONDS 

The yield curve that maps 
the spread between two-year 
notes and the long bond flat- 
tened by two basis paints to 
78 basis points. 

The Beige Book “showed 
some str e ngt h , but the mar- 
ket was expecting worse 
than we got”, said Mr Woody 
Jay. head of global govern- 


ment trading at Lehman 
Brothers. He add the market 
has priced in a % rise in 
interest rates at the FOMC 
meeting on September 24, 
and the Beige Book seemed 
to ronfirm that assumption. 

■ UK gilts underperformed 
other European markets, 
ending unchang ed on the 
day. Liffe’s December long 
gilt fixture closed at 106fi, 
the same level as Monday 
and Tuesday. In the cash 
market, the 10 -year gilt also 
ended un chang ed, at 97ft, 
but a stronger performance 
by bunds left the yield 
spread 2- basis points wider 
at 173 points. 


Traders were slightly 
unsettled by an acceleration 
in the rate of decline of 
unemployment, although 
most of the labour market 
data was otherwise in line 
with forecasts. 

Analysts at HSBC in Lon- 
don pointed out that basic 
pay settlements had fallen to 
3 per cent, and noted that 
“there is nothing to worry 
about looking further 
ahead", in terms of inflation- 
ary pressures. 

■ French bonds continued 
to benefit as tears of social 
tensions linked to next 
week's budget presentation 
receded. The December 


notional contract on Matif 
rose by . 0.32 to close at 
122.74, whole the December 
Pibar future gain*** 0.01 to 
96.00. In th<» each market, tiw 
10-year yield spread of OATS' 
over bonds narrowed by 2 
basis points to 8 paints. 

■ Europe’s high yielding 
markets to outper- 

form other bands, rising by 
between Y< and %_ Italian 
»wri Spanish 10-y ear yield 
spreads over bunds tighten- 
ing by 6 bams points to 320 
and 280 paints respectively. 

Irish gilts showed the 
strongest performance. The 
10-year benchmark bond 
closed 0.62 hi ghly at 10342. 



TVA and EIB treasurers celebrate back-to-back alliance 

TV A, EIB find 
winning formula 


By Richard Lapper, 

Capital Motets Editor 

The back— to— back swap deal 
priced yesterday for the Ten- 
nessee Valley Authority and 
the European Investment 
Rank will give both cheaper 
funding than they could 
obtain through conventional 
bond issuance. 

TVA, the US government- 
owned power utility, is issu- 
ing a 10-year DM1 .5 bn euro- 
bond with a Frankfurt list- 
ing. while EIB is raising 
$ibn with a 10-year issue in 
the US market. The Issuers 
will swap the proceeds. 

Speaking in London yes- 
terday.. the treasurers of 
both organisations said the 
arrangement - now rela- 
tively unusual in the swaps 
market - had allowed them 
to reduce borrowing costs, 
although they did not spec- 
ify by What awiAnwt 

Two elements of the deal 
were important in this 
respect First the EIB has a' 
much stronger comparative 
advantage over TVA in fund- 


ing in dollars than it does in 
D-Marks. Lehman Brothers, 
co-bookrunner on both deals, 
the RIB priced its 10- 
year dollar paper at 17 basis 
points over Treasuries, 
about 6 to 7 points lower 
than TVA could have done. 

hi the Gorman market EIB 
enjoys a smaller advantage; 
it could raise funds at about 
4 basis points less than the 
17 points over bunds 
achieved by TVA 
Second, by swapping the 
proceeds on a back-to-back 
basis rather than through 
counterparties, bid/offer 
spreads were eliminated and 
transaction costs reduced. 

Resulting savings were 
pooled, providing benefits 
for both borrowe r s- 
Both also diversified their 
funding sources. Lehman 
said some 65 per cent of the 
TVA bonds were placed in 
Europe, 20 per cent in Asia, 
and 15 per cent in the US. 
About half the EIB issue was 
placed in the US, 35 par cent 
in Europe, and 15 per cent in 
Asia. 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Red 


D*y» 


Week Montti 


■ BUND FUTURES OPTIONS QJFFQ DM250JOQ pofrlta of 10096 
Shta •■■■■ CALLS PUTS 



Coupon 

Date 

Price 

teMnge 

Yield 

•80 

ago 

Plica 

Oct 

Nov 

Dec 

Mar 

Oct 

Nov 

DSC 

Mar 

Australia 

6750 

11/06 
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_ 
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821 

616 
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034 
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n wn 


05B 

0.78 

1.78 

Austria 
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+0.160 
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0.60 
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103.1200 

+0.180 

855 
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602 

9600 

003 

023 

041 

052 
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1.17 

155 

244 


Canada * 

Danmark 

Franca STAN 
OAT 

Germany Bund 

fraiand 

Italy 

No 140 
No 182 
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Portugal 
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US Treasury * 
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aooo 03m 
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7.250 

6250 

a. ooo 
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a 5oa 
11.875 
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1002140 

1004600 
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100.6422 
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119.9600 
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+6240 
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+0.180 

+0.140 
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7.46 

7J27 

545 
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031 

7-50 

9eet 
198 
2.81 
ft yr 
046 
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7-50 

7.35 

5.81 

044 
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7.64 

9.38 

1S7 

2.96 

033 

062 

088 


7.27 

7.26 

5.33 

029 
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793 

9.18 

2JS2 

029 

026 

061 

073 


&t- vd total. Cote 1(7100 Put* 12829. Pervious day's Opsn W. Cate 120249 Pita 126019 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (HTTP) FUTURES 

(UFFET Lire 20Cm lOOtha of 10036 

Open Sett price Change Mgh Lour Eat vol Open int 
Dec 11055 11091 +0.40 11096 11042 52386 59885 

Mar 11041 +040 0 0 

■ ITALIAN GOVT. BOND (BT7) FUTURES OPTIONS (UFFQ UriZOOm IQOtfri of 100* 
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Spain 

■ NOTlOltAL SPANISH BOND FUTURES (MBT) 


Latest TtE39wy BUS and Bond Yields 
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High Low Est vol 
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053 
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Open Sett price Change 
Sep 1D2S2 102 S3 +025 

Dec 101.80 101.82 +024 

UK 

■ NOTIONAL UK GOT FUTURES (LUTEf £50000 32nda of 100S 

Open Sett price Change High Low Est. vd 
Sep 107-07 107-08 - 107-11 107-04 1356 

Dec 106-17 106-17 106-22 106-12 3S6B3 

■ LONQ GILT FUTURES OPTIONS (Uffi) E50 JOO 64tea of 100% 


Open Inc. 
45.953 
20054 
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BOND FUTURES AND OPTIONS 

Strife 

Price 

Oct 

Nov 

CALLS - 
Dec 
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Nov 

PUTS — 
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■ NOTIONAL FR91ICH BONO FUTUROB (MATIF) FFtSOOiOOO 



Open 
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High 

Low 
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Sep 

123.98 
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Ecu 

■ ecu bond futures (MATiF) ecuiogooo 


■ LONQ TWI FR8NCH BOND OPTIONS (MATIF) 
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US 

■ US TREASURY BOND FUTURES <CBT) SlOQOOO 32nd> oMOW 
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Japan 

m NOTIONAL LONG TERM JAPANESE OCTVT. BOND FUTTOES 
CUFFE) YlOtkn lOOBte of 10094 


FT-ACTU ARIES - FIXED- INTEREST 
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FT FIXED INTEREST INDICES 

Sap 11 Sep 10 Sep 9 Sep 6 Sap 5 Yr ago Tftgh* Low* . 
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The US' dollar crept up 
against the D-Mark and the 
Japanese yen on the foreign 
exchange markets in London 
yesterday, . but its rise was 
dampened by traders tefcing 
profits after Tuesday's big 
jump. 

Much of- the market's 
attention was an the release 
of the US Federal Reserve's 
Beige Book, an anecdotal 
description of business 
economic conditions in the 
US, and on possible dues 
regarding the Fed’s next 
interest rate move. 

In .London the dollar 
closed against the D-Mark at 
DM1.5098, after trading 
within very tight ranges 
between DM1.5096 and 
DMi.5100. The dollar had 
closed at DM1.5080 the previ- 
ous day. 

Against the yen the dollar 
made a healthier move 
upwards, closing at Y11O250 
from Yl 09.885. 


Early reaction to the 
release' of the-- Beige Book 
data, which was published 
after the close of trading in 1 
T en d on, was mixed, hi early 
tr a ding there was a test of 
support for the dollar 
against the D-Mark at 
DML5060, as profit-taking, 
rather than the economic 
data, continued to move the 
market. 

In London, sterling bad 7 
slipped back against the dol- 
lar. to finish at$L5647 from 
$1.5567. Against the D-Mark 
the pound was almost immo- . 
bile, losing one tick from the 
previous day to end at 
DMJL3474. 

The major European cross- 
currency rates moved little 
during the day, with most of 
the day's action being seen 


Jh M ear York 


-Awe. don — 
1.5545 
1JKS41 
1.5640 
1.5571 


■ In London the dollar stum- 
bled in trading during the 
afternoon. This «rmn after 
Tuesday's extended rally cat 
technical trading against the 
D-Mark and the yen saw it 
gain two pfennigs and a yen 
in value. -compared with the 
start, of the week. ■ 

But during the day it 
brake through the important 
Y110 level for the first time 
since July and overcame a 
strong resistance level at 
DML5120. By late afternoon 
it had' returned below 
DMl.51 and was off highs 
a gains t the yen. • 

Analysts act 4Cast, the Lon- 
don-based economic forecast- 
ing group, said that techni- 
cal studies suggested the 
dollar-yen rally was slowing 
down, with perhaps one 



. cfKm&tMmi 



more attempt likely at 
•breaking resistance at 
Y110.50. Other analysts 
agreed there was little rea- 
son to expect a sustained 
dollar rally against the yen- 

■ The Fed’s Beige Book sur- 
vey cited greater upward 
pressure on wages than 
prices, but called the signs of 
inflation “inconclusive.’’ 


Analysts in New York said 
the market paid attention to 
the Fed’s view of US employ- 
ment, after recent remarks 
by Fed officials. 

The ' upturn in the US 
economy coaid lead to fells 
in unemployment and 
increasing pressure on 
wages. Some analysts fear 
this could mean the Fed will 
decide to raise, interest rates 
at its next Federal open mar- 
ket committee (FOMC) meet- 
ing on September 24. 

The survey characterized 
business activity as good, 
anrt said it was ntt pai tiling 
moderately, hr contrast to its 
previous descriptions of 
regional employment tight- ■ 
ness as “scattered,” the Fed 
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said there were pockets of 
rising employment demand 
in many districts, and said it 
was broad-based in a few. 

The Fed said none of its 
regional offices saw inflation 
pressures ebbing. 

The market’s next focus 
before the FOMC meeting 
will be on the release of the 
core consumer price index 
tomorrow, which excludes 
food and energy prices, for 
any further signs of infla- 
tion. Earlier this week a 
“source” claimed that core 
CPI was a key indicator in 
the Fed’s view. 

But Mr Robin Asp i nail, 
chief economist at the 
Nati onal Australia to 
London, said the core CPI 
figure is usually very stable. 
"It would take a rise of more 
than 0J3 per cent for alarm 
bells to ring,” he said. 

• For the latest market 
update, ring FT Cityline on 
+44 990 209909 
To subscribe, cafl +44 171 873 4378 
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9132 

91.58 
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base lending rates 


Mam a Company 5.75 

Med huH Bn* ’575 

AM Bank 5.75 

atotomyAnsbacha 
BaokofBaraito 5-75 

Banco BitosVbcaya s,75 
Pwkgl^pnto 5-75 

Smk of Ireland ' 575 

Banhorindto 075 

Bank at Scoaend 5.75 

8 KtoyaSank ■ S 7 S 

BMBktoMUEaH SJ5 

■ Ore re S hpiw* com 328 
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CmmSCo 5.76 

Credit Lyonttan . 


Cyprua Raaiar Bank 5.75 
Duncan Ireerla 075 

E talar Bank Ucndad 8.75 
Fmanoal A Gm Bat* 700 
•retort Ftamtog & 0>5.75 
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•Outonoealtohon S- 76 - 
Bank AG ZUfch 5.75 
•HanamaBank 5.75 
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aHcare&Oo 5-75 
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jutian Hodge Bank 5 .75 
•trepoB Joreth* Sore 5.7S 

UreteBank s.» 

MUandBanh 5.75 

-Mart Cre<* Corp «2Q 


toRoa Breton S.75 
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•Stiver 8 Friariandar 3.75 
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TSB 5.75 
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WANT TO KNOW A SECRET? 

The LDiS. Gann Seminar will sbo^r yon bow die markets REALLY 
work. Tbeanazmg trading techniques ofthe legendary W_D-Gana can 
increase your profits and contain yoor. losses. How? Tbafs the secret. 
Book yoar FREE place. Pfione 0171 588 5858. 
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Signal 


Peiroleum Argus Oil Market Guides 

Petroleum Argus 


THE BATAVIA FUND LIMITED (the ’’Company”) 

To file holders of Warrants IDRs 

Your mention is drawn to your right to subscribe for rmfinaiy ehara of USD CUl! 
each of the Company (-OnGnery Share*") on the basil of 200 onfinary rimes for 
every Warram IDE held. This rigbr may be cxereried in rbc i wuuci sc, out betow 
between 17th September 1996 and !«h October 1996 (to “I99S" Subscription 
Period). 

In order to determine whether or not to eieicHo your ubscripdoo AgJu ilri* year, it 
may be of araistancc to know that tbe act awet value per share for rite Ordinary Shares 
oo 6th September 1996 was USD 1427. 

Applicatioa wfl] be made to the .Md, Swck Exchange Limited far the Oidmaiy Shares 
aliened pnnuaot the oercitc of the subscription rights to be admitted to the Official 
Un 

la Oider lo exocne yow lUbacriptiea rifibta a request ritould be made to Morgan 
Guaranty Trost Conqwiiy of New York. Bnnscte Office, os oper a tor of tbe Enroriear 
System (“EUROCLEAR") Or to CtoatraJc dcUvraison de VWems Mobilities SA 
rCEDEL - ). at a ppropri a te, by completioii of a Depositary Warrant Exercise Notice 
which may be otaiaedan request from EUROCLEAR arCEDEL. at appropriate, 
and delivery thereof to EUROCLEAR or CEDEL. at approp ria te, cat any Business 
Day within the 1996 Subscription Period, accompanied by effective payment of USD 
220020 po- wanant IDR to be exercised. 

Your ancaboo i» further drawn to the Condition 3(f) of the Warrants which in certain 
c inag n m anccfc will permit tbe Company after a aubacript i oo period so appobu a 
trance to exercise such subscription rig&U as have not then been exercised. n> mil at 
the market ihr new ordinary (hates so rubsertbed and to distribute pro- uu (he 
proceeds less certain coax lo the person entitle! thereto. Subjoa w the forcgoin^ 
however, failure toexerciae your gibacriprion rights dnrine the 1996 Subscription 
Period will not png lafice your subscription rights during tbe subscriplion penoth hi 
tbe year* 1997 and 1998. 

By order of the Board 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
Avenue de* Am. 35 
B-IUIO Brussels 
Bclgiun 

JP Morgan 


❖ 


CREDIOP OVERSEAS 
BANK LIMITED 

Itocorporatad whfi Hmhad nsbahy to to Caynun wawM 


ITL 40,000,000,000 

2^0 per cent Guaranteed Notes due 1997 

convertible at tbe bolder*’ option Into Floating Rase Notes 
latccndklonallv and (TKvacaUy poanri by 

Consorzio di Credxto per 
le Opere PubbKche-Crediop 

In accordance with Condition Sic) of die terras and conditions of die 
above issue, the Issuer has notified the Fi s cal Agent, and the Fiscal 
Agent hereby notifies Nonehoklexs, that the Conversion Rights 
referred to In Condition 8 will not be exercised. 


Bankers Trust 

Company^ London Fiscal Agent 

12 th Se p t em ber. 1996 


Fast Fills. Low Kates. jljSfpl 



Tbe FT GUDHE TO WORLD CURRENCIES; potetod iq Mste^’a 

■e w prara' ws l uwiil nguter 200 t iaii i.mlm .li ne w w ralliMfc by riafflngtofcltowba 
Briber Ban to ksypad erbaatos of yem to msektee. ten 437 Otil. 

Oilin dni a ril «i 3^W iiatrinet«S mil ilnattlBtitrtos l\j» iu»i ce 

enteda to OX irira sa w l i| *nwn ■ 44 171 3734378 to tknflsm^yto. 


If you would like to advertise;, or rcquire"any 

further infornintion. please contact: 
Jeremy Nelson 

Tel: 017L-S 73-34-4 7 Fax: 0171-873-3062 
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COMMODITIES AND AGRICULTURE 



US cotton futures 
jump as farm agency 
cuts crop estimate 


By Laurie Morse in Chicago 

Cotton prices surged in New 
York yesterday after the US 
Department of Agriculture 
issued an unexpectedly bull- 
ish crop estimate for the cur- 
rent season. The agency sur- 
prised traders by sharply 
reducing its cotton produc- 
tion forecasts for three key 
states and correspondingly 
lowering its estimate for 
residual cotton supplies at 
the end of the US marketing 
year. 

Trading in the New York 
Cotton Exchange's futures 
market was halted shortly 
after the opening when 
prices in the mast active 
delivery months rallied S3 
per 50,0001b contract, trigger- 
ing exchange-imposed limits 
on further price advances. 

The government's report, 
based on crop conditions 
September 1. estimated that 
US cotton production this 
year would be 17.9m 480- 
pound bales, down 4 per cent 
from August l estimates and 
nearly unchanged from last 
year's harvest. 

Crop prospects in Calif- 
ornia deteriorated last 
month as high temperatures 
caused cotton plants to drop 
balls, the agency said, and 
early-season dryness, com- 
bined with Insect damage 
and boll rot, reduced yields 
in Louisiana and Arkansas. 
Very few analysts had expec- 
ted the USDA's cotton pro- 
duction figure to fall below 
18m bales. 

At the same time, how- 
ever, the USDA lowered its 
estimate of US cotton 
exports, as traders had 
expected. 

Foreign sales have already 
begun to lag, and USDA now 
says exports will be 6.2m 
bales, down from its esti- 
mate of 6.6m last month, and 
well below last year's actual 
foreign sales of 7.7m bales. It 


COMMODITIES PRICES 


said some of the export sales 
losses would be made up by 
a slight increase in domestic 
cotton use. 

Carryover cotton stocks 

for the 1996-97 marketing 

year are now estimated at 
3.6m bales, up sharply from 
last season's 2L6m, but down 
from the USDA’s August 
estimate of 4m. 

• The agriculture depart- 
ment also revised its produc- 
tion and ending stocks pro- 
jections for the major US 
grains and oilseeds, issuing 
a generally more optimistic 
view of this season’s harvest 
prospects. Grain prices, par- 
ticularly wheat futures 
prices at the Chicago Board 
of Trade, slipped after the 
government statistics were 
released. 

In late trading the Decem- 
ber delivery wheat price at 
the CBoT was down by 12V« 
cents at $4.40 Vi a bushel. The 


December maize price was 
down 7*4 cents at $3.27 a 
bushel and the November 
soyabean contract was down 
3Vn cents at $8.03 Vi a bushel 

World supplies of wheat 
are recovering, and the 
rebound prompted USDA to 
lower US wheat export esti- 
mates to 925m bushels, down 
from August's projection of 
975m, and sharply below last 
year's 1.241bn bushels in for- 
eign wheat sales. 

The US spring wheat har- 
vest, which is about to com- 
mence, is projected to be the 
second-largest on record, 
boosting the overall US 
wheat production estimate 
by 2 per cent from last 
month, to 2^bn bushels. The 
US is expected to have 506m 
bushels remaining in farm- 
ers bins at the end of the 
marketing year, 100m more 
than the USDA's August 
forecast. 


Sugar policy costs come under attack 


By Alison. Maitland 

Protectionist sugar policies 
create staggering costs for 
consumers and distortions in 
world trade, according to a 
report published yesterday.. 

The report, by the Wash- 
ington-based International 
Policy Council on . Agricul- 
ture. Food and Trade, urges 
trade ministers to embark on 
reform of sugar policies at 
their first World Trade 
Organisation meeting in 
December. 

it was launched in Geneva 
with a report calling for lib- 
eralisation of the dairy sec- 
tor, which along with sugar 
is one of tHo Tnnin agricul- 
tural sectors left largely 
untouched by the Uruguay 
Round trade agreement 

“We feel these are. two 
major world commodities 
which have been grossly 
neglected by the interna- 
tional trading partners." said 
Sir Michael Fr anklin of the 
IPC. an independent group 
of experts which advocates 
an open and efficient world 
food and agriculture s ys t em . 

“It's high time that the 
WTO, which is going to 
review agricultural trade in 


a few years anyway, looked 
seriously at how we can 
remove these major distor- 
tions.'* 

Sugar consumers are 
forced to pay artificially 
high prices in Japan, the US 
and Europe, says the paper. 
In the US, subsidies are esti- 
mated to cost the consumer 
S2bn a year. 


EFFECTIVE 
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The European soft drinks 
industry maintains that 
European Uxdon consumers 
pay $6bn a year more than 
they would in a free market. 
While EU cereal prices have 
fallen almost 50 per cent in 
the past 15 years, sugar 
prices have risen 11 per cent. 


Globally, sugar is one erf 
the more highly, protected 
products. But the- cost of 
support regimes, which fail 
on the consumer rather than 
the taxpayer,- is largely 
unseen because of the small 
proportion of retail food 
costs spent on sugar. ■ 

This does not mean the 
problem should be allowed 
to continue, insisted Sir 
Michael “It’s a real eco- 
nomic cost Without this dis- 
tortion, consumers would 
have more- money to spend 
an other things.” 

Sugar subsidies also dam- 
age pfflrfant producers else- 
where in the world who 
export an to the world mar- 
ket, says the report. About 
25 per cent of world sugar 
production; enters interna- 
tional trade - a higher pro- 
portion than lor. cereals or 
meat. . 

“It has been estimated that 
the loses incurred by devel- 
oping countries due to the 
policies of the EU, the US 
and Japan amount to over 
$2bn a year, or approxi- 
mately one-third of their 
entire export earnings from 
sugar." 

Another estimate is that 


world raw sugar prices could 
have been 56 per cent higher 
over the past 12 years in the 
absence oT US policies in the 
sector. US import quotas 
devour countries with which 
the US has historic and polit- 
ical ties at the expense of 
potentially more efficient 
producers. ... 

The EU’s- protocol witn 
African, Caribbean and 
Pacific (ACP) countries Is 
based on historic links. 
Meanwhile, internal EU quo- 
tas “have frozen the pattern 
of production between mem- 
ber 'states, inhibiting the 
transfer of sugar production 
to the more efficient areas*’. 

Tbe report calls for a grad- 
ual reduction in high domes- 
tic support prices to world 
market levels. Temporary 
■ compensation should be paid 
to producers where neces- 
sary, but should be unre- 
lated to production levels. 

There should also be: 
reductions in- tariffs, a pro- 
gressive elimination of 
export subsidies and impart 
quotas, and liberalisation of 
production quotas, leading 
to their elimlnation- 

However, the report says 
safeguards should be built in 


to protect the interests of 
preferential sugar suppliers, 
such as ACP countries. If : 
necessary, this should be 
provided for as a special case 
in WTO subsidy rules. 

The dairy report calls for 
reform of the sector, notably 
in the EU. Canada and 
japan, where support contin- 
ues. It advocates lower tar- 
iffs on dairy products, higher 
^wimnm access levels, and 
the elimination of export 
and production subsidies. 
Again, temporary income 
support should be offered if 
Industry restructuring is 
needed to achieve greater 
efficiency. 

The paper says only 6 per 
cent of global milk produc- 
tion is traded on world mar- 
kets. But 47 per cent of 
whole milk powder. .26 per 
cent of skimmed milk pow- 
der. ll per cent of butter and 
7 per cent of cheese enters 
world trade. 

Sugar Policy m the Post-Urn- 
guay Round Era. Dairy Pol- 
icy in the Post-Uruguay 
Round Era: $20 each from 
IPC. 1616 P Street, NW, Suite 
100. Wasfangtahr DC 20036. 
Tel (202) 328 5056. Fax: (202) 
3285133 


Surge in Indian oil demand predicted 


By Mark Nicholson 
in New Doth) 

India’s demand for 
hydrocarbon fuels rose by a 
record 10k per cent last year 
and Is set for sustained 
annual growth of 7 to 8 per 
cent for the next several 
years, Mr T.R Baalu. the 
country's petroleum and nat- 
ural gas minister said yester- 
day. 

Mr Baalu told a state- 
backed conference on for- 
eign direct investment that 
the country would require 
up to $150bn of investment 
in oil and gas exploration, 
refining, storage and distri- 
bution to meet estimated 
demand. 

He said that demand for 
petroleum products, esti- 
mated at 8lm tonnes this 


year, was likely to rise to 
113m tonnes by 2001-2 and to 
reach 155m tonnes by 2006-7. 
India’s refinery capacity 
would have accordingly to 
rise to 130m tones by 2001-2 
and 170m tonnes by 2006-7. 
India's present «nmmi refin- 
ing capacity of 60m tonnes 
meets just 70 per cent of cur- 
rent needs. 

Domestic production also 
satisfies only 50 per cent of 
the country’s annual oc and 
gas demand, a proportion 
expected to drop to 30 per 
cent early next century in 
the absence substantial new 

flndfi. 

The country has enjoyed 
limited success in either 
attracting interest from for- 
eign oil companies or discov- 
ering new oil and gas fields, 
despite limited liberalisation 


of its heavily regulated and 
state-dominated on and gas 
sector and flaraii incentives 
to private investors. 

Upstream development, 
still overwhelmingly domi- 
nated by big state-run oil 
and gas corporations, has 
been partly opened to pri- 
vate sector participation dur- 
ing the past five years’ eco- 
nomic reforms. However, 
foreign and private interest 
in the sector, both up and 
downstream, hag been dis- 
couraged by the govera- 
jnent’s adherence to an 
“administered pricing mech- 
anism" which fixes almost 
all fuel prices, subsidising 
prices to protect the poor. 
Hie lubricants market alone 
baa been fully liberalised in 
India. 

Mr Baalu said that the 


government accepted that it 
should move away from the 
currently administered pric- 
ing of almost all fuel prod- 
ucts, saying "it is now felt 
that a market price should 
be adopted”. However, he 
gave no timetable for any 
proposed price liberalisation, 
which oil minis try officials 
suggest is likely to be staged 
over several years. 

The minister paid that the 
government was also consid- 
ering reforms to its present 
exploration licensing policy 
with a view to attracting fur- 
ther foreign investment, but 
gave no details. He also said 
that the government was 
“keen to attract” private and 
foreign investment in the 
production, transportation 
and distribution of natural 
gas. 


Platinum min e project delayed 


By Nikki Tatt In Sydney 

Delta Gold. ' the junior 
partner -in the US$264m Har- 
tley Platinum, minw develop- 
ment in Zimbabwe, revealed 
yesterday that a delay bad 
occured in commissioning 
facilities at the processing 
plant. . 

The Australian gold 
miner, which earlier this 
year that +hn mine 

development was ahead of 
schedule, said that the con- 
centrate thickener tanks bad 
developed leaks and that 
that milling ; concentrating' 
and smelting facilities could 
not come on stream until 
these had been repaired. 

Delta added that it did hot 
expect the commissioning 
delay to last more than two 
months, and said that it still 
expected the Hartley facili- 


ties to reach full production 
by June next year. 

The Hartley project is 
owned jointly by BHP, the 
large Australian resources 
group with a 67 per cent 
stake, Delta with the 
remaining 33 per cent BHP, 
which is also the mine oper- 
ator, is funding Delta's 
development costs under the 
terms of the joint venture 
agreement 

In its earlier June quarter 
report. Delta had also 
warned that underground 
development was being 
adversely affected because 
some expatriate mining staff 
hod been required to leave 
the country because of visa 
irregularities. It said then 
that underground develop- 
ment had remained on 
schedule overall,- but that 
the staff interruptions had 


reduced ore production, and 
delayed training of under- 
ground crews. 

This, in turn, had pushed 
out the full production date 
for Hartley out from April to 
June next year. 

Yesterday's warning came 
as Delta announced an after- 
tax profit of A$15.1m 
(US$12m) in the year to end- 
June, up from A$5.2m last 
time. Gold shipments rose by 
31 per cent to 190,142 troy 
ounces. The average sale 
price was A$572 an ounce, 
taking sales revenues to 
A$108.8m. up by A$32.7m on 
the previous year. 

Delta said that its share of 
shipments from the 
Kanowna Belle mine, 1 in 
which it has a 50 per cent 
interest, was 76.218 ounces, 
and from- Granny Smith (40 
per cent). 113.924 ounces. 
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88 

1XH 


■ COCOA 0COO) (SOFTe/tome) 


sap ie 
OMr - 


Pika 

1011X8 


2,146 79227 TOW 


101478 


■ COFFEE LCE (Vtonfio) 


Sap 

1598 

-10 

1023 

1585 

307 2200 

■m 

1545 

-7 

1500 

1532 1443 14X3* 

Jan 

1493 

-IS 

1815 

1482 

885 6X46 

Mar 

1454 

-14 

1477 

1442 

159 3X15 

■My 

1434 

-20 

1440 

1425 

58 869 

Jri 

Triri 

1422 

-29 

1423 

1423 

21 187 

3X73 27X81 

m COFFEE ty CSCE (37X00CW; canta/lba) 


■ SOYABEANS C8Tpj0tattacw8iS»lini^ ™ 

Sap 83150 *1.50 835X0 821X0 837 4,410 

■nr 605X0 -2X0 81250 798X0 38X67123X68 
■tea 812X0 -225 81950 80525 3X08 23777 

Har 81175 -200 824X0 810X0 1X67 11742 

Mar 815.75 -150 82250 810X0 1X99 12X78 

AM 81100 -2.75 822X0 80100 1X80 9X78 

Ittoal 48506194X11 

■ SOYABEAN OR. CUT (BOXOORja: cantnTto) 


top 

117.15 

-170 12125 117X0 

247 

426 

Dm 

106X0 

—4X0 111X0 106X0 4X63 1BJH9 

Mar 

103X0 

-190 107X0 103X0 

s n 

5X68 

May 

103X0 

-3X0 107X0 10110 

135 

1,790 

Jut 

101X0 

-8X5 10125 104X0 

20 

535 

top 

103X0 

-3X5 108X0 106X0 

- 

198 

Triri 



lug wan 


9X57 30X47 
■ FOWL BELLIES CME (40.0001t»; oanta/lba) 

Fa8 77550 +2 77550 75X00 2X57 4X78 

MV 77X25 +2 77X25 75700 232 938 

May 79X00 +1X5 78500 71750 101 319 

JM 71400 +12 77700 77700 11 90 

Mg 77X00 +OX 76500 79500 3 24 

TUMI 2 X 09 9 X 38 


LONDON TRADED OPTIONS 

Strike price > tonne — C a Oa — — Put* — 

■ At iimms mi 

(99.790 LME Oct Jan Oct Jai 

1300 11T 157 1 7 

1400 20 82 12 30 

1500 1 34 83 60 



CROSSWORD 


No.9,17I Set by ADAMANT 


■ COFFEE QCO] (US oanta/pound) 


top 

25X9 

-079 

2570 

2578 

3749 

3,143 

Oct 

25X8 

-0X1 

25X3 

2138 

7,409 13X33 

Dac 

29X0 

-072 

26.40 

2578 10.155 41X17 

Jm 

2125 

-073 

26X4 

28.10 

1X33 

7.159 

Mw 

26X6 

-072 

26XS 

26.40 

780 

6X89 

■toy 

2174 

-074 

20X4 

26X9 

893 

9X75 

Total 





23X& 

79X02 

M SOYABEAN MEAL CST (100 tons: S/ton) 

top 

2715 

*0.9 

2743 

270.0 

4788 

1334 

Oct 

263 6 

+07 

264X 

260X 

1522 18X81 

Doc 

2SSX 

+0A 

261.0 

2S6X 16,834 42.108 

Jan 

257X 

+07 

260X 

2S5X 

1X33 

7X88 

Mm 

2510 

— 

2510 

2S4X 

2X86 

7X66 

May 

2518 

— 0L4 

255X 

251.0 

1,109 

8X70 

Triri 



N 


38X47 91301 

■ POTATOES LCE (C/tonnn) 



Mm 

BOX 

_ 

_ 


_ 


taw 

76X 

_ 

— 

- - 

— 

- 

tar 

CSX 

*12 

70.0 

615 

23 

1.118 

May 

715 

- 

— 

710 

2 

17 

Jn 

85X 

- 

— 

— 

— 

— 

Triri 





n 

1.135 

M FRBQHT (BffiFETQ LCE (SIQflndaxpoM) 

Sap 

1063 

-29 

1070 

1DS3 

72 

772 

Ori 

116J 

-22 

1171 

11B0 

W3 

1,478 

No* 

1222 

-8 

1225 

139ft 

52 

101 

Jwi 

1236 

-8 

T2UZ 

1238 

38 

884 

tar 

1248 

-8 

1250 

1250 

- 

244 

Jri 

1115 

-4 

- 

- 

- 

27 

Triri 

Chaw 

Pro* 



328 

3X88 


*ei» . 

Comp. My 

18 day 


. 90X3 


, 10340 


■ WWTESUOAB LCE (S/tt>nne) 

Oct 3418 -3.1 348X 3452 3X17 4.199 

Dec . 3425 -14 3410 3422 1,481 7X21 

Mar 3412 -25 343X 3405 704 1423 

may 3313 -24 3415 3317 79 3X15 

tag 3385 -IX 3402 3382 SO 9.144 

Oct 327X -1.7 328X 3287 211 839 

TOW 92*1 »WB 

■ SUQAH 11' CSCE QiajPOOlbricanti/Bta 

Oct 11X8 -009 1212 11X4 9X48 66734 

Her 11X8 -007 11.78 11X3 5,796 57X14 

May 11X7 -004 1T5S 11X4 2874 19X58 

Jri 11.11 -002 1120 11.11 1,187 13747 

Oct 11X0 - 11X8 10X8 707 9230 

tear 1066 ' - 10X9 10X1 00 1X79 

Tatat 18XHWXM 

M COTTON NYGE (SDXOOffiK oanta/Bw) • 


LONDON SPOT MARKETS 

M CRUDE OIL FOB (par banal) +or- 


S20S2-1.Q2 +0.170 

Bum Stand (pared} *2324-278 +0X00 
Brant Bland (Oct) ' S29X1-045 +0X00 

W.TX . S24JSB-4X3X +0X30 

■ OB. PRODUCTS NHEjamwt drivaqr OF (ton*) 



Ori 

74X0 

+100 

74X0 

74X0 

488 

MU 

Pramlan Qwrina 

S2lO-22rt 

+2 

Dae 

7107 

*1X0 

7107 

7100 4798 29X88 

Oca Ot 

*222-224 

♦ex 

Mb’ 

7775 

+100 

7775 

77.15 

790 

8X12 

Heavy FM 08 

S113-1TS 

+2X 

May 

7112 

*3X0 

78.12 

77X5 

314 

6X69 

■ 1— 

rmfjnzm 

SSOS-BOB 

+2-5 

Jri 

7170 

*3X0 

71 TO 

7156 

210 

4X85 

Jri fori 

S2S2-254 

*« 

Ori 

7115 

+1X5 

78X0 

7870 

22 

1X00 

Otaari 

*233-235 

+4X 


Tetri 


1051 


RITURBS DATA 

At Ararat data suppSmcl by CMS. 


6716 9M69 

JUICMMVC6pSX0()toe:oe«itWtari 

Sap 11470 -8 1U00 11025 251 606 

lev 105X0 -1X0 107X0 10025 406 8703 

Jwi 10120 -0X0 107X0 10820 268 8X16 

War 108X8 -055 10970 10175 228 2.185 

Kay 11055 -4X35 11150 11150 18 354 

Jri 112X5 -0X5 110X0 11000 2 109 

Tetri 67W 6M» 


■ NATURAL OASpenoeXhtmj) 


Tow 33XN141 226 

■ UNLEADED GASOUME 
NWBt (42X90 US Ota: 60S flllH 


Staar n* 

prtroy tn. 

US asaquM. 

Ori 

Spot 

327*5 

509.00 

Mm 

3 month* 

331.70 

51550 

Dac 

6 month* 

335.70 

522.05 

Jm 

1 year 

344X5 

53125 

m> 

OflUCotaw 

S prtea 

Caqulv. 

Mw 

Kiugwrend 
Maple Lari 

*W. SH 

30070-322.55 

2*8-280 

Total 


Hpfe LOW w m 

65X0 *1.05 61» 64X5 11X29 Z7X2B 

6459 *081 65X0 6170 4X53 8X30 

6350 +091 9400 8320 1,072 5X74 

82X5 *0X3 83X0 6210 70S 5,737 

61.70 +0 73 6170 91X0 165 1779 

80X2 82 1X08 

U37I BUDS 


Huts end B eetl e 

Prices from KankSco Group; USE a tonne. 
Iranian pwactdae 2800 raw (in gheQ natu- 
re** opened (round): 1006 crap eedmetad 
30* down, price Indicated at (LOGO CtW 
TOT MEP for OctobarfNevembar aNpmanL 
US ibnondt (ahetafc Mean up 3H to SH 
as majority is not notPandl - 33/25 WSSR 
5X00 FAS Cafifamia. shipment September^ 
October. US anlnutK LHP 20%. new crap 
aBactsd by heat, price forecast flrnahriQ 
2205 FAS California. Turidari hanafewta, 
at an daid No 1 - prices an unclear - 
dropped to 3,180 FOB. Second hand mar- 
lari 3500-3X00 atrisor Germany, tnefian 
caahewa raw: W-320. 5X85 spot Europe - 
■olL TkaMsh apricot* No 1 2X00 FOB 
MEP. (swat ataMIOwer reed: 2.100 CFR 
MEP. Re* No 1, 2.500 FOB MS» - esti- 
mate la 35% down tan IMS. 


VOLUME DATA 

Open I n tere s t and Vbhsne data show n tor 
contracts traded eh COftffiX. NYMBC. CUT, 
NYCE, CME, CSCE and IPE Crude 05 are 
one day m araan. Vofcanak Open tonaraet 
total* ww hr aB traded montha. 


INDICES 

■ HBUTBtt (Baae: 18/3/31-100) 


Sap 51 Bap 10 _ _ 

10372 10382 194Z.1 ! 2«NX. 

M CHS Rrinrae (Base: 1967-10C9 
Sap 10 Sap 9 moron ago ywrap 
24&14 247X4 ' 

■ tasoi spot (Beam unoeioq 

Sap 10 Sep 9 tuetrih oqo year ago 

202X0 20244 201X1 181-75- 


ta 14X0-14,70 *0.10 

ATOoMun Argaf. ftL Lon ton fH7T) XS 8707 
■ OTHER 


Ooppar 

Lead (US prod.) 
Tto (Kuala Lumpt 
»i4tarYM4 


Lot day sugar (arte 
Barley (Eno. feed) 

Mriz» (US N 08 VUi 
WMt(US Park Noth) Unq 

(OcaJH 88.7Sp 

Otajf 8875p • 

FUaher (KLRSSNOI) 328X0 -TXO 

Qscenut Ol (PNQ§ $730X2 +102 

Pi* 01 (MMCayJS SfiSSXz +23 

Copra (Pm S487Xz 

■ Sogmbaana (US) 230Xv ‘ +SX 

Cotton OuSoabW hdax 7420 

Woottopa (S4e Super) 42Sp 

C pwwwa tram Mu rita towd ppaneatoa c cmato. 
fiw atap . J ’Ahy riae v Srp, etOcl z Sapfoa 

flfl rijpPHa cM 9 OP Hroessaw. * Uc n m ' 
earn. ‘Chne* aiwl tBeiro on tTOraTO at 



+070 

513JJ0C 

+2J5D 

*393X0 

■025 

Si 22-25 

-1.79 

S&Oc 


49.00c 


15-lSf 

-OJD1 

268X0 

-1X0 

B4,0*p 

M 

12t2Sp 

•0X4- 

llOXOp 

+034- 

530020 

-O80 

S357.60 

.-0X0 

Unq 


$141 Xv 



I 


ACROSS 

I Part of the bkxano* was the 
cheeky talk about its 
return (5j 

4 Iron streak of the tiger, for 

' example (6) 

8 More open to one with the 
st amp of authority? (?) 

9 It’s unfortunately ever so 
upper class to take drugs 
to excess (7) 

11 Condolences for putting 
time less obstacles in the 
path? On the contrary! (10) 

12 Where your opp onents are 
at home (4) 

13 Work on movement of the 
eyes (g) 

14 The day 1 cast off under 

aiders (ffl 

16 Towers over Peel’s set (8) 

18 Spectators at First Division 
kept in(5) 

20 Present talent (4) 

21 Choose to speak to the vot- 
es (10) 

23 Reminder to compiler to 
take people in (7) 

24 The old lady is one who 
acts the fool inside (7) 

2£ Catch sight of sharp edge 
to child’s plaything (6) 

26 A second type of class <$) 
DOWN 

1 Do have fan..,. (5) 

2 ....and quietly sit around 
the children's area (7) 

3 Having Bed I can't ra?ro- 

’ .dupe it tbe same (9) 


5 Look up about fifty five li 
tie people (5) 

6 Incursions at nadir, t 
regroup (7) 

7 Enraptured when East Ge 
man police are in clutch i 
City journalist (9) 

10 Girl’s just failed to t 
sacked (9) 

13 People who guard the sta 
dio err in their arrangi 
meats (9) 

15 DeUals, for example, in th 
States (9) 

^ contents of the nea 

remedial course will be th 
last (7) 

IS Hurricane Dora not movin 
C7) 

-1 More pictures revert to fin 
mer partner (5) 

“ around, so to spea 
(5) 

Solution 9,170 
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Equities take a breather after five-day surge 


By Steve Thompson, 

UK fitook Market Dfitor 

A batch of mildly unsettling 
economic news, the return of US 
interest rate jitters and increase 
log uneasiness over some lmpor* 
tout data due today from both 
sides of the Atlantic brought an 
end to live straight gains In Lon- 
don's equity market 

The FT-SE 100 index was never 
able to push Into positive ground 
throughout a disappointingly 
slow session and eventually set- 
tled a net ld.fi off at 3,005.8. 

There was no escape, either, for 
the second lino stocks, which suf- 
fered on the same scale a a the 


leaders. The Mid 230 lost 20.1 to 
4,415,8. The market's minnows 
fared better, however, with the 
Small Cap Index iwawaginy a &3 
gain at 2,177.8. 

Dealers described the market's 
performance yesterday os disap- 
pointing. but predictable, given 
Its recent strong run which bos 
seen Footsie move up over 60 
points In a straight line. 

But it was especially disap- 
pointing in view of a number of 
powerful displays by some of the 
market’s mast Important areas, 
notably the oils and bonks. And 
surprise news of ffiiam-tforth of 
special dividends from Reuters 
also provided the market with a 


midday burst of good news which 
Ignited the company's shares and 
Instantly put three points an a 
then flagging Footsie, 

London began the session on a 
quietly subdued note, mindful of 
news late on Tuesday that a gov- 
ernor of the US Federal Reserve 
had stated that US inflation was 
entering a "danger zone." 

The news rekindled the mar- 
ket’s worries that the next meet- 
ing of the Federal Reserve's Open 
Market Committee could well 
bring a rise in US interest rates, 
a move given widespread public- 
ity in the press last week, when 
there was speculation that the 
Fed would sanction a rise of os 


mudh os 60 basis points. 

UK economic news yesterday. 
Including a slightly bigger than 
expected decline In unemploy- 
ment, and higher than forecast 
unit wage costs, caused momen- 
tary unease In gilts and equities. 

Footsie briefly dipped below 
the 3,900 level, less than an hour 
before Wall Street came in, but 
later managed to recoup some of 
those losses, thanks mostly to a 
late surge in oil shores. 

These raced up after news of a 
potential escalation 'of the con- 
flict in Iraq, after reports that the 
Iraqis had launched missile 
attacks on US aircraft. 

Oil specialists said such & move 


would further reduce, the chances 
of a return of Iraqi oil to woifld 
crude oil markets. This would 
trigger increased tightness in oil 
markets and therefore put upside 
pressure on prices, shell was' 
additionally, lifted by talk that 
one of the leading broking houses 
woe forecasting a 20 per bent 
Increase In the interim dividend, 
expected today. 

Turnover, at 6pih. totalled 
651 An shares. Customer business - 
on Tuesday was valued at 
fULOlbn, the highest for Some 
weeks. 

Today brings UK inflation fig- 
ures for August as well m pro- 
ducer price details from the US. 


'Sw»Er 
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FT-SE 100 • .8008* 

FT-SE MW 250 4410,3 

.FT-se-Aaao 1688.8 

M&A'MW 183062: 
PT-BE-A AlWJhare yWd 8J2 


3 Sf 

-6.0 PT-SElOttFut 9ep 3000.S 

-6.20 lOyreutyWO u 

tOflO-fliHfadufty yW raUo 3*18 


Boot performing Meters 

1 oa ’mmrmd 

£ OH ExpJsffltofl " muuiiiiftiiufi«iiiuiM 4 Kri£ 
8. M moral extraction 
4 Ttttttos ft AppSPil iiiuiitinuuiuiui^ViD 

6 BtfflkSa RUtflS ■■UlMlilUIIIUIIIMUUbli^O^ 


Worst perfomtlttg *Mtore 

1 fixmioBve tnda HUllilllMIlKMilllNHl *4*0 

2 Alerwto Bsveraoes UiilHUiliqiBlIN -1.9 
9 Bui P t atti D utto n 

4 tl&IVpOt ■iuil-lllllUUUlUUUUUlUb>-*1 ll 

5 Lateur* ft Notate -1.0 


Payout 
boost to 
Reuters 


By (War John, Joel Ktbaoo 
and Usa Wood 

One of tha London markot’s 
mast talked -about stories 
finally came to fruition yes- 
terday as Reuters Holdings 
announced o return of cosh 
to shareholders. 

The nows and financial 
information organisation 
proposed to hand £fll3m to 
shareholders over three 
years through a bonus Issue 
of a new class of special divi- 
dend shores. 

Rumours that Reuters will 
give port of Its ever growing 
casta pile to shareholders 
have been building for 
months although they 
tended to focus on the com- 
pany buying back its own 
shares rather than Issuing a 
dividend. 

When it happened, the 
market was sufficiently 
excited to send the shares 
Into & prolonged spell of 
backwardation, the situation 
where activity is so hectic 
that broke*’ bid prices are 
theoretically higher than 
offer prices. 

The shares, which had 
been down with the market, 
leapt 30 before settling 14 tt 
higher at 786ttp with turn- 
over reaching 13m, the 
heaviest for mare than two 
years. 

However, Mr Brian Mew- 
man of Henderson Cros- 
thwalte argued that the pay- 


ment - effectively a 12.6p 
special dividend for three 
yean, plus a tax credit for 
gross funds such as charities 
and pension funds, was on 
antl-cllmox. "Once the stock 
goes ex the special dividend 
share. I think it win under- 
perform the market,” he 
sold. 

Abbey National experi- 
enced a two-way tussle 
between ABN Amro Hoare 
Govett and Ponmure Gor- 
don, which saw the shares 
fall In early trading and then 
turn the comer to end the 
day as one of the strongest 
performers In the Footsie, 

ABN Amro Hoare Govett 
changed its stance on the 
stock to "overvalued”. Ana- 
lyst Mr Peter Toe man sold 
the recent run-up In the 
shares on hopes of a recov- 
ery In the UK housing mar- 
ket was overdone and he 
expected the stock to under- 
perform the market by 
around 10 per cent In the 
medium term. 

However, Mr David Pout- 
ney at Ponmure Gordon 
argued that the reverse was 
true and growing evidence 
that a strong recovery Is tak- 
ing place In the UK housing 
market could translate to a 
700p share price by the end 
of the year. 

Whether he won the war 
or not, he certainly won the 
battle and the shares ended 
ay. higher at 6Q2p. 

Investors replacing their 
weightings in Barclays fol- 
lowing the bank's shore buy- 
back a month ago and a 
switch recommendation by 
one broker saw the shares 
gain 21 to B4Bttp. The special 
dividend announced by Reu- 
ters also awakened the possi- 


bility of a similar move by 
Barclays. 

Bank of Scotland lifted 2 
to as&ttp following a recom- 
mendation from ABN Amro 
Hoare Govett. ingfisher 
climbed 4tt to fiGS'/ip after 
reporting interim profits at 
the top end of market expec- 
tations, with recovery at 
B&Q, encouraging results at 
Woolworth. and Comet prod- 
ucing the biggest like-for-like 
sales Increase in the group. 

Several analysts upgraded 
their forecasts, Including 
UBS which moved from 
£340m to £3fifim and Pan- 
mure Gordon, which raised 
its estimates from £3S8m to 
£370m. 

However, some analysts 
believe that the share price, 
which has risen by more 
than 40 per cent over the last 
year, may have run far 
enough at present Mr Tony 
Shiret of BZW, who changed 
his recommendation from 


“buy” to "hold" said: “The 
strategy applied In recent 
times baa been focused on 
recovering profits and we 
now need to see how the 
strategy develops to sustain 
premium medium term earn- 
ings growth.” 

MFl Furniture added 2 to 
204 ttp With AMN-AMRO 
Hoare Govett reiterating Its 
"buy” stance. 

Shares in Associated Brit- 
ish Ports slipped 10 to 295p, 
as analysts downgraded fun 
year profit expectations after 
publication of the group's 
interim figures. 

Profits at the company 
rose from £4B.6m a year ear- 
lier to £46JBm but fan short 
of market expectations, Nat- 
West Securities was among 
those that downgraded. It 
reduced its full year forecast 
by £3tt) to £88m but remains 
a fan of the stock and 
advised clients to “odd” to . 
holdings. 


FINANCIAL TIMMS BQUITY INDICKS 

Sep 11 Sap 10 8ap fl Saps 9^ S W ago Hlqti “Low 
Ordinary stum 28160 2801.2 2824.7 2011.2 2601.1 246341 SUM 26608 

CML tfv. ytafci 4.04 4.02 4-4)3 4.06 4.06 44)2 409 3.78 

WE ratio net 17.07 17.16 17.11 17.08 17.02 16.88 17.23 1080 

P/E ratio nil 1BJJ1 10.80 10.86 1087 10-00 16,76 17416 16.71 

On»«y Bn mb wee «mbWl iqh 288M iBWQoi tow *0.4 nWU. Saw me 1/7/88. 
Ofdtaary shm Hourly change* 

Open OOP 1000 11 JO 1fl4M 1300 14.00 1600 16J0 High Low 
28206 26213 2B2&4 26209 2618* 2B18.12B12.7 _ Mlfl"0”M1 261241 

Sap 11 Sap 10 flap fl Bap6 Sap 6 Yrtgo 

BEAD bargain* 30030 30902 30209 30909 93,360 244120 

Equity turnover (Emjt - 20004 18614 l6Sfi.fi 140041 15134 

EquHy b er gtow l - 40.402 37,240 36,064 33,300 34,220 

Shura* MOwS (NJt - TtlA 66641 807.7 6404 7304 

fEnautfntf mnw-nmim bum— mg emu— mwawr. 

Sop 11 Sap 10 Sap 9 San 6 Sap 0 Yr ago -Htoh ‘tow 
FT-SE AM 1040.10 1040^ 106040 1M8.70 106640 - 114040 06070 


■ London market data 

itear and tatte 4 S2 WMk HtflfwikHf Iowa] LOW Bqutty eptkwt* 

Tow Aaea 670 Tow Hlgha 67 TOW contmota 20919 

TOW Fflla 685 Total Lon* 46 Onto 14,110 

Same 1308 . Put* 12,603 

Mp 11 *Oeta baaed an EquHy toum toted on 4 m London Ghara Santas. 



TURNING EXPERIENCE INTO 
RESULTS IN CORPORATE FINANCE 


Ascot Holdings 


£290 million 

Recommended offer for 
Sutcr 


Advised by 

HSBC Samuel Montagu 


OPRAF 


£1 14 million 

Sale and franchising of 
Great Western Trains Company Ltd 
and Snulh West Trains Ltd 

Adviser to OPRAF 
HSBC Sumuel Montagu 


Fyffes and 
Windward Islands 

£148 million 

Acquisition of the 
Banana Business of Geest 


Advised by 

HSBC Samuel Montagu 




Ashanti Goldfields 


£191 million 

Proposed merger with 
Golden Shamrock Mines 


Advised by 

HSBC Samuel Montagu 


Safeway 

(formerly Argyll Group) 

£123 million 

Sale of Royal Ahold and 
Casino shareholdings 


Advised by 

HSBC Samuel Montagu 


Belhaven Brewery 
Group 

£36 million 

Flotation 


Sponsored by 
HSBC Samuel Montagu 




Court Cavendish 


£64 million 

Proposed mei-ger with 
Takare 




Advised by 

HSBC Samuel Montagu 


Streamline Holdings 


£1 12 million 


Flotation 


Sponsored by 
HSBC Samuel Montagu 


British Coal 
Corporation 


Sale of 

CIN Management 


Adviser to the Corporation 
HSBC Samuel Montagu 


THE SPECIALIST IN CORPORATE FINANCE. 

<x> 

HSBC Samuel Montagu 

MaotarHSBCGwji - - V 


Vinner** Place. 68 Upper Thane* Street London EC4V 3BJ 
Telephone. +44 (0)171-330 9000 Facsimile: +44 <0)171-336 9300 

HSBCSumcbI Montana 1* * division of HSBC Investment Bonk pic which is regulated by SFA. 


It believes AB Ports to be 
a “high quality company 
with high margins and 
strong cash, generation.” 

However, the team at 
Charterhouse Tilney. which 
held Its profits forecast at 
£9711), believes the shares are 
“fairly valued”. 

in the rest of the sector, 
UK airports group BAA 
came under pressure in ner- 
vous trading ahead of 
today’s traffic figures. The 
shares fall 12 to 47ip, after 
trade of lm 

Profit-taking to transport 
and p roper ty group P&O saw 
the shares surrender 2 to 
580V,p. Volume was 4m by 
the close. 

Rail track, a strong per- 
former to .recent sessions, 
was another stock that suc- 
cumbed to profit-taking, 
which left the shares trailing 
7 to 270p. 

- Heywood Williams 
climbed is to 248p after 
delivering better than expec- 
ted half-year figures and 
making an upbeat statement 
on trading prospects. Same 
forecasts were upgraded, 
Including that of Grieg 
Middleton, which lifted Its 
estimate from cagrn to £36m 
for tise full year. 

Matthew dark fall a fur- 
ther IffA to 866fep. with the 
market still registering Its 
displeasure with. Tuesday's 
profits warning. 

Grand Metropolitan fell 13 

to 478p with some profit-tak- 
ing in fte 0t$9t which has 
substantially' outperformed 
the market over the past 30 
days. NfttWeSt ‘ vS«jurltles 
was reported to havfe moved 
it from an “add^tdfa.’Tiold.” 

Bud gen bfirAtoed to 4i%p 
after an fes^-bfekd -aiuuicti . 
.meeting. ' ’Vi . 

A new derivative to Han- 
son, the Demerger Advance 
Participation Securities 
(DAPS) Issued by UBS, 
Started trading yesterday. 
The derivative was launched - 
to allow investors to trade in 


the separate parts of Hanson 
ahead of October’s demerger. 
Hanson shares hardened Itt 
to lG6p. . . 

Mining group KTS5 fall 26 
to 93lttp to response to a fall 
In CRA, its Australian part- 
ner, and worries about RTZ'ti 
interim report today. CRA 
shares dropped cm concerns 
about profit downgrades 
after gloomy, company fore- 
casts For copper prices. 

Oil company- British Bor- 
neo jumped 34 to 606ttP after' 
announcing a 4 B per cent 
improvement in interim 
profits. 

Anagen, the biotech com- 
pany, fell 9 to 23ttp ahead of 
news that It Intends to. raise 
ftmds by way of a private 
placement of convertible 
loan stock. ' 
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NEW YORK STOCK EXCHANGE PRICES 


UK MR Sk Bn PWL 

fa lavflKk DK % E HU XU MMOm 

23% 17% Mfl 148 23 31 415 21% 21% 21% ft 

48% 38*s AMP 100 2D 184617 39% 38% 39% *% 

87% 68 HW 16 5488 80 78% 78% -1% 

50% 37% ASA 200 SJ) 26 8S 39% 38% 30% *% 

47% 36%At*BL 895 21 7DTVR 46% 4G% 48% -% 

17% 12% AMtHPrx 0.40 10 0 15 13% 13% 13% 

£0% 13%#0Hhd 035 20 18 136 17% 17% 17% ♦% 

10% 13% AepUmta 36 30 17% 17% 17% -ft 

50% 37% AC Ltd 056 12 112310 47% 48% 46% ft 

10% 0% ACM Gnh 4 000 01 6 3l0 10- 8% 9% 

7% ftAOIbfepi 057 04 16 B% 8% 6% 

9% B% ACM MM t 000 SO 221 3% 9% 9% 

13% 6% AcmoSact 0.32 46118 81 7% 7 7 

17% 13% Acne MK 9 50 15 14% 15 *% 

33% 27% Marta t 0.72 24 1? 6 30% 30% 30% 

31% 12 Aosta 83 1837 17 1S% 16% ft 

19% 17% AB3RH Enpf 048 SLS 0 171 1ft <9 19% +% 


' 10% 13% Acptno* 
50% 37% KE Ltd 


31% 10% AdtMc 


8 4000 13% 12% 


24% 14%«wrt 038 17 5 151 16% 16% 16% -% 

47% 32% AbCuB 020 09 19 92 41% 41% 41% -% 

40% 2S%«Q4vr« 030 TJI 1G 36 35% 34% 35% ft 

43% 31% Mm aea u 21 2*S9 *i% 41% 41% -% 

34% 28% ttnN 080 19 13 2681 31% 30% 30% -% 

GO 37% McaSl 056 <2 31 3444 46% 45% 46% «.% 

60% 3ft Aknfltoin 1.00 19 5 237 52 51% 52 ft 

21%15%Ak9M> DID 09 21 909 18% 16 10% ft 

31 SSAfttf 1 168 56 15 2700 30 29% 30 ft 

21% 19% MOOT OBJ 8 I 15 2021 £M% 20% 20% ft 

28% 14% Men Con 020 12 17 2034 10% 10% 16% ■% 

42 30% Magai 0.46 12 25 831 39 38% 38% 

25-*4 21 % Afkix Cjp 293 82 11 239 24% 24% 24% ft 

i3’s ifl mo- a a is is 93 12% 12% 12% 

35% 29%AUkttl 129 35 10 2Bu35% 35% 35% ft 

04% 47% AUSlg 000 1 4 10 3701 64 63 % 63% ft 

28% 24% Aferafea 016 05 11 127 28 27% 28 ft 

10% 9% Abner* 084 04 109 10% 10 10 

47% 37% AIKln 4 078 1 6 10 3848 U«7% 48% 47% *4* 

35% 26% AM Opt 104 3 7 >5 1287 27% 27% 27% 

5% 3%/teto 80 323 4% 4% 4% 

27% 14% AManmA 018 12 27 2399 1 5% 14% 15 -% 


39% 28% NnK 51310 32% 31% 32% -% 

GB% 49% Atm 050 15 15 2854 61% 01% 61% -% 
34% 24 Ata Cp A 28 1261 27% 26% 27% ft 

6% 5l; AnGorincx 042 7.1 555 5% 5% 5% 

13% 10% Am Prods 02S 2.1 16 14 12% 12% 12% ft 

9% 5% AraGd DOS 1 3 21 108 6% . B B% 

56 45% Amine 080 1.1 7 022 55% 54% 55% ft 

n% 16% AracShd* 0.56 11 10 50 18% 18 18% ft 

59% 47% Arakdta 060 1 1 80 5539 54% 53% 54% ft 
47% 39% AflAnd 200 45 13 2013 41% 41% 41% ft 

23% 19 Am Bn Pld i OSS 09 13 105 20 19% 20 ft 

44% 38% AmBHi 2.40 5D 13 4547 40% 40% <0% 

50% 38% Ants# 090 2.1 13 9805 43% 42% 43% ft 

38% E% AmGaA 1.30 35 14 1137 37% 38% 37% ft 

5% 4%AllGMhi 036 7 4 231 5 4% 4% 

23% 20% to Wl Pi 202 91 11 227 22% 21% 22% ft 

24% 19A81 HalQa 076 37 10 63 20% 20% 20% ft 

02% 47AOMXM 154 25 31 5805 62% 81% 61% -% 

3% 1% Am Hate d 75 EG. 7 16 22 1% 01% 1% 

KQlg 88% Ante* x 040 04 17 3750 97% 96% 97% ft 

G 5% Am Opp Inc » 0 44 7 9 397 5% S% 5% 

9% 8% An Rral El 044 45 6 GO B 9 9 

42% 24% Ardor OH !J 17 2056 40 39% 39% -% 

21% 17% Am UK 125 02 3 20 20 20 ft 

22 17% Am War 070 34 15 340 20% 30% 20% ft 
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61 46%AokMoi 030 05 G9 1560 55% 53% 54% +% 
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J1 7 37 6% 6% 

2 1 150 37 18% 18% 

15 2813072 17% 30% 
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25 17 m 24% 24 
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34 I3 4945 u397j x> 4 
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31 12 362 n 38% 
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7 3 7100 76 JO 
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7 1 7 42% 42% 
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7.0 16 46% 46 
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053 1.4 18 159 37% 37% 37% -% 
046 1 1 20 4380 43% 43% 43% ft 
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040 15 7 836 16815% 15% ft 
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21% 17%AGLRtt 1JM 5.4 IB 1H 20 19% 19% ft 

28 21%AtUiBI 088 14 7 4041 26% 25% 36% ft 

60%50%Amc 110 20 152740 561; 95% 56% *1 

2S% 20% ArtM Fit 030 13 15 1052 23% 23% 23% -% 

73% 15% Angaa he 37 573 23% 23% 23% ft 

18% 13% Release 180 123 0 34 14% 14% 14% ft 

33% ZSAfeTdl 79HK49 27% 27% 27% *% 

30% 15% AbdaAir 031 1.0 7 996 21% 20% 38% -% 

2% 17% ARsnyWi 040 2.0 13 203 20% 20% 30% 


12% 8%BenyF*x 040 15 16 86 11% 11% 11% 

26% 12 Beet Bn 21 2300 22% 21 % 21% - 

26% ZS%BeBiSt2. 2J0 92 33 27% 27% 27% ft 

54% 51%BeausFt 500 94 18 53% 53% 53% ft 

15% 9% BeBSI 040 17 23 3381 10% 10% 10% ft 

50 40% BOtei 148 30 SO 108 48% 49 49% ft 

12% 9%8nEtd 64 8581 lift 10% 10% ft 

18l4%BnkcnS 040 26195 534 15% 15% 15% ft 

44%20%EDedi( 048 12 13 119* 41% 40% 41 ft 

26% 22% BMHH 1JB 95 12 65 25% 25 25 ft 

9% SBUoddUt 002 75 150 8% 8% 8% ft 

S% 5%BUnMnc 026 90 4» «% fl% B% ft 

9 8% Efemklgt 057 6.7 489 8% 8% 8% ft 

42% 23% BMc* 1 ZB 91 22 6267 25% 25 25% ft 

34% 25% Bferat Ax 044 13 11 113 33% 32% 32% ft 

9% 7% BteCI* 012 13 120 9% 9 0% 

4% 2%atagmn 100 15 3 3 3 

32% 19% SBC U 005022893929% 2929% ft 

94 74% Boteg 1.12 12 301D0U 90% ®% 90% ft 

47% 30% Banc 060 19 5 2082 31% 31% 31% ft 

11% 4%Baea*CD 41 1799 5% 5% 5% 

15% 8% Bern an 040 4JI 14 782 10% 9% 10 ft 

25% 20% Samoa IK 72 3 19 20% 20% ft 

51%37%aceSa 121 4500 48% 49 49% ft 

41% 31% Bona* A 080 22 5 491 36% 35% 36% ft 

26% 20% Brad Fed 134 62 75 21% 21% 21% 



If the business decisions arc yours. 
Uu? computer system should be ours. 
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HEWLETT* 

PACKARD 


12% 9% EMU 


9% 7% BteOK 
4% 2%atagnm 
32% 19% 6MCU 
94 74% Boring 
47% 30% Bone 

25% 20% Sate CM 
51% 37%BceSa 
41% 31%804B8 x 
26% 20% Brad Fed 


21% 17% BREPrapjE 132 63 19 BB 20% 20% 20% ft 

27 lEBreedrecn 038 1.1 12 302 25% 25% 26% ft 

46% 38>;ai||9 138 14 13 319 44% 44% 44% ft 

18% 12% Bu*aH 35 1523 15% 15% 15% ft 

92% 78% bUrSq 300 33 3 SZ» 92% 91% 92% ft 

B8 72 BrAV £.19 27 10 22 80% 7S% 80 -1% 

41% 2GBM0» £39 76 IS 113 31% 31% 31% ft 

122% 94% BP 3.43 23 28 3857*122% 120% 121% *1% 

17% 14%Bf>Piadhoe 1J3 101 10 707*17% 16% 17% *% 


31% 2*% BSMI 1H S3 4 395 29% 29% 29% ft 

60% 49% BT Ml SZ 12 129 57% 57% 57% 

29% 24% BUpUl 1.42 53 13 272 27% 28% 27% 

20%11%ftmGp 1.00 43 43 449 20% 19% 20% ft 

12% 8%8naSti 032 23 22 105 12% 12% 12% ft 

42% 34%BRflnAx 104 28 19 26 38% 37% 37% ft 

42>2 35% BmFad * 14K 2.8 10 170 37% 37% 37% ft 

32% 21% after 068 17 18 4444 S% 25% 25% 

6% 4% BHT 2D 5 5% S% 6% 

24% !7%anHHk 050 23 12 451 21% 21% 21% ft 

20% 17% Audi Well 044 £3 15 339 19% 19 19% ft 

29% 21% BurtajeCel 11 TM 25% 25% 25% ft 

39% 34%Ducte|<n 285 75 8 20 38% 38 38-% 

12% 9% Burt Cost 060 SJ ID 8 10% 10% 10% 

88% 73% BuHi 130 15 43 3265 81% 80 81% *1% 

47% 35% Burtn Hess i 055 12 29 2158 44% 43% 44% ft 

13 ftftnamPt UQD 82 14 285 12% 12% 12% -% 

30% HftBwaecehe 12 132 20%d20% 20% ft 


31% 27% CMSEn 1AB 3J 12 258 29% 29 29 -% 

117% 95%QiAFft 7 47 101% 100% 100% ft 

75% 64% CPC 152 12 192023 B9% 69% 69% ft 
19% 13% CPI Carp OM 35 27 101 1ft 19% 18% 

53% 42% CS 154 10 12 1307 60% 49% 50% *1% 

47 38 CIS Cap 072 15 11 48 40% 40% 40% ft 

25% 18% CmUMra 048 14 15 333 20% 2D 20% 

87% 53CUMtja 23 7838 57% 55% 57% *% 

31% 22% CMC 036 U 12 3B9 28 27% 28 ft 

18% 13% CUM OSS 016 14 4 117 15% 15% 15% ft 

44% 21% CatedMgn 22 7611 32% 30 30% -1% 

23% 14%C#MBcp 11 218023% 23 23 ft 

2% 1%CMRM*E 020 85 8 50 2% 2% 2% -% 

30% 18% CMenergy 21 652 29% 28% 29% ft 

14% 10% CUgoB On 1 050 17 20 381 11% 11% 11% 

50% TGCUSff 072 45 30 1559 16% 18% 16% ft 

Sftlftoma 024 07215288 34% 33% 34% ft 


36% 1ft Oma 024 07 21 5288 34% 33% 34% ft 

18% 16% CadnuCax 040 12 22 78 1ft 18% 1ft ft 

7ft SGOepMS 158 15 23 7174 78% 75% 75% ft 

1% acampUR* 20 1067 1% 1% 1% ft 

23% 19%CnAex 032 1.4 28 1479 22% 22% 22% 

32% 21%C*p0mRn 032 14 13 1183 31% 30% 30% ft 

15% 12% CpeU 126 155 U 1397 15% 15 15% ft 

21% 14% CxmMtee 1.7D 74 121636 21% 21% 21% ft 

77%52%Cs«ab 012 02 44 1681*77% 76% 77 ft 

SB% 38%CadCD 068 14 K 350 55 54% 54% ft 

32% 20% Camdit □ 26 220 23% 23% 2ft -% 

31 % 23% CUmUA 038 15 172471 29% 2ft 28% ft 

38% 33% QaCSL 1 82 55 12 1342 34% 34% 34% -% 

42 31% Cpmt 152 18 8 15 34% 34% 34% 

18 10%CMMM ftW 1.4 33 753 11% 11% 11% ft 

16% lftCxudlMB 098 &9 20 181 18% 18% 18% 

56% 40CMCP 020 04 10 2837 49% 49% 49% 


40CmCp 020 04 102837 49% 4B% XS 
4%CM>Anxr 045 07 15 TO 1% 7% 7 
11%CMeUk 3 327 17 18% 16 

54 CM# 140 22 It 3460 73% 72% 72 


17% 11%CMeCCk 3 327 17 

73% 8408# 140 22 11 3480 73% 

37% 18%cacn 63 213 26% 

39 33 Mu Mr 250 82 12 123 37% 


83 2U 28% 25% 26% ft 


9% 6% CerXBi 040105 6 3779 7% ft ft ft 
35% 25% Cental X 020 06 14 647 32% 32% 32% -% 

31% 26%C«ff HOa 112 7.1 10 126 29% 29% 29% ft 

27% 25% Cate Lm 144 CO 11 22 28% 25% 2ft ft 

18% 11% C(te KM 090 74 8 178 12% 11% 11% 

38% 30% Cat- IMp 040 14 19 48 37% 37% 3ft 

15% 12 Cm Mm* 068 69 7 68 13 12% 12% ft 

3 25% CtntSW 1.74 8.7 IT 947 Zft 25% 25% 

35 1 ; 30% Camay Tlx 05B 11 W 544 34 33 33% ♦%. 

54% 37Cem 29 2798 45 44% 45 ft 

26% IZOtemW IB 1361 1ft 18% 16% 

51% 39DimpUx 020 05 72349 44 43% 43% ft 

16% IftOnmnU 020 1.4 MJ 283 14% 14 14% tft 

8% B% Ddlt Kn 61 26 6% 6% 6% ft 

79% S2% QuseM 224 24 1615358 78% 78% 77% *1% 
5 SOneeB 2 560 2% 2% 2% ft 

38% IflOMfir 51 675 29% 28% 29% ft 

40% 34% Owned 248 55 12 34 38% 3ft 37% ft 

30% 23% ClWlp eM m 060 II 9 337 25% 25% 25% ft 

62% 51 Omm 116 U 313590 61% 60% 61% *1% 

27 32% Me And x 041 DO 73 23% 22% 23% 


16% 10% QteanU 020 1.4 WJ 

8% 5% Dart toe 61 

79% 52%QkcM 224 24 16 

5 SCaseB 2 

35% laOxKr SI 

40% 34% Owned 248 55 12 
30% 23%Clm*MMii 040 II 9 
6?% 51 Own 216 US 
27 22%OdeFwdx 041 00 
I6ll%d*cftrt 019 15 
16% 1t%Chq& 020 14 
5% 4%C3a*FM 050 98 U 
44 38% ChCW 140 15 71 

2*% S%Oxh3w* 040 14 31 

35 S% Cartel 1.40 5 0 O 

52% 40% CIUC 1 08 24 II 

125% 100% Ogmx 320 2 7 55 

5% 7% DgmHI O611O0 
*5** 40% C#op h 248 54 16 

57% 31% Ct»M 080 1.7 35 

3% 16%CM*I 038 14 8 

2% 1% Quoted 5 

32% £7%Dwgr 173 57 13 

41% 3«% Own 208 58 T5 

38% BQima 014 04 19 
44%2ftOml> X 

88% S2C4KP 140 11 11' 


02% 82%CfcpPCM 6» 73 2 82% *82% 82% 

90%n%CKnPt3Ad 700 74 5 95 84% 65 

12% 10% Con U» A 15 320 12 11% 11% 

12% 10% CnUiB 152128 15 977 12 11% 11% 

19 iftOrNU 036 21 13 138 17% T7% 17% ft 

31% 14% CUE 048 03 X 3508 031% 29% 31*1% 

3ft lt% CM m 9 att 03 33 1207108% X 36% *1% 

22% 16%Ckm»M 048 0* 17 942 20% 10% |ft ft 

9% 7%Ctew*eG 050 62 50 8% 8 8% ft 

81% 72%Ctee798 x 758 96 1 77 77 77 

a jftanar ua 33 a «ib »% 39 % so% ft 

72%OnUEI 740 9 9 2 75 25 IS 

97% TOOnw 2 32 2«27T0»ld7% 95% 96% *1 

5% 2% CM. Crow OO* 04 2 3970 ft 4% ft ft 


OW 14 22 12% 12 12 ft 

aro 14 379 12% 12% 12% ft 

050 98 13 B ft ft ft 

140 15 71 205 40% 40% 40% ft 

040 14 31 11 21% 21% 21% ft 

1.40 50 625793 27% 27% 27% ft 

I W 24 II 2365 45% 44% 45% ft 

320 17 55 1470 119% 116% 118% *% 
061100 3C 8% 8 ft ft 

248 55 16 45 41% 41% 41% ft 

040 1.7 35 921 49% 4ft 48% ft 

036 14 66513 20% 20% 2D% ft 

5 585 1% 1% 1% 

172 57 131420 30% 30 30% ft 

208 58 15 453 35% 36% 35% ft 

014 04 19 2191 33% 32% 3ft ft 

X 1692 3ft 34 34% ft 

140 21 1111275 87% 8ft 8ft *1% 


t*M m h at arn au 

mp imam ■» * e ww aw m om mm 

11 8% MO 1Z011.0 12 361 *11 10% 10% ft 

4 i%CnUqAe 0.12 U 3 38 1% 1% 1% 

18% 13%bmnW 054 15 21 24W 15% 16% 15% ft 

6140%CnnCb» 140 22 486640 47 46% 46% ft 

S 27% CUM 40 5887 36% 38% 38% ft 

43%CMxn 040 14 X X 57% 57% 57% ft 

47% 34%CmmBx 140 24 8 1» 38% » S ft 

12 10%Comkix 237214 12 21 11% 11 11% , 

55% 50% CM# 140 14 14 43 53% 5% 53% ft 

12 10% CV Red 148 04 9 79 u12 11% 12 

16% 9%Opten 7 5172 10% 10% 10% ft 

29% 19% CMAte 040 8516? 17X 21% 20% 21% ft 

37%a%Crte 19 476 36% SS% * ft 


26% 21% DFLIMlD 140 54 13 680 23% 23% 23% ft 

22% 17 Mas Sen 012 07 12 EM 18% 17% 16% •% 

35% 27% Dm* 042 3.1 0 1500 30 29% 29% ft 

43% 2S%MW-Ga 048 04 12 407 41% 41 41% ft 

16% 12% Owl* MX 018 1-4 02 348 13% 13 13% ft 


34% 21 OKI M2 
ft ftONMXO 

8% ftewmsa 

17% ftOnutte 
4ft 40 0ewftA 
30% 37% or 


26% 24Doxdd*oa 032 14 
3ft 29% Dm*r 076 22 

5ft 38% Dover 048 14 

92% B8%Dn*Cb 340 3.7 
41% 34% DnaJn 04B 25 

25% 20% DMWjfiO 048 14 

81% 25% DOEx 148 4.7 

14% 11% Dnmo 062 4.4 

32% 23% Dfwu 088 22 

9% ftmniFdSx 062 84 
6% ft Orta St Bx 075 84 


032 12 16 48 2ft X% 26% ft 

OX 22 X 41S3 34% 3ft 34% +4 

048 14 15 4239 43% 42 43 ft 

3J» 17 10 5030 8ft 80% 80% ft 

098 25 X 2062 38% X 38% 

048 14 13 119 24% 24% 24% ft 

128 4.7 12 ZX 27% 27% 27% ft 

042 4.4 21 44 14 14 14 ft 

048 22 21 4048 X% 29% 30% *% 

082 84 US 9% 9% 8% ft 

075 84 X 0% 9 9 


37% 27% DTE Bl© 206 72 101922 28% 28 28% -% 

76 S0UPOM5 450 6-4 2 X X X ft 

S3 4ft Date’ll 212 45 14 2319 46% 48% 46% ft 

32% 28%0Bkxf«r 244 84 191155 32% 31% 32% ft 

BB% 56% Duftd 140 17 X I860 58% 67% 58 ft 

86%tt%D0ta* 228 27 14 8342 85% 84% 65% *1 

26% 25 Daft. 4.1 x 245 54 Z1Q0 X% 25% 25% 

27 23DB8MSU5* 147 77 10 24% <23 34% *1% 


S34%Dk*u4O0x 240 8.1 
29% XDuaL42x 210 8.1 
M 3ft DubgMx 1.16 24 
17% 11%0MHnSH 
28% 22% Drama 020 07 


200 8.1 ISO 24% 24% 2ft 

210 &i d a a g 

1.18 24 33 27X 48% 47% 48% ft 
17 244 14% 14 14% ft 

OS 07 10 21 27% 27% 27% 


11 6%ECCM OLS 27 X X 7% 7% 7% ft 

25% 17% BOSS DA 28 14 XO 19% 19% 10% ft 

5% 2% EAkxM 1 719 3% 3% 3% 

X20%Bx9vh 15 217 33% 33% 33% ft 

24% 14% Met IX* 148 08 12 271 16% 1ft ift ft 

38 30%EB*px 1.48 U 11 IK 37% 37% 37% 

75% SftadOl 178 3.1 9 9337 56% 55% 58% ft 

80% B5%»Xtal(< 140 22 18 7924 73% 72% 73% ft 

62% 50% Etta 1 JD 28 11 8H 57% 56% 57% ft 

3ft 2ft Ed* 048 24 12 721 30% 30% 30% ft 

33% 29% BaM IB 0X 14 19 X8 31 30% 31 

g 1%fiam8n> 04425.1 0 IX 1% 1% 1% 

15BMat IX 5.7 1012131 17% 17% 17% ft 

20% 22%Edimbx OH 23 9 572 28% 27% 27% 

8% 5% Boo Grow 048 15 19 X 9% *5% 5% 

34 24% Ban AGH X 38X &% 31% 31% ft 

25% 16%BRT0n 024 12 15 74 1ft 18 18% ft 

6B% 48 BE 4X8 56% 55% X% ft 

38% 33% BNqgR OM 25 1S1644u3B% 37% 38% ft 
12% 8%E|U 7 33 9% 9% 9% 

lft 9 Buck* X 18 9% 9% 9% ft 

23% 15% aCCop 052 27 1440X 19% 18 19% ft 

7% 7ExwDGmnr 012 15 X 7% 7% 7% 

80% 77% Emma 148 22 18 XX 88% 8ft Bft ft 

7% 0 BnprtM.75 047 84 13 6% 6% 8% ft 

19% 17%&W**DMX IX 75 17 IX 17% 17% 17% 

TftlftBwndCA OX OB18Z92 1ft 1ft 1ft ft 
Oft 81% BUM ADR 1.11 1411 2B 57% 56% 57% ft 

2ft 21% Margin Co 129 44 13 5540 24% 24%. Eft ft 

2ftl9%MX* ax 17 X 45K 21% 29% 21% ft 


10% Bn# BOW 042 54 9 55 11% 11 


M% 20%BXMXX 
43 34%Emanx 


11 % 11 % 
IX 72 10 2X 21% 21% 21% 
OU 2.1 182X4 40% 40% 40% 


30% 22% Earn OR 012 05 X 2907 2ft 25% 25% ft 
X XBwnW » 0*09 32 30% 32*1% 

V XBwMJTE 740 74 *100 MMX 


22% H%Bwtfl 020 14172 9M 20% 20% 20% ft 

30% 24% EtetT IX 64 16WK 2ft X 2ft ft 

1% 1% BKfieair 1.10 624 3 2 01% 1% 1% 

27% 17% E«dH 033 15 23 12K 26% 25% 25% 

26% 21% MnSCH 020 08 122040 2S% 2ft 25% 

31% 25% EqutaUn 1.18 4.1 72 262 2ft 20% X 

47% 32BxudAx 034043726X45% 43 43% -2% 
X 18% ExWfne 7 IK 20% HP; 20% ft 

13 8%E»Tjf OX 54 13 3793 ft 9 6 ft 

14% 12% EunpeW OK 64 1Mn14% 14% M% 

16% i5emmr im 6.7 4 ift is% ift ft 

36%2BX8M IX 54 6 1514 32% 31% 31% ft 

»% 77% Bean 1W 37 151*551 65% 83% 84% +1% 


1% 2%Mkwt 008 25 2 S 2% 2% 2% ft 

WlftFTDawxix 1.12 73 114 14% 14% 14% 

17 6% MxtSAnA 12 158 13% 12% 12% -% 

6% ftfimmd 040 65 14 72 ft ft ft 

9 3%FMDte 086134 21 X ft 6% ft 

12% 6% Fapttad 020 14 30 UW 12% 12% 12% 

95% 76% Ffdtaln 120 13 15 2474 U95% 93% 95% *2 

24% 20% FedXr 1H OB X 214024% 24% 24% ft 

7% ft MU OM 13 8 IX ft 6 ft ft 

83% GftMte 1317X75% 74 75 ft 

20% iftFedHpi 0146 24 2B BX 17% 17 17% ft 

K% 27% FkdMM 076 23 1511561 32% 32% 32% ft 

Z7%2D%FMnlSg 0X 25 191049 X 22% 23 ft 

g SFMDepSt 44115X3 34% 32% 34% *% 

S%FanCoqi 082 23 18 3505 Z7 26% 20% 


22% iftrnaa r « ib% ift i&% ft 

nt% om O20O2 29HBD IX 06% 96% *1% 

17% 12%Ftaortdt aw 12 17 288 13% 13% 13% ft 

50% 41 RcUAbiB 1X37 1214X156% SO 80% ft 

86% 48FXBISX IX 25 12 2118 65% 64% K ft 

12% B%FU6Mm 12 22 10% 10% D}% 

2ft 21 FWBtef 825 1.1 15 1614 25% 22% 23% ft 
45% 34%R3aOOx 144 33 12 9101 43% 42% 4ft ft 

81% flO%F*CH 012 024X3780 78 77% 77% 

13% 12% FUR* OX 02 432013% 13% 13% ft 

28% 20% FUHlx 040 15 15 346 26% 26% 26% 

17% 13% WWF 125 74 2*8 18% 16% 16% ft 


824»ctnPCAd on 
W%m%CX9POM TOO 
12% 10% Conte A 

12% I0%cmw8 1X1 

T9 USOrWU 036 
31% 14% CAE OX 
38%lt%OMwS 013 


a jftanar 
72% Ml B 


12 11% 11% 12% B% FU6Mm 

12 11% 11% 2ft 21 HnlBtet 

% 17% 17% ft 45% 34% FOaSOs 


61% 90% FsCCl 
13% 12% RUM 
28% 20% FUUlx 
17% 13% FMPMF 


KM. FT St 9m 

K X IKk U Lam M 

2295977 25% 25 25% 

T89W8%8%ftft ' „ L - 

j 12| | (jx ™ 

18 883 IS Ift 14% ft' 8% 1%lAMr ' 1 2BS ^ ^ . 

IX 25 16 1604 <3% « 43% .. . 23% 20%1£3£Er US 55 17 154 23% 22% X ft 

Offi-14 101728 31% 90% 31% ft' 39% T7%iai0 ' . ' IZWK £1% 20% 20% 

200 27 111103 75% 74% 74% 'ft 24.l5%U0W*i 0.10 05 X »0 20% 19% 19% ft 

723 74 *50 99 96 H ma ma. 076 25 14 8K 31 30% 31 

- 8 IS IS? JS . 2*% XimdiiXx IX 02 121620 24% 2ft ft 

012 U IB 12% 1ft 12% - 21% 16% Itemi 040 21 10 8H 10 16% 19 

012 0.7 18 115 1ft 1ft 1ft ft 7%SS«6r 0« 05 8 «9%ft9%ft 

a* u m m « A ,a j.- S i 

IL9B U 27 1049 20% 2A| 3W 28 21 L —Dtf . QJ2 .13 12 121 2lJ| . (Cl Zfi B ■A 

050 15 6 114 Si. W% 39% ft 24>a'_JBlwawp» 048 23 17 2K 21% a% 21% ft 
10 115 19% 1ft 19% ft 34 28% ugo tem 052 14 11 24 82% 31% 31% ft 

«11B82*16% 1ft 16% ft 29%2q%UBM4x 048 W 18 944 2ft «4 ffl% 

038 0.7 n m E% 55% 5ft 27 20%Unn 020 15 77272 21% 2ft Zft ft 

1.10 25 IB 540 9ft SB 39% +% 27 21%(muGQ> 010 04 ft 2® 22% 22% 22% ift 

IX 22 11 1038 46% 45% 46%. ■ 4% 2%UMUnr.-' - . 62 120 4% 4% 4% 


ni ft m 
m % E im 


87 51%FellMMX 232 U 11 6069 85% H% 


II lOQHknme IX 83 23 1ft 10% 1ft *% 

72% 9.45 Owtenil 020 09 14 1891 <03% 20% 22% *1% 

35% ?ft GnUSh 032 14 I* 2X 31% 31% 31% 

*3% 34% ConXx 0*0 14 15 1335 41% 41% 41% ft 

53% XCmCx OX 14 4013m 52% 51% S3 ft 

41% HCoaEa O10 02 X 1373 40% Sft 40 

29% 1*% CO* Dm 015 10 5 XI 1*% 14% 14% 


a is atom a i53i 18% aw is ft 

66% BS% CUgR IX 25 85 7031 n% 17% 82% ft 
10% 9%D*wto OH 65 91 ft ft ft ft 

8% 7%CUeeWHx 058 72 1*2 5% 8% 8% ft 

7% ftcetetelx OM 09 33 ft ft ft ft 

7% 6% CamwM ■ 051 73 97 7% 7 7 

59% *1% CUCw* OX T4 61718 K 38% 87% *1% 

58% 47*2 Q#CA 012 03 18 8343 57 58% 56% -% 

70% T8%CeMt 158 82 X 367 19% 19% W% ft 

28% 19%Cnxta 028 TO 14 309 27% 27% 27% 

ST% X%CBBWtox i« 30 131118 91% 50% 51% ft 

nil 7%Q#tttrx 054 47 7 153 H% 11 11% ft 
a% 24% Com aw o« isii x 31% 31% 31% 

251; 33%cm«n0 IX 10 12 R% 23% 2ft 

3ft HQpwULDD 300 61 3 *100 24% 34% 24% ft 
12% 7%CqwmPtfCX 42 S7ZS 6% 8% ft ft 
50% 35% CdXMU 191138 58% 57% SB ft 

12 6%C0*lpa 6 351 10% 10% 10% ft 

5933%Cnpta 009 029541280 98% 55 57% *1% 

B0%H%0mSd 271714 n% 0ft 70% ft 

31% 1ft Bte#TGp 010 03 21 132 39 3% 78% 

33 ift One 078 14 TO 1452 23% 73 23% ft 

47%37HGn*0W 195 12 55 7641 43% <3% 43% ft 

!*% 71%Gmw1NEi 152 88 11 17 22% 2ft 22% ft 


21% 71%Gmw1NEi 152 84 11 17 22% 2ft 22% ft 

22% 16% Cinatct En * 137 57 1? X 19% 19% ift ft 

77% 63% CBM x IX 27 422SS 71% Oft 71%+l% 

81% 64%Qk64B 4K 71 tSO K% K% 85% ft 


8% 6%F*XMt 044 SJ 
81 42%BmaSA OX 06 
41% 38% Rating 144 S3 
49% 36%RW*Cs IX 32 
4S%37%FMFx 122 44 
31% £3% HMEa OH 23 
20% 11%Hndk OX 05 

60 42% Fam*ty ox u 

38%32%HXlgi 206 8.1 

19% iftftewi OX a 3 

40% 34%Fk*e OH 14 
71% 57% Row OX 1.1 
J8% eftneep 220 04 
37% 77% Fad 1JI U 

9% 7% Forte 073 92 
47% 39%RWHh OX 14 
2ft ftFUto 
48%41%HlX IX 44 

w% 9%PtenOn tun ao 

0% 7% FanMPrx OH 09 
S48%FteddR> 044 07 
»20%fMMe|vx 
8 3% RtMAx OX 1.1' 

5% ftMMBx an 12 

44%33%FWUkM OX 14 
34% 28% MUSA OX 01 
36% Z7%MKS 040 34 
27%21%FteBX 040 22 

33% 27 Rate 046 34 

29% 32 %FrUmu 
92% 72%RMEex OX 04 
29% ia%Rxpu&a 
27% iBRxni 02* 1.1 


OH 08 9 72 ft 6% ft 

OX Ofl 15 3742 58% 55% 55% ft 

1J4 S3 12 419*43% 42% 43 ft 

IX 12 U 1272 4&% 47% 48 ft 

1 JZ 44 74 5DX 4ft 42% 42% ft 

OH 23 TO 863 a 27% 27% ft 

006 05 27 857 17 1ft 17 ft 

OX 1.3 TS 724 «% 43% 4ft ft 

2X 6.1 14 1002 33% 33% 3ft 

OX U X WOO 16% 18% 16% 

OH 14 13 15 36% 96% 36% 

OX 1.1 21 IBS 64% 68% aft ft 

720 04 a 421 6ft 84% 84% 

1H 44 1138709 31% 30% 31% ft 

073 92 115 8 87% 8 

OX 14 45 207 43% 43% 43% ft 

92608 ft 3% 3% ft 

IX 44 133918 43% 43% 4ft ft 

040 04 103 W 9% 10 

OH 84 27 8 7% 7% 

0.44 07 18 IK 60% 90% *h 

a 401 31% 31% 61% ft 

on 1.1158 2 4% 4% 4% 

045 12137 79 4% ft 4% 

046 14 1 417 37 38% 36% ft 

OX 3.1 34 1014 28% 26% Sft ft 

090 34 36 Z7U2 91% 30% ;>» ft: 

on 22 0200110 % 27% 27% ft 


7ft nape ion zj u 1103 a% 74% 74% 

07B#»72Bx 722 74 *50 99 * B 

17% ISBepwSd 042 24 19 144 14 19% 1ft 

12% IIBmwun 012 14 IK 12% 12% 12% 

T6%12%GB0|Mr 012 07 18 115 16% 16% 18% 

1ft 7%6Md6W 5 3 8% 8%. 8% 

16%lftS»Ml 020 1-1 10 111 15 ift 14% 

88% 48% Ml 072 1.1 32 8048 88% MV GS 

8% 8%a«0MM 0J» 03331 SK ft 8% 8% 

29% 23% feoff OX 13 Z7 1949 29% 29% 9% 

■ On 050 14 8 114 


*3 ift' 8ftT7%iaia 
74% -% H.lftUQri 


ft 8% 

B9% a% ft 

39% 39% ft 
1ft 1ft. ft 
1ft 18% +V 


56% 48SHfti 03 0.7 tl 2M 55% 55% 55% Z72ftUnui 

41%3fte«Ux 1.10 Z4 IB HO 39% 39 39% ft Z7 21%UwwC 

53 41%«Jte IX 22 11 1036 48% 45% 46% . • ■ 4% 2%UMm 


14 7% Danto OX 14 17 4157 8% 7% 8 

19% BOlftai a 2953 17% 10% 12% *1% 

i% S Dmpdbt l 505 1 is £ -A 

96% 230qMI OH 14 19 4730 34% 34% 34% ft 
ft 1%D0LB 12 67 1% 61% 1% 

5% 3D* Earn 014 23 9 X 6% 6% 6% ft 

26% 21% Own foods 07c 28 21 297 27% 28% 27% ft 

62% 46%0eWUOx 088 1.7 10 3438 82% 6T 51% +1 

6% BDnxMX OX 7 A 324 6% dB 8% ft 

fi 33 Own OX 14 13 7904 42% 4ft 43% 

23% 19% DsfelfL 154 7& 11 277 S4 ft 

87 68% DtaAK 020 03 48 9637 69% 67% 68% -1% 


6% BDnxMBr OX 7 A 334 8% dB B% ft 

fi 33 Own OX 14 13 7904 42% 4ft 43% 

23% 19% DeMl 154 7& 11 277 20% ^2 28% ft 

87 66% DM* 029 03 48 9637 69% 67% 68% -1% 

6 fttMUWM 040 7JK 19 5% 5% 5% ft 
39% Z7DWM 148 09 36 1894 37% 37% 373l ft 

30 73% Dote Op « 088 34 W 81 29% 28% 2^4 ft 

4ft 33%D«BFMX 0*8 12 21 8* * 38% 38% -% 

34% aDtondSi 056 21 221345 Z7% 26% 28% -% 
120 12% am Caw 45 1962 «% 41% 44% *1 


IH 

03 7 

1651 

31 

30% 31 

OX 

07106 

3182 

s% 

68% 09% 

1 no 

U 17 

412 

re 

59% Sft 


21 

1070 

X 

10% 19% 


0 

887 

17% 

17 17 


34% 2SDf*mdS> 056 21 Z1345 27% 26% 26% ft 

120 12% am Caw 45 1962 «% 41% 44% «-1 

57 33% DtoOtd OX 12 » BOB S% 52% 52% ft 

T9%30%UdE 2S091 41% 40% 41 ft 

41% 27% DM 012 04 21 2389 33% Sft 33% 

2ft TGDtasox 054 28 19 157 19% 19% 16% ft 

69% 53% Dtnv OH 08 3 7703 5B% 57% 58% *V 

43% SftDdrfdX 040 081K 784 *3% 42% 42% ft 

44% Sft DamRwx 2X U 13 1391 37% 37% 37% ft 

8% ftoaaurtex OX M -5 34 8% 8% 8% ft 


OK 30 27X63 26% 
9 2837 2 ft 
OX 09 H a 91% 
43 2 2ft 

03* 1.1 13 6 22% 


27% ft 
28% ft 
B% ft 

91% ft 

2ft ft 


25 WGMkxfT 
18% 7% SkMMu 
58% 46S8UFH 
41%3ftGdiUx 
53 41%QtJte 
7% 4% GoHHdUft 
35% 30% XU 
. S3 5ft GmNM 
79%6Z%Q1X« 
Zi% waxen 
35%T3%6kCMn 
30% 25% 9Met 
38% 19%6MPT 


39% 25% 9 Wet OM 13 72 835 38* 2 28% 30 

35% 19% 6HPT 020 OS 15 10K 26% 2ft 26% 

78%48>2aLdnC 046 18 12 1426 57% 58% 57% 

51 44 GtMbhl 4X 05 9 6 48% 48% 48% 

2G%a%mWl IX 4J0 11 49*2 25% 34% X 

29% 2ft am «p ii2 as it 43 25 2ft zft 

38% 2sa*unc*it 025 07 17 25G5 36% 35% '38 

38% 26%Gnwm OX 22 141197 3G% 38% 38% 
10% 7% Crtto 11 630 8% 8% 6% 

12% TtT% QlMtl 9po 042 37. 107 11% 11% 11% 

a% ftanuun 139*77 e% ft ft 

73% 32% am 0X 04 41 4219 G9 67% 88% 

25% 16% CUM M OX 2J 11 IX 23% 23% 23% 


31% 25%DHEd 206 7.7 

X 65% CM* ED Pt sw 7J 12 87 10% 80% -% 

29% W%CwFU 040 1.7 631905 23 22% 2ft ft 

S%41%CWMS 194 35 17 1135 51% 58 55% 

5ft 40%C#rtp IJ8 13 9 TBJ Sl% 51% 51% ft 

40% 19% Cm Hm 371117 38% 37% X 

45% 36 Comes DU 02 TO 387* 45% H% 40% ft 

61 50% OV 416 » 4,ie 82 » 51 SI 51 

99% BBCPw74Sx to 62 3 91% U% 91% 

»% 91 CoaPTAx 7 SB 03 (SO 92% 97% 82% *1 

n% 11%CQWhte CLO* 03 23 1ft 13% 1ft ft 

10% 9%DonHPt 1.16121 in 9% dB% 9% 

13% 0% Cooper Cc* 33 213 12% 12% 13% ft 

44% 34% Coop# I IX U 36 463 40% X 40% 

37% IBCrtpuTSBx OX 15 14 336* 19% 19% 18% ft 

15% 11% Gn Mi 03* US 48 13 12% 12% -% 

3fi%Oa»x IX <0 13 540* 43% 41% 41% 

M%2ftCntoi 072 13 & 38*9 36% Sft 36% ft 

19 16% CeontrTm Ol7 10 X 18 17% 18 

25% 19%Cn#r& 033 13 11 2837 34% 23% 7* ft 

34% TftCamaFr JU 43 28 » 23% Z3% 23% 

W 9% (teg 2 3 14% 14% u% ft 

4<t; 35 (ten I 0.73 U IS <15 *1% 41% *1% ft 

31% 14%Qa*bd 057 30 W 36 19% 19% 19% ft 

60% 5240X11 206 U 13 SBoOft 59% 60% ft 


ZX 7 7 9 4830 Z7% 26% 27% 
WO 73 12 67 66% 69% 


13% 0% CoaporCc* 
44% aftCooptax 


*ft 34%Cnat» 
39% a%(teMi 
19 16% CeonkTe 

a% i9%cm*t& 
3*% 19% Comm 

W ■% (teg 
44% 36 (ten I 
31% 14% OmM 
X% 52 % OURl 


-O- 

59% 5ft GA3X3JJ75 287 09 22 58% K 38% ft 

51% aSDXx 172 38 11 2K «% 44% «% ft 

44% 13% GflCk# 10 207 20% 15% 29% *1% 

40% 37% GTE TX 48 1411455 39% 38% X ft 

22 17GTEF12S 135 89 ZWD 18 18 18 

9% 8%&M5Q 1X107 1432 6% 9% 9% 

39% XSrigkr 1.16 13 « 52 34% 34% 34% ft 

71% 50 Gem# 1H 11 192045 68% 87% 68% ft 

38% 21Gw8bx 048 1£ 211HS 32% 31% 31% ft 

28% 23%Qqla&rtx 035 13 15 6K 94% 24% 24% 

38 32%GCte X X 37% 37% 37% ft 

10% 9%te*dil 140142 36 9% 9% 9% 

27% 2ft GmWI 0301210 K X 25% 28 ft 

15% 1T%Gaaxp OX 42 Z7 1125 14% U 14% 

22%W%G0Ater 012 05 103 22% 22% 22% ft 

86% 57 Gafin 1H U 13 TCI GG% 85 65% ft i 

88% E9%GBfiw- 1H ZI 2018S02 88% 89% 86% ft 

4X ZXteUte 038 1SJ G 535 2% 2% 2% ft 

14% 7%Gmttna 032 Z9 H 7 lift 10% M% ft 

80% Saw ZX U 18 1293 G6% 54% 55% 4% 

SB% 43% Eater IX 34 813187 47% 47% 47% ft' 

K% 45BMH OX 15 18 T3K 55% 54 54% ft 

W%08%Gwfl» Z 04 14 13 20X145% 143% 143% -1% 

42 32GWSQ OX 23 22 713 4ft 40% 4ft ft 

Sft ST%Smtete 51 872 52% 52% G2% ft 


5% 4% EkdKMHx 


1T01S uB% 6% 0% ft 


A A 


- H - 

21 IftMCUACa (LK 5J 14 279 18% 1B% 15% 

10 13% «E Prop* IX 7J 10 73 am 18% 15% ft 

89% 44% KUMnx IX 1J S3 TEW 50% 54% E5% *1% 

14% 8*« Monad 8 23 12% 11% 12% *% 

11% 8%inmFW 032 08 19 1» 0% 6% 6% ft 

W% 14% ifaack Inc 1X0119 50 15% 15 . IS ft 

22% WHtOCkMa 1H 83 B 78 19% 19% 19% 

19% 8% KnsPPm OX 09 IX 9% 9 9 -% 

7% 4Hmtonn 020 36 7 741 5% 5% 5% ft 

18% ifttoKtyHUB 024 14 15 IX 17% 17% 17% 

24 17% HM 040 1J IB 332 21% 21% 21% -% 

34% 23HmtofX 042 13 19 379 33% 33 33% ft 

16% 12 Hewn ADR IX 7A 6 9313 12% 12% 12% 

55% KHeretki OK 13 34 1547 u55% 53% 54% +% 

38% 20% toted IX 3J 36 XI 2S% 2G% 26% 

49% 26% tolar Dor 020 05 23 1982 41% 40% 41 ft 

95% 32tonwiM 020 05 13 1193 *3% 42% 42% ft 

42% 29%toab 040 1.1 1417185 38% 34% 37% -|% 

S 17% KanMflt 25 2463 16% 18% 18% +% 

48% Haifa IX 22 13 1945 81 G0% 90% ft 

atono IX 23 14 ia 61% 60% eu% ft 

X 1ft totefcdux 0070327 IX 26% 25% 25%. +% 
52% 43%HnUSn Z20 50 1* 122 45% 45% .45% 

6% ftHMmx 0X123 7 61 5 4% 4% 

16% 14% Hotow a IX 03 27 15 14% 14% ft 

33% 33% HawkenB 2X 09 12 IX 35 34% 34% 

18%15%nm IX 83 15 477 17% 17% 17% 

35% SI? HteBl Ca 2X 08 18 143 34 33% 3* ft 

12% 8% Wilmaoe 012 1.1 15 312 If 10% 11 +% 

40% 9% HUram X 1560 15% 15% 15% ft 

35% 5% Hetenti 31 4230 35% 34% 35% ft 

9% S% HkUA OX 07 31179 6% 6% 6% 

24% 13% HaMgMqr OX 1 J 21 1472 16 15% 1S% ft 

Sft 28% HaM IX 13 18 9456 33 32% 32% ft 

42 26% HriraP 051 12 33 1113 n42 41 41% +% 

6B% 47% tkades* 092 1 J 16 2378 5D% 49% 59% 

89% G3%Hnstef TX 1J Z1 1745 6ft 88% 89% . 

57% S7HIMFK 048 1.1 T71747B 44% 43% 44% ft 

15% 10% Hoed 38 2X 1ft 10% 19% ft 

12% B%MuiWA OX U 11 1091 11% 11% 11% 

8 7%MWkK 087112 33 7% 7% 7% 

9% B%HmFltx OH 98 - 46 8% 8% 8% ft 


28% 19% toW 
39% 28 %Ldmc 
15% 10% LTV 
•: 3% - HUVWb 
31 26% Usd 


48% 22% MW Qnnd 
21% ift MAS 
10% fttoptetBk 
21% <7% nmr*i F 
42 9% Mite 
32%18UMteiC 
431; 3l%HmaC 


2i% 16% Mamma 
14 1i%«rao8H 
40% 31% tom HI 
T22 61%IMU 
Kft 88 mm 


1 2BG 15% 19% 19% ■+% 
OX 4J 15 X 13% 13% 13% ft 
082 10 72 18X 33 32% 33 . 
IX 1.1 27 2934 105% 104% 104% ft 
089 ID 23 21 X 80% GD - 


57% 41% AxoOw* OX 04 31 80S B5% 54% 


i 8 ton* Shop 

15% HwUM 


213810 10 9% 9% 

OX 12 7T 4113 16% W% 16% 


Z% 1%tonp#M% OH 1JU 283 2% 2% 2% ‘ 
SS40%tote«A(»aX 05 X 422 « 46% 40 +1 

64% 44% U toi IX 17X5319 93% 82% 82% -1% 

35% Xttdtoifilx044 12 11 179 35% 35 35 *% 

28 ftMEMte 1U 1519 12% 12% 12% 

X Ifttomd (LX Z6 18 133 21% 21% 21% +% 

15%12%toUn 007 05 75777 ift 18% ift 

W% 11% Htehr OX ZB 21 1475 14% 13% 13% 

8% 5%toHaiS( 4 310 ft 7% 7% 

50% 48% taa#tai M OX ZtlK OB 47 40% 48% ft 

«% 52Mdl IX 19 171002 60% 7ft U% +% 

I5%12%towl 016 IjO 24 11 15% 15% 15% -ft 

37% 31% MM B 1H 28 19 5C 37% 30% 37% ft 

18%11%toWHFK OX OJ 18 481 14 13% 13% -% 

14 TO% HOST Q»p 034 25 22 76 13% 12% 13% +% 

41 26% HDrfat 6* 040 ID 15 131 38% 38 36% ft 

26% 15 Hum HB728 M 44M 20% 19% »% +% 
17% 12% Hiait NBC OK 28 18 ZlOO 14% 14% 


B% 8% HwwntPt a7G 8.4 58 B% 9 9ft 

37% 34%MwrM 2X 77 10 31 36% SB 30% 

17% 12% MtiSd 21 X 16 18 18 . 

1X157% IMtaMh 1.00 06 24 17 185% 185% 16S% -2 

29%21%MMa 024 08 21 4078 27% 28% 27 ft 

20% 12%kteodai 32 104 15 14% 14% ft 

52% 40 MHOS* tW Z5 T6 40M 46% 48% 46Y ft 

22% T7%M|Mx OX 2J 18 1589 19% 19% 19% ft 

32% 22% MBNA Cap OH ZO 183898 32% 31% 32% +% 

X 21% McCttdq a OX 1A V 18 27% Z7% Z7% 

30% 27% Hc0v>22 2X 7D 18 X X% 29 ft 
31 2B%MenmaD 2X 04 2 30% 30% 30% 

23% 17% McOW M OK ID 9 1KnZ3% 22% 2ft +% 
54% - 41 UeMd I 0X 08 X14615 48 47 47%+% 

52% 42McOnDQX Ofi' 09 H 3418 51% 50% 51% +1% 

49% 87%McM( IX 3.1 18 700 42 41% 42 +% 

K% XldcKimx IX 22 15 9M 4ft 46% 4ft +% 
61 48% Mate)) IX ZI 10 925 58% 58% 58% ft 
30% 25% I to mm 0.44 ID 12 X 27% 27% Z7% -% 
3B%31%Mteut 2X 7D 18 827 34% 34% 34% +% 
02%4*%Mdbn; OX 06 X7282 Sft 58% 30 +% 


ft 4% ItedMdai 022 11 3 31 
6% t%H|Hte 042 U 214 


7 7% ft 
B ft ft 


K% XmXMU IX 22 15 9M 4ft 46% 4ft +% 
61 48% Mate)) 120 ZI 10 B2S 58% 58% 58% ft 

30% 25% I tom Mi OH ID 12 X 27% 27% 27% ft 

39% 31% MBdkwt Z78 7D 18 827 34% 34% 34% +% 

0E%4*%Mdbiic OX 06 X7282 Oft 58% X +% 

3ft 23% MuiteQpx 009 ZO 10 147 29% 2ft 29% ft 

6ft48%MUk ZX 42 11 45W 57% 66% 57% ft 

44%27%WMb OH ID 710213 4ft 43% 44% ft 

9% fttmto OH 03 115 0 B B 

G7 44% IKkSx 1.14 ZI .14 1021 5ft 5ft 54% ft 

71% E6% Mate* IX 2 A 2315405 67% 88% 87 

15%10%MKaryRi ax Z718K27 11% 10% ii ft 

48% 3B%IMBl - 044 OD 24 1114 47% 45% 47 +1 

K%4ftlteL)B TX ID 8283 6ft 82 62% ft 

5% 2% Man 97700 4% 4 . ft ft 

4% ftllasMTd OX 7D 13 16 4 4 4 

15 11% llwWtte 10 5 14% 14% 14% 

55 47% MODI i® no no 49 48 40 

17% 12% UsdC&RJ 082 3D 4 5M 16% 16% 16 

K% 56% MGC Her OlG 03 15 652 82% G2% (E% 

43% W%MkaTm OX 09 538272 22% 20% 21% ft 


25 22% EPkK X 018 04 74287 
X 11% Pto ZO0 105 1 209 

S gnrnwqr odd 05 « are 

2 KFKs - 35 179 

34% 27% MAo Pw IX 56 12 99 
41% 29% kMCap 064 ID 14 74 
32 27% BPM-42 221 72 2 

X%2S%IMX ZH 7D zlQO 
29%2B%BPrt2 Z10 72 2 

S1%25%MMKn 080 2£ 14 1132 
45 41 UtoHU 100 72 3 

30% 24% Unr 1.12 4D 11 531 
X 45% S3 ZOO 3J 11 910 
25% 10%MMna 4378 


019 04 74297 X 22% 22% ft 
200106 1 209 1ft 12% 12% 

ODD 05 15 376 9% 9% 9% 

- 35 179 2% 2% 2% ft 

IX 56 12 B9 32% 31% 32% ■ ft 

OM ID 14 74 38 35% 35% ft 

221 72 2 30% 30% 30% 

ZM 7d ZIBO 29% 28% 26% 

Z10 72 2 29 28% 29 

080 2D 14 1132 30% 2Ps aft ft 

3X 72 3 41% 41% 41% -1 

1.12 42 11 531 26% 25% 25% 

ZOO ZB 11 919 EZ% 52% 52% ft 

4378 25% 24% 25 


4 % MHAdINb 002 52 0 703 £ % % t*. 

9% 7% MdAnfi OX 92 19 19 9 8% 9ft 

18% 15%MtoCngr IX 72 11 356 1ft 15% 15% 

47% 33% Mpr OX 02 18 2007 39% 38% 38% ft 

71% 6T% MW IX 2D X STS 68% 57% Eft ft 

29% 16% tenge Re* 23 4740 23% 2ft 23% 

20% l5%Uk#BEnAx 048 Z8 X 274 1ft 1ft 16% ft 

20% 15% M&MBdX OX 2D 91 IBB 19% 18% 1ft 

7% ft MU Cop X 208 6% 6% 6% ft 

120% 107% IBM 4D0 14 1511456 179119% 118% +1% 

12% ft totem 5 280 ft 7% 7% ft 

13 9% tortfcfi OX 20184 200 9% 9% ft ft 

34% ZJMnoma OX ID 23118*7 33% 32% Sft 
9* 6% HodEflW 079 110 1 9 6% d6% 6% 

23 20% Hnm Pp IX 7-1 18 404 21% 21% 21% ft 

19% 16% Madatn & IX 80 B X 17% XI 17 ft 

3ft 17 Maac Cap a 094 U 61383 17% 17% 17% . | 

02% TftMrgnJP 324 35 11 3149 X% X 9ft ft 

13 6% Mammon 1.1411D <31 10% 10% 10% +% 

81% 69%irggnjppr 5.00 GJ 6 73 72 73 +1 

13% 11%MagMlte> ax ZI 6 10T>13% 13% 13% ft 
ft 4%Mag*fr 47 10 7% 7%. 7% 

54% 40%U7fit are 1-4 14 3492 49 47% 45% ft 

40% 3ft MMi OX ID 17 2945 88% 37% 38% 

68% 46% Matax 049 ID 1874X6 50%d46% 48-1% 

9% ftHArtTt OX 04 128 ft 9% 9% ft 

11% IftMatotone 072 06 46 1ft ft 

48% 4Dti AKptgO IX 27 » 2121 p4ft 46% 47% +1% 

23%. 14% MltoLWC Old 10 23 822 1ft 10% 1ft ft 

»% - nnn«i ox uu st ift 10% 10% ft 


7% ft MU Cap 

12ft 10% mu 

12% ft totem 

13 ftMortU 
34% 23Mnsao 


44% 32%HCGkM 072 OB 281708 42 41% 41% 


ft 4% taaM 
17% 15% HA knot 
38% 28% tan 
l7li%kateBrdi 
2ft 22% M tan 
1ft 9% ton Fin 
47 Sftbrftad 
29 18% MUSI 
40% 2ZkpdkX 

20% Tftusmax 

8% 2%k#M8 

S Mutate tol 

83% sr* 

16% 1i%kAnB 

51% 41WW 
21% 16% MM 
43%aftk*to 
x aft Mm 
12% iftkmuai 
33% 2ftkMNl 
7% 4% MEM 
21% 10% HGunar 
27 13 H Reel 
3% 1% UTadn 
51% Sftkato 
27% 24% kWeoto 
14% ii%ktobM 
ft 7% WrFted 
88% 46% (TTCp 
ss 44% mm 
28% a%fTT»r 


kaN an 01 12 631 5% 5% ft ft 

KAknat IX 70 38 18% Ift ift 

two 040 ID 14 4413 31% 31% 31% 

kateBrdl 083 7.7 287 12% 12 12% ft 

Wtaffl 1.14 4J 12 20 25% 23 25% ft 

ton Find OX 05 21 : i ft 10 

k0M 082 ID 14 WS7 44% 44% 44% -% 

HB OX 1.1 10 1561 »% 16 Tft -% 

HrtTHp 38 1379 35% 34 34% -1% 

kasmax 025 TJ 5 34 T9 Ift 1ft -% 

kWMcd 3 IX ft 3 3%-% 

UMRlfl 080 ID 7 1ZSE Un% Tft 31% -1% 

fetecw 1J2 08 134 ift 15% 15% 

mm is ns 3% ft ft 

BM IX ID 1919331118% lift 117% -% 
kaftna *2 292 18 18 H -% 

HIP IX 30 23 3121 43% 42% 42% -% 

HUM BX 47 15 SB 17% Ift ift -% 

hrtto IX Z4 13 5385 41% 4ft 41 -% 

ktote OX T J » Ofi 40% 4ft 48% +V 

Manual 012 ID 7 31 11% 11% 11% 4% 

btdPw ZX 67 10 W 31 3ft 30% -% 

MEM 29 «B 8% ft ft ft 1 

MGeMT 012 08 27 7mu»% 2ft 21% ft 
MM 190322 M 13% 13% ft 

MTacta 12 829 ft 2% 2% -% 

toe* 28 5« 4ft 42% 4ft ft 

toco to l-ts 55 13 Wl 27 26% 2ft -% 

ktotoe . 014 1.1 in 13% 1ft 1ft -% 

HTFted 002 02 ' T76 8% 6% ft 

ITTCp 294X1 48% 4*8% 46% -1% 

ITT If a IX 3D 11 2062 54% 53% 54% +1% 

fTTU OX ZB 2 2022 23% 23 23% ft 


48% 44%JFbsrPF 3J8 7D 7 46% 
SD 45% JBwrL SX 7J 127 48 

13% 9% JacApMEn 032 32 18 Ml 10% 


aft ift mm b* 
TO% 7% Jdwlate 
10 7% mOB 
Sft 45% JUS* 

HD XJSfPTX 
73% 62%JngaCax 
53%41%MU 


HftKLMRDU 
. zrmEtwgr 

82 83%KMa4J 450 U 2 
28% 2ftKMWPf UD MW 25 
9% B%totoM 092 9J * 

3% ftRMSBr (LOG 29 21 SI 
35%23%MCtf> U2 S3 12 654 
»% 15toQ£«i IX V 2 
4ft 38% NmaSkt 0« ID 7 3070 
15% S%KM 090 £4 3 32 


46% ft 
48 ft 
W% 

2ft ft 
7% -% 


(6 3*0 31% Z3% Zft +% 

OH M ISO 7% 7% 7% -% 

OW U » 7% 7% 7% 

144 ZD 12 802 52% 5f% 52% -% 

7X BD m X dX X 

1H Z2-14 545 73 71% 73 tft 

ore id Mian «% m *ft 

040 02 48 X 7% 47% 7% 

088 4J W 540 W% 1#% 19% ft 


IX 18 7 128 27% 27 

ih z* t7 am » aft 
4X 5J 2 80% 80% 


B% ft 9% 

ft ft 3% 
#% 85% 26% 
WWW 
ft 99% 4ft 
2% 12% 12% 
ft 1S% f2% 


>3% attend x 
ii% ift Km tern i 
ft ftMnpvWi 
l3%l2%totoMn 


090 Z4 3 a 12% 12% 12% -% 
7UU 7 4» 1ft tft 
048 1.7 TB 395 44% 43% 45% -% 

J -LK14D 148 ft 0% 8% 

UB ZA S 1782 Cft X 88% +% 

080 SB t2 1t0 1ft 1ft W% 

1X039. 14 - 303 Ift 10% 10% -% 
■ ODQ 0-4 M* 9% 5% ft -% 

l QJ7 Ofl X 13 Ift Ift 

" OX L8 .TZ *re 3ft 32% 3Z% ft 

th zTzbsta eft 99% aft +1*4 

IX U 1238660*3% 41% 43% -1% 
SB X ft 49% ft 
074 00 27 153 21 2ft 20% -% 

Ij* 22113 RK C% 61% Eft 
0 431 37% 37 37% ft 

DX 47 0129 »% Ift 10% 

0J0 2J 33 T2K X 34% 35 ft 

010 07 2B 149 1ft 12 12% ft 

OM 03464 487 ift 18% 19% 

134 3* n rat 36% & 35% 

162016 4ft 42% 42% -% 
1,72 SD 12 3G8 S% 20 29 

t ax u « im ift a% is% -% 


65 52% NCHCap x IX Z2 12 97 55% 55 55-% 

M 47% NlCCOX 075 ID 8 130 48% 48% 48% +% 

34% 26%Us£b IX 2D 17 3331B3H, 34% 34% ft 

19% S%HeHto 072 S.1 TO 700 14% 14% 14% -% 

15% ftMMUDQr 15 83 11 10% 11 ft 

H%B4%MMBkX 232 Z8 11 9904 84% 83% 84% -% 

2ft 1B%rW4m 148 06 16 IE 22% 22% 22% ft 

50% <3% totata 128 ti 1 G5 4ft 49% 4ft ft 

3ft 30% MOOT L» U 12 1789 89% 39% 39% -% 

4*%20%MDte 0X 07134 B75 42 41% 4f% ft 

ZZ% 7% IteGdoni 51 559 W 18% 18% ft I 

38 ftHM IX 4J 14 836 3ft 36% 80% -%< 

<4 39% MPtani 2D0 52 15 33 X38%38%-% 

23% T3WSead 2*12073 17% 17% 17% ft 

40% SftMSnv 1.18 If 18 508 38% 87% 38 ft 

tl 6% team - 4 21 8% 8 8% ft 

36% 42% tom OK 03 23 2» 50% 50% 50% ft 
T2% 9*Bte 7 861 9% 9% 9% ft 

5ft a% tented am hu sc 55 % bs% ss% ft 

33% 17% tom ter 020 OB X TOO 33% 32% 31% ft 
3ft 11% tote* Eq 8 7043 11% dll% 11% 

2ft W% tents Sr TX 7D 11. XS 20% 2D% 20% -% 
5% 4% tew to HI anlZD 387 5% G 5% ft 
22% H%Kton OX 02 W «C .15% 15% 15% 

«% 31%4toOz 238 74 9 836 32% 32 Sft 

13% H%NMGtear 04T ir 9» 18% 13% 13% ft 

2ft 2G%MwJqrX 1-56 04 14 61 29% 2ft 2ft ft 

22% 1ft He* fa B ua M 17 403 21% 21% 21% 

2B%Z1%I09EB IX 05 7 OB 21% 21% 21% 

32% 25 mm OX U 20 32H 31 39% 36% 

18% 15 Undid 040 2-4 13 7T0 15% 16% 18% ft 

72% *3% H*nMS 048 as 87 388 85% Sft 3Z% ft 

0BV4G%»w«H 041 MW 2H2 61% 51% 51% ft 

Z4% 18% tew Dap ax 04 763848 21% 21% 21% ft 

37% BUtoOft 100 TOJ mo x 35% 55% ft 

19% 6%MggM L1214D 6W27 5% 7% 6ft 
TT7% KftlteBx OX OS3HIB7Da117%m%li7% +3% 
46% 35% fan M ' IX 6D W 3K 86% 38% 38% ft 

Tft 8% AM OX 40 8 88 W% 10% 10% ft 

E% 2ft WM OW 14-92288 .41% 40% 41% +1 % 
16% nVNUMOl - X 9605(115% n 1ft ft 
-14% 7%HOOB£ 028 TD 23 888! 14% 14% 1ft ft 
B% f%»nnw 13 516 ft 4% ft ft 

8ft 7ft MK Z24 ZB 16 EK 84% 83% 54% ft 


.6% 6 OHM Op 

32% l5%0WUe 


■t » (» fa I* 


- o - 

19 » 7% ft , 7 

12 1851 8T% * 3T% +1% 


24>Z' .IBlteBfaa 048 Z3 17 205 21% 21% 21% -% 

34 38% in torn 052 ID 11 24 32% 31% 31% -% 

29% 20%U|#lx 148 17 18 944 2ft 28% 2B% 

27.20% Idnoi 120 ID 77272 21% 20% 2ft -% 

Z7 21%(«Gn> 110 04 fi 2® 22% 22% 22% +% 

ft 2%LMWw.. * - - E IX 4% 4% 4% 

11% 1.12104 1008 16% 1ft 10% - 

X S6%L8wtyGpx 074 ZI iz K 35% 36% «% ft 


67% 4ftD|y 1D7 Z3 14T3Z32 60% 30% 00% +1 

22% 15%lMkdx 040 13 831® 47% 17% 17% 

57 4D%UdoM 1-84 42 OMM 44% 43% 43% ft 

1B16%ltolNH OX 52 W 18% 15% 16% +% 

6B% XfelwgLPB SX 63 2 X 80 BQ 

'61%48%'umr. 15 2M .47% 47% 47% +% 

38 28% LtzCD OX TJ IB 3024- 38% 3ft 35% *1% 
S%-3%tUE*»x OX12D 8 63 4% 4% 4% +% 

86% 7310CMMX IX ID 14 3M6 67% 6ft 87% +% 

53%4Z%LdqmCaa 120 7J 15 533 44% 44% 44% ft 

88% 72% Loews tOO IJ 4 1493 76% 76% Tft ft 

53%25%Utfetav-- 0» 0715 an 29% 29 29% ft 

16% T5% [gkdi 1.78102 8 221 17% .17% 17% - 

48% 37% Lag***' 27 17 420 41% 40%. 41% ft 

18% T4%UdetewF OX M 12 IX 15% 15% 15% 

Bft aftxcteu OH 04-42 2S0S 5ft S%. aft -42% 
28% 1ft ldto> 056 Z5 20 3302 22% 2Z% 22% 

39% 26% Lomc 020 05 X5829 Sft X Sft ft 

1ft 10% LTV ' 012 CD 11 2785 13% 12% 12% --% 

: a% Huron re 1% 1% 1% 

31H%U#U an SA 11 ■ BO 29% 28% 28% ft. 

25% 20%U9|B Ctex OX 13 14 187 Zft Zft 24% . +% 

3ft2ftliK*anUx 030 OJ 24 8714 3ft 39% 33% -% 

30% 1S% towntac IX 5.1 X 633 20% 19% 10% ■ -% 

82% Sft LumrtCS OX OE 27 748 75 74 75 -% 

Zft lftltod-tae 18 79 S% 25% 25% 

32% 2T% LfonUP OX 4D 10 103 23 2ft 22% -% 


24% ai%OHoEda IDO 7-3 91880 TO* 20% vn -« 

E XOHDCHJa 040 7D 2 *?5 n 

X Sft OHoBOSB 4D8 7D • 3 38% 58 58 

43% SftOddlGBE Z68 fiD 11 4» 40% 40% dft ■% 

S? nompttt 048 22 81140 a%; 22 E% 

IM aat. nwy 2.40 ZI 131029 78% 78 7ft ft 

028 1.1 18 tsa 27 25% 2ft 
90% t9% Oaadar* ODS 02 <7 4287 28% 27% 27% 

4G% 33% Oradcni 170 ID 21 204 45 44% *4% 

1ft (tote Ud* IX M10 11 1ft Ift W% ■% 

■sm aftotw* TDO 43 19 247 38% 27% 2ft ■% . 

51% 86%'BPXnOCX 2D5 8D 7 595 30% 30% 3ft 

in£ n%Dnw*IISa 089 Zl 142 9% ft ft ft 

8% 7% (tang* CO 0D2 03 9 - B J? 

87% 33% am Ml Z5B 7J 12 E 3S% 85% 3Sjz ft 

ift 12% Onto X 056 37 20 715 15% . IS iSjt ft 


13% 12%0ng»M 
51% 42% Odm Op 
18% «%Qppfii 

21% t4%0uMM 
20% 15% onfiti 
15 ftamU 

45 36% (tone 
17% 13%0*wttt 
10% 14%WmfW 


im ID B 206 u51% fil% 51% ft 
040 Z2 10 9G63V18% 17% 18% +% 
OX 2-< 54 357 16% 15% 1ft 
OX 33 73 HM 18% 16 18% 

118 ID 17 206 10%. 10% 10% +% 
025 07 0 380 STY 37%. 37% ft 
10 1232 15% 15% 16% 

OM 45 71 25 17% 17% 17% 


- P - Q - 

30% 22% Ml 1J5 4411 35S 28% 28% 28% ft# 

53%4Z%PPBtn 128 Z5 18 1807 52 51% E +*2 

14% B%' PS Sam OX *D 16 22 12% 12 12% 

15% 14 tee An be 1JD 8J 1« >4% M% 14% ft 

24% 11% FacSdea 012 08 34 4*2 13% 12% 12% ft 


E% 7DMBHM 152 U 11 204 81% 80% 81% +% 

27% Z1%MCM IDS 3D 11 513 27 28% 20% ft 

7% ftMOCHfa U2 1.7 7 21 8% 0% 8% ft 

23% 10% MDtlRn U1 12 14 X 21% 21% 21% ft 

6% 6% MS tor kk- 050 5D 10 2X M% 6% 6% 

19% WMapnp im as b aautft 18% i>% ft 

48% 22% MU Stand . . 18 673 30% 39% 39% 

21% 12% Madid 39 64 21% 21%. 21% +% 

10% 6% Magneto 3 SB2o1Q% 10% 10% 

21% 17% Ildar*! f 003 02 50 18% 18% 18% ft 

42S%Ma*r OE 15 WISE 41% 41% 41% ft 

33% 18£toflnc OB7 ZZ 17 573 3190% 31 ft 

fit; 31%HnaC 000 03 25 7B0 34% 34% 34% 

43 23% Manpower 014 04 191544 35% 34% 34% ft 

2% 2% Menu Lae 020 7D 23 - 38 E% 2% 2% 

59% 53%Mlpeo TX IJ 2S 3390 57% 50% 56% ft 

7 5 tone 030 47 X 41 8% 6% 6% 

Ift 17% Jtek# 014 06 U 220 21% 21% 29% ft 

57% 37% ManV , 032 OB X 1687 54% 53% 84% ft 

W1% 84% MaMleL 120 3.4 IS 846 93% E 93 ft 

K% 25%HnM D . 2H 28% 27% 27% -% 

32% 26% maeoC 0J6 2D 10 1667 30% X X ft 

18% 10%mn*fch ax 1-4 37 244 14% 14% 14% j 


24% 11% PacSden 012 OO 34 4*2 13% 12% 12% ft 

22% 19% Petto im 5J Tl SOB 20% 19% X +% 

31% 24% PaeBlt 1H 4D 12 822 X 29% M% ft 

28%19%fae- 1DBBD109B70 22 21% 22 

35% 25% PT*w IX Z9 12 2540 E% 32% 32% ft 

23% 17%F*a*rx 048 Z3 6 000 20%- 20% 20% ft 

28% 19% M 0-49 ZO X 1R9 24% 23% 34% ft 

34% X% PanBl OX ZB 16 2027 u84% 34 34% ft 

37% 16% PbkEW OS ID 9 2E '16 17% 16 ft 

8% ftlteWr 004 OJ 71 Z75D 7% 8% 7% ft 

44% 31% RnkHn 072 1 J 12 11M 40% X% 40% ft 

35% KftotnSh 13 GZ2 34% 33% 3ft ft 

32% XPeafii 1J4 7D 9 897 23% 23% 23% ft 

05% BBPnrfUJ* 4X 7J 2 57% 57% 57% 

50% 44Pmy Z08 Z8 16 3433 54% 53% 54% ft 

42% 3ft ftnfi* X 220 62 30 81 42% 41% 42% ft 

55% 30% Plate x im ID 9 5819 64% 53% 53% ft 

35% 29%faBt 1H 5J 12 ZST 34% 34% 34% ft 

35% 23% ftp BUM 021 00 23 874 33% 35% 35% ft 

35% 27% fatal 046 ID 2755323 30% 29% 29% ft 

50% 37%Pkteb* on izireian s*% 53% 54% ft 

13% 11% RntteaRn IJ0 100 12 ZI 12.11% 12 ft 
4 3%PmMBax032 83 14 27 3% 3% 3% ft 

33% 28% Mbs ' OX Z4 48 3B3U3a% S% 33 ft 

77% GQ%Pfen IX 17 X15WI 7#% 72 72% ft 

44% 35% PMX» 1.X 2D X 97ir 44 43% 43% ft 

77% 54% RMiO 2D0 33 1TK0 X 80% X 

17% 13%PMSMn - OBI 5D 15 IX 16% 16% 16% ft 


42% 36%Pmne)tX 
55% 36%PM>X 

35%29%IW 


24% 22%FMnkd 
30%2B%PkMICp 
18% 13% P MawFn 
14% 12% naan 
51% 41%faqB 
31 2Z%PBBr - 


Hff% 68%PMnr 4J0 52 1215210 92% 90% Eft 
43 2B%Pt*Ma 082 2D It 1540 33% K% 33% ft 

44%3t%na>l. 128 3D 8 3616 42% «% *2% *-1% 

14% 9% FUtH 0.15 ID 66 IE 11% 10% 71% ft 

8% 5%PIBadfcdP OX ZI 12 34 8% 6% 6% ft 

25% li ' % nadmxdMS 1.16 43 14 82 25% 2S% 25% ft 

17% TOYRWIfcnp 016 1.0 17 7H 16% 16% 18% 

13% 10% PSWflKIh 033 2D 2Ea13% 13 13% m 

0 6% fakntPx (LOE 07170 X 8% 8% 8% I 

23% XPkncoAdv IX BD 17 189 22% «% 22% ft 

24%22%FMnkn 19 41 E4% Z4% 24% ft 

33% 28% FkMCp im Z5 11 310 X% 28% 28% 

18% 13% PkamfO 022 ID 7 387 15% 14% 15% ft 

14% i2%nm im Z2 E is% 15% >3% 

51% 41%faqB 138 ZD 121587 «% 48% 49% +% 

si 22% rex aio 0.4 lo iBBo 28% 27% zs% ft 

30% 21 RacarDan OX 1JX33K 23% 23% 23% ft 

16% 7%PfaarB 58 31 12% 12% 12% ft 


31 22% PKf OW 04 IS 10X 20% 27% 28% ft 

30% 21 nacarDon OX U 90 3383 23% 23% 23% ft 

16% ftPfaVB X 31 12% 12% 12% ft 

27% 22% Plan Cm# ZH 7 J 15 234 .26% 26% 20% ft 

T8%T7%fyGaw 012 IDE 73 12% 12% 12% ft 

51% »%MBp OX 04 12 4B4-30% 49% 56% +1% 

33 Z7%FNC6k 1-40 4D ZI 5313 U33 3Z% 32% 

38% 24% Popo Prod 012 -OJ 72 923 85% 34% K% +% 

48% 40RM OX 1-4 10 413 43% 45% 43% ft 

55% 35% Pkato X IX 38% 37% 37% ft 

92% SZPtfcOnn 


17% 13% PopeATM 076 49 15 264 IS 


11% 8%Pbtekie 
13% 11% Panto F 


55% 55% +% 
15% 15% ft 


17 14 8% B% 0% 
010 1-4 323 13 12% 13 


XFDMlSB 1-44 20 22 1212 73% 72% 72% 


*3% 35%Pfa 1DB 4.4 13 433 38% X 38% ft 

27% 24 POOP im 08 12 IX 34% 24% 24% ft 

X 21%PPBLx 1J7 75 9 581 21% 21% 21% ft 

<2% 31%pnWrx OX 09 27 3097 E% 42 42% ft 

0% 33%nacWwi 024 OJ 23 122 48% 46% 48% ft 

0% WPteWVx IDO 64 8 1574 19% 19% 19% ft 
40 25%mnrk 27 087 26% 25% 26% ft 

1% iPrtBte*0U> ZU2SU 1 3 u H H 

■3% 70% AMO im 2D 21 5050 01% 00% 90% 

16% 40% fate Oh a 024 04 15 330 55% 53% 55% ft 

9% 2% Mark* 020 8-7 1 15 3% 3% 3% ft 

C% 20% IhniaaM X 7B8a32% 31% 32% ft 

«%30%PWU OH IJ 13 446 37% 37 37% ft 

«%28%P1WCM 072 ID 13 537 37% 37% 37% ft 

7% 38% tote OX 22 10 842 41% 41% 41% ft 

61 S2PH5enP*D8x4D0 75 2 K BE 52 

101 flftpnsenojt 7.15 7J 7100 X X X 


90% SftnacMkaiX 024 OJ 23 122 41 
61% IBMwMZS IDS 64 61E4 1! 
40 25%Fltmk 27 607 2 

1% iVPrtaellcU’ ZU2SU 1 3 


3=% 20% IhnnuHi 
38% 30% ProUJ OH 17 
38%2&%PravGH 072 ID 
47% 38%Rnb OX 22 
oi spnsnMmx4m 7j 
101 94%PbSenCBI 7.15 7J 


32% 25% PUS*®* Z1B Zl 01446 26% 26% 26% ft 

20% 17% Hd H te Hl aa 048 2D 11 273 19% 10% 19% ft 

Z2l8%PttGtar* OX 4-1 22 4440 21% 21% 21% ft 

X 22% RtoS 1H BD 12 112 23% X 23% ft 

60% 44% MOP OX 1.1 16 15 54% 54 54 ft 

34% HPMbX OH ID 6 151 24% 24% 24% ft* 

9% B%PiMMi 078 62 41 9% 9% 9% ■ 


22 18% PttGkr* OX 4-1 

X 22% RtoS 1H BD 

60% 44% PUMP OX 1.1 

84% 24 Pete* 024 ID 

B% 8%PlMMl 078 02 

10% 9%ntenH0Kr an as isi 10 g% 10 

8 7%Punmer on ao 3» 7% 7% 7% ft 

14% 13 Potato** ax 63 3XlI14% 13% 13% ft 

11% 10% Piiiwn Ma 078 7.1 112 10% 10% 10% 

8 7%R#anMntn OE 02 X 7% 7% 7% 

8% 7%PHk»H« OX 04 IX 8% 5% B% 

8 7%ftttnrttam OX 05 Z77 7% 7% 7% 

37% 30% (MdO 1.14 14 a 1210 38% 33% 33% ft 

18 12% (MU 51 040 2A X 1302 17% 17 17 

25% 15%QUHin O0O Z4 1Q 5*5*25% 24% 24% *% 

56% 30%Qubs0MD IX Z5 X 34 34% 34% 34% -% 

1Z%11%Qn*HMP 1X102 69 11% 11% 11% -% 

37% 30%a»m 1.18 12 16 B39 37 35% 37 ♦% 

3S20t;adcfciru 032 1.1 9 IE 28% 27% 26% ft 


2ft (U Carp 052 Zl 72 173 25% 25 2S% ft 

11% 8%R0CEHwn OX ZT 1669 10% 10% 10% ft 

28% WRakwp 73 1610 20% 20 20% ft 

® ” g gBp _ IX ID 19 1387 64% 63% H ft 

19% 4%tencoter 032 ID 25 44 16% 16% 16% ft 

g!W - C-X 0D X 32S 66% 65% 06% ft 

_W faMte »F OX ID 8 48 24 23% 23% ft 

^ gFWOte x 1.16 2D 8 116 39% 38% 38% 

5ft ffll fabl OX IJ 15 2409 51% ®% 51 

51% 38%Rsitkec*IA IX *D 54 2025 39% 39% 39% ft 

Z7 TftFkwBetne 40 SOU n27 25% 20% t-1% 

aftaftteettea 0XM16XXK%S%S ft 

eS ^ 47 990 ^ 7H 7% ft 

1,2 ZJ ID 413 46% 44% 45% +1% 
39% 31% tepUAOR ix 11 101337 33 32% as ft 

^ » «r i V 1 ' TX Z3 ID 705 67% 06% 87% ft 

B 309 30% SO 1 * 88% ft 

3? - - 14 138 ,4 % >3% 13% ft 

lit 0-W IJ 6 BM 12% 12 12 

ESS OX 1.1 a 909 49% 48% 49 fti 

SiSS'E? - * 1-40 17 t4 3145 33% M% 52% Mt' 

1JSB 741 “7ft 72% 7ft + T^ 

® x tx 09 2230087 20% 20% 2B% -% 

35% ia%nSSm W T143 22% 22% 

fj IftflOtWtHH E 39*3 85% 34% 34% -.1 

i£t efts? i « s ? 9 266 iai * ,Bit isi * -% 

« S** 1,8 2-1 14 3020 Sft 51% 5ft +% 

2% T%tate8tenf 014102 9. 2 1% 1% 1 % ^ 

1J0 ** 13 tire 6ft 64% n ft 

- «B 4® 22% 22 22 

ft 2fklMiuDta - OIO 13 8 *30 3% nX , 

ni •j 0 ??*- OX 2D 24 128 20% 20% +% 

HS 8 .ff 1 a78 W 11 % 1 ft n% ^ 

18349 ®0 24% 24% 34% ft 

S B6m ^. i 7 ? 1ft 1ft *1 


74% SBMhaH 
22% 14% Rohr 

ft 2namaBw 

24% 20 to#* 
n% s%ftoMTiL 
27% 10% Room 
17% 0%Ron*d 


36% 27% Meant " OX 'LB TZ Efl 32% 
67% 53% Ante* TH Z72K3157 00% 
fi%33%teK» 1X3JE»Siifi% 
12 9% fata On . X X 9% 
Sft 17% Kqota M 074 3J 27 153 21 

tM% 06% HccOx IH 22113 RK B% 
45% 34% XagW fl 4St 37% 

14% 5%Hnwt DX 47 6123 1ft 

36% 29% MW OJO Z3 33 T26E 35 

n% fttoteteB ua u s 149 12% 

» 18 fane Rt - 006 034 M 487 1ft 
41% 34% Wt IH 18 H XH S% 
44 33%NW . . 162013 42% 

S zzftwawn 1 J2 SD12 3GB 3% 
2 IftAffuaDia 060 ZE 15 IM 16% 
lRIZftfaaeteCP OX 07 W 8137% 
26% 21% tow MB 065 45 8 W Sft 


40% 3ft MpeaU IX 43 T2 363 86% 38% 36% ft , 

15% 8% AM MU I 88.10% 10% 10% ft WlftSAMBRt 

C% 26% IUW 0« 0* O 22« ,E% 40% 41% + ft 

16% lftUWQI - a 9X5*16% 18 1ft ft 

«% 7%Nbob£ OX TJ 23 888! 14% U% «% ft 
0% ft tod Rec 13 515 4% 4% 4% ft 

00% 7ft MM 2a4aJ15W84%83%Oftft S 4 

49% «%*a*0r# 077 U IT XT '40% 48% eft ft ^ 

V fttotokK 030 07 * m 1ft 13% ift ft 

82% 22% KhFcrt . OX 20 E,S» 31% 30% 30% ft U? 

25% 1T%HEtBX UD 88 51387 12% Tft E% SzfeSlli*. 

^«%RSP» 273 «fl « W <ft 45% 4S% ft 3 § ! g“»Wa 

5ft40%«ma 082 10 251861 51% 30% 51% ft SftimlSte.S. 

73% 57%Hrtapa 


7t£ OX »% 24% S4% ft 

mt 06HH04 17% 1ft 17% Tl 

2X ZT 26 20% E6 26% ft 

nU, H 18 STWdlSft 153% 155% +2% 
V? 033 02 3W 1ft ift |j% ft 

*% a% tonal ox Z4 5313250 23% 22% 23% *2 

Iai? TftRudtelfca 028 Zl 15 876 13% 13 5 

W% i?% ftfan i% 030 16 to ue 15 % rft ft 

« 2T 7» i% SS ft 

,i5J£L 19 1D “ 2ft 2ft 

17** 13%H)|tadGn OX 4L2 Tl 238 14% 14% 14% 


•iASS" «£» , 

Sg5agq> area R e% 37§ ft 

SZ 48 X 1ft 19% -% 


. ' 8 ® \ 
160 ZZ 13 W» 721 


79% 57% MrtNpK UO 22 13 1428 72% 2j% 72% + t 
38%26%l«tera ire 5911 « « 28% 29% +% 
» 38% tote IX ZJ 13MS 38% 35% X7. X% 
10 8 ton 03217803 8% ft 8% 

9% fttonwz XSB5B ft 8% 9% +J- 

39% 31%teeW 018 05 W 26S 30% 38% 381; ft 
M% 15% te Gated IDT tu 11 15% 15% 15% 
»45%tewC0o 03Z 07 17 417 48% 48% 48% 
ZD1S%«Qte • 099 4512 S 1ft 19%, 19% 
n% 11%«MMH(xOre U 36 ' 12 12 12 

11% ra%MmBUa&48 <J » HP; 1ft 10% 
lftM%tem>PPxLU.7D SK 15 14% 74% ft 
221fttowto 040229 74 M% 15% 18% 
aft Eton 230 OS 18087 4ft E% 43% tft | 


ISiSSS 

34SWP1 


AA3L 


' i.« 14 a 612 B 51% 9 +y 

6% 2% SteerS. ® 35 34 34% fj 

» OH 1 j 5 1993 45% 45% 45% 

“Mb 016 12 30 0259 bU% ift 13% 

I U5 04 Bt 11® 13 12% ij t? 

22 5f 14 51 ^ » 35% S 

L sBSB^aaa 

«* 3B SX 4& « 3 


J'A 22 19 5376 59% 58% toe +1 
1-X 1.7 X 9516 8ft 0ft !? 
a« 12 4 4JB ij t £ % 

020 08 X4031 24% 24 2ft ft 
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FINANCIAL TIMES THURSDAY SEPTEMBER 12 1995 


NYSE PRICES 


NASDAQ NATIONAL MARKET 


4 pn dot* September 7 T 


'" 111 ! 


1 hair 


"■HI 


» * ■ ** mm i»Sm « 


32% 22% Mreted 0X10 IS 1* » 31% 32 

S 13MMX AW 04173 1786 13% 13% 13% A 

IT CM i M 0.10 04 12 84023% 32% 23% +% 

«A asfi 4 a 2 W 4 s»i«%SI^ 

18% lASCaddrttota 002 0J 72 13% 15% tt£ +% 
13% IISorfOrWoF a« 1 2 36901312 13% 13% -% 

20% IBSaaGaB ai7O0XtUB 19 ' IB 19 . 
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a%lA05nta 30 2957 27% 26% 27 A. 

»%2fi%UHBM- .. J.1» 2D%.^20% 

33% 2*%MJQ). 091 KT X 867 30% 29% • .» . 

36% iAobmx Wb 02 a (M w% a% TH A 
i« so% owta'.- w wssn^nAiiAiiA A 

lA X1W»*r. l .**' U »179*tf7% 16% 16% A 

awri AWbrn " ' . « a 20% jfl% 20% A 

40% aOHRMt 1X0 34 tt 464 28% 29% »% A 
aiAlWrlM 1J0 09 tt 140 19% X% 19% A 
19%tt%1MwCip 030 VS 62 10 19% 19% 19% 

25% 22% UrMCm IJB U X 956 28% 29% 28% +1 
37 77% ami <06 *2X077 07 35% 34% A 
B54%iMBI 1.TO-17 16 795 63% 89% 85% A 

27% 17% SW ' 8 304 27% 28% 27% A 

37% 27% USM 214 74 11MB33 28% 28% 26% A 
XlAlBHHM X 2671 IA lA TA A 

32^2 17% USAMHS* 24 67» 29% 29% 29% +1% 

10% 8%UOFEta 0X0 09 0 S 9%. . 9 8 A 
22% 17% OKU ' OB 01 BUR* 22% *1% 22 A 

27% 24% USC US 1X0 3X 11 742 8A 2B% 29% A 

14% T08SX04H 020 14W2.4»lfl4% IA lA A 
30% 2S%lMkorp 1.X 63 12 535 2B% 27% 27% A 


63% 43%taOW OX 06 22 1125 47% 47% 47% +% 

A 326PM 014 OB TO 37 3% A A 

26% flWfi B 9154 14% 13% lA A 

29% 21%MBNM 1X0 17 X 168 Z7% 27 Z7% A 

A AZMbhe 072101 MB U7% 7 A +% 

22% TftWl 012 06 17 161 19% 19% 1S% 

25% iftZkmM 040 IJ X 270 n% 21% 21% 

11% lAMBftnd Ul U IB 11 10% 11 A 

9 6%Z*XTMX 09*100 . 427 A A A A 


A 6>3TWqW 042 IBM 57 A A A 

21 15%U*yH 1X0 5.1 Z100 lA 19% W% 

52% XTrtMl 134 44 17 IBB 42% 41% 41% 

15% ATattn - * 68 1527 11% 10% 11% 

59% 34% Italy 060 1J175S7 44% 42% <2% 
110% 9 %T*m* 1M OX OB X 10% 10% lA 

' 2% 1% TOW . 9 2 1% 61% 1% 

27 23T(OB&W0 1.12 48 14,707 &%&%&% 
48% SDljIttw 009 IJ 1* 7M 37% »% »% 

30% 22% ram . i.ie 4.8 10 ttd w% 23% 24% 


lA X 0 )WMr. 
30%T4%tt6taB" 


37 77% ami 
65 54% INII 

2A 1A0SM 
3A2AUWM 
23 MblMM 
32l 2 17% UMMUSV 


i.ilglTiA A 
t iA «% A 
i JA 20% A 


36%2ATifcm 


30% 22% KWh . 1.16 4.8 10 TTD 2A 23% M 1 ! 
57% 42% TWEWU IS 25 15 J57 55 54% 54^ 
— - 085 06 1D113S9 3A 32% SH 


■MM Mh f. Thai qwh a ni fdm Bo nn 770 arm 
W— a« taw tii Him MM a m oxi 770 sbzl ■ nag 
tea tana «• IK. M +4* xi 7» ono v hi +44 in 7io am 
IhpM •• * an m a» mA ndap da. mat a Maa 


- B - 

BEI Bx OS 31 459 10% 8% 10% -J* 
UorJ OS 2 76 A A A A 
BdalB 040 6 5 IBfi 18ft Xft 

BUSTIF 849 5 4J| « -i 

Bn* 82 50 TA 19% 19% +% 
BarXaoCp 06* 11 32 18% lA lA 
BhmS 1X0 10 X 35% 35% 35% 

Bad Gao 044 14 772 a% a*% 2*% A 
BMP* 0X0 14 X 26% 27% 27% A 
EtawtF OSD 14 31 24% 24% 24% A 
B* Vtow 080 53 1418 X 37% 37% -1% 
Eta 55150018% 1 A tt% A 

SMEW 1C 17 T34 3 A 9 A 

BmEJwy X 821 12%61 A lA A 
BaridqM 052 14 278 44 43% 44 A 

BHBftp OCX aiA| !ll«t A 

a he 16TS7TB 1D% d7% A -A 

HjB* 0201146851 16% 15% IB +% 
BtatayW OS 12 306 1 A 17£ 17% A 
flkgm 234B2EB 71% 66% 70% A 
Btaat 067 195790 15% 1 A 15% A 
BhdtOrgx i_1B 20 91 45% 44 65% A 
BMCSoDw '395759 679 77 7A A 
ButtmSzlX 159750 SA 52% SA A 
Ml Baa 032 23 528 13% 13% 1 A -A 

Bach IB . 17 108 24% 24% 24% A 

Bated 701289 7% 7 7A -A 

BwtaTC ® 1538 lA 13% 14 A 

0T*6*A 040 IB 114 2A 23 23 

BRCHUIpi 15 C 30% &% 28% -1 

BS8BKP 0X11 49 26% 25% 26 

iBTStfeag 049 85 2 o4% A A 

W 161011 14 13% 14 A 

BWdtaT 11 a 6% d6% *% A 

BenrBna 9 415 a lA TB% A 
BnflhlflB 040 9 73 30% 29% 29% A 


M a E M ta la IM Mg Rack 

Dap Of 1J011 12048% 47% *A A 

Dncon OX 15 3 6% UB% 6% 

UHTldl IB 2 23% 23% 23% A 

“KM 11 388 lA 14 M% A UMf*** 

nflttM 31 687 lA 1 A 17% A 

He Sate 3 350 1ft 1& 1ft A ” 

OcS)» X os 16% IA IA A 

DtoaaCp 21*567 3A 87% 37% A ZZ*L 

DMettn 020 i 72 4% a A A 

DIM PM 223 1 2OT fi iJ % A 

OMrOl 020 X 148 32% 31% 32% A b * g ” 

DorcaHto 0X18 119 iris 15 16 I n—rfW 

DncoBta 17 640 27 34% 27 +1% IMaS 

OnaBm X 382 1 A 10lA A 
Dray CD 02*122 13 2A 27% 26% +1 Ltetes 

DrooEnte 008 X 295 W% A A UaTtea 

DSBmor. 024 12 107 X 38% 96% A L**» 

Data OS2 17 17B 34% 23% 24% A U*UAx 

Dated) 422940 41% 39% 41% +£ LtetafM 


EBQkFd 9 250 A A A A 

XBte a 1 B 2 A A A 

S3 Id OS 191X87 24 22% 23% «% 

E OBM* 18 786 A 7% 6 -A 

EfaCftSd 040 9 387 18 17% 18 +,% 

ackWI 157 11 2D4 58% 56% 56% -1% 

aecvti 4410364 32% 30% 32% +1% 
SncaiAa 23 34 A 3A A A 
Enter . . 8 96 1 A 13% 1 A 

BconCmp . 1 575 A 2>V 2i 7 « -A 

£Wt«n 450 34 48u37% 36% 39% 
Enzouhc 111073 2% 02% 2% A 
mteai ai0 69 308 A A 3ft *A 
ODttato 111790 a A A A 

ErfcHB 022 2730344 24% 22% 2*i' t +i 
EKU 22 SO A 7% 7% A 

Bnssn 16 3a 21% 21% 21% A 

Bteta 201153 14% 13% 14% A 

Beater 49 449 1S% 14% iA A 

BWsasc 12 230 lA 9% 9% A 

Best I 016 21 147 3A 32% 33% A 

Exaptar 5 307 A A A A 


-F- 

Fttbp is io A A A A 
wrrep 024 10 15 13% 12% 128 -A 
mate 002 601781 49 47 46% +1% 

W« H1539 36% 3812 38% A 

FUftlM 1X4 17 471 54 53 54 A 

RByOB 0 203 % A % -A 

R0O&A OX 31 40 lA 13% 13% A 

n*M 13*3*25 2A 21% 21% -1% 
FMAs 124 11 278 46% 45% 45% 
MSter OS* 16 438 27% 27% 27% A 
FdTon 1X6 131097 33% 32% X A 
Ftewttz 1X0 19 137 31% 30% 31% A 

Ran 27 578 34% 34 34% A 

nan ' 16 223 37 % b a 

FUtaffll a 61 8% A A 

FdoCLA 011 213832 A BA Bit +A 
FoodB Oil 2D 3092 A BA 

RiferA 01D 0 45 A A A 

FstFUx 046 9 755 23% 23% 23% 

fit Hater 1.18 11 235 29% a 29% A 

RterlS OBIS 21 36 35% X A 

AiXnRn 0X6 12 111 20 1 A 1 A A 


-Q- 

BBApp 23 89 2% 2H 27, *A 
SKSsnr 007 25 132 2A 27% X% 
Ganta 5 488 3% 3& A +d 

Coast Re 1 258 £ JJ y 

BMB2000 168067 <A 41% 42% 

MdCD 016 5 S 7% 7% 7% A 
QtaBM 044 15 3 2A 22 \ 22k 

GBnb* 10 3 A A 7% 

GaatePk 131401 4% A <& ~A 

Seder Cp 400 433103(08% 25% 2A A 
Bare* he 61451 A 6 A 
Gnartna X2B12 24 23 23% A 

GaoMCa 34442 AAA 

GdrtaJE 116 141 U4A *7% 4A 
StewiGt DC 5 122 lA 1 A 12% 

OddngaL 1012 44 1096 12% 12% 12% A 
GBiert A 040115 IX 13 12% 12% A 
6MBkm 66 247 A A A A 

BkBW 3 458 11% 11 11A -A 

Ooodfita 231489 A A A A 
eater* 060 21 314 21% 21% 21% 
OndBOGyi 8 11 4 4 4 A 

tete 02* 12 SOB 2A l A 19% A 

&a«4Px 032 9 29 22% 22% 22% A 

tana 0 3Z7 1ft 1% A 

snoop 12 70 A is% A A 

GtaTA 152409 13% 12% T2ft +A 

fiymBeraa 255134 2A 2A 29% A 


-L- 

uem 072156 374 in A IA lA A 

La* Fun 016 a 27a 11% 11 11% 

Ian Rah 4 6374 22% 21% 22% A 

U*aatexOX14 111 37 36% 36% A 

Loake 036 681471 17% 16% 17 A 

LantekMi 106 2998 X% 31 32 +1% 

Lamp*) 8 87 A 8 6 A 

Lmrhd 72 SB Ul« 13% 

I.IWWW 12 202 4X6 4% 4X6 +.11 
IteMS 12 7478 28% 2* 25% A 
leans Pr 05213 B1 22 21% 72 A 

Lamm 4i 45 A A A 

UaTadl DIB 20 174 24% 23% 23% -1 

ttd ta W 7B IA IA 14,*a -if 

LUteAl 032 ® 200 17 17 17 A 

UadafM OX IB 34 SA 38 33% A 
Uoaffla 020 X 8247 34% X 34% +2 
UpteB 044 14 33 32% 32% 32% A 

intend) 010X4558 31% 31 31% 

LnaShSSc 2319142 30%62A X +A 
LonaS ar 21 065 lA 15% 16 A 

LTXCp 5 8196 A A 4% A 

raw 0X4 a 64 43% 43 43% A 


Macro QXE 28 9925 26% 2S% 26% +A 
MS CM 22 17 20% 2Ql* M% A 

Mac Ml 0X0 8 IS 1 A 13% 14 -it 

tadga II 3819 10 69% 9% -40 

tagoa dp OX 12 481 25% 24% 24% A 

llte Bar 0X1 24 405 20 1 A 19% A 

taroaraCp 2 82 11% 10% 11% A 

lteta Or ‘ 5812043 10% A 10 A 

Matte Cp 9 33 B9 80% 86% A 
Man&SnftAa44 82 5 11% 11% 11% A 

tenfttex 074 13 264 27% 27% 27% 
MteK 1263352 37/33% 36% +2% 

MabtaW 1616 7%^ 7 7 A *& 

MBtenW 16 572? 30% 28% 28% A 

UWafliR Q5B 14 IB 2A x% 2A A 
MeCtateC OS 215838 21% 21% 21% A 
Mads He 0.18237 IB 14% 13% lA A 
IfcWahi 084 14 47 7% A A A 
Hitu CP 010 31 505 30% ZA X +£ 
Mantrfi 084 1 9 2328 lA 12% 12% A 
UarcanLB 0X2 121051 u2A 27% 2B% A 
MoeaTOit 4 .934 lA lA 13% A 
Manny G OX 13 274 47 46 47 A 

Hartal 0 2721 2% 2A 2% +£ 

Mesa Mr 101057 10% 9% 10& A 
mho* A D20 1927KU1A IA 19% 

NFS Cm 1BSB4 40^2 38% 39% +& 
MteteF 02012 151 11% 1D% lA A 
Menage 1003880 15% 14% 15% A 
Kcnnm 131218 A A A A 

MOOR* 96 285 11 10% 10% A 

Molt 3522725 125%1 23%12S% A 

ttdXW 18 273 13% IA lA A 

MdsdBft 050 X 53 lA 13 1 A 

IBerHx OK K 2535u40% 39% <A A 

laon X 37 36% 38% A 

MnOBdiX 010 22 IX 14% 14 14% A 

MafcWTBi 65X5 lA lA 14% A 
MteanO Q2M6 13 11% 1 A 1 A 
UnfiQSltf 0X12 175 ® 26% 26% A 
MtataxA 0X21 543 31 30% 30% 
Mutate 006 23 704 84 33% 33% 

Moran 00* 57 811 12% 12% 12% A 
UteneaP 032 14 197 a 28% 28% A 
MTSSysx 064 12 55 lA lA IA A 
Mjmgeo 7 248 15% 15 15 A 


-R - 

FMDn 13 385 TB% 17% 16* +f, 
Mya 12902 3* A 3 A 

Raynwntfx 010 11 ST 20% lA 19% A 
RCSBfln 04810 308 ® 2A 26% +% 
Aeert-fte 94158 12% 12% 12% A 
Raeden 13 281 15014% 14% A 

top*** ox iza ft % % 

flapu&lte 1151790* 28% 27% 27% A 

WarottW 171296 lA ’A 17 A 

Remmd 23 1060 A 7% A A 

haute* OX 2722649 71% 70% 71% +1% 

ftaadwGar 020 97 1109 15% ' A 15% -A 

ftetatt 01211 T12 4ft A A 

Rooaenh OC 131120 16% IB tt% A 

tad 028 13 3534 33%33J4 -1.15 

RohchlM 172026 IA tA IA A 

Mine 048 18 758 16% 18% 16% 

Ryan Fad 11116 A 7% 8 A 


- S - 

Safeco IX 92112 83% 33% 33% A 
SUdHh 41 14 39% 3A 30% A 

Sandman 0JD185 11 11% 11% 11% 

Sam *pt ox a 253 22 sn% 22 A 
SQSyna 17 3887 46% 4A 4A A 
Seta 7 3S3 8 5H A A 

SdtaCp 052101118 13%<tlA 13% A 
Score Bd 0 731 1% 1* 1% A 

Sateeid 1216 31 37 35% 37 +1 

5BQ> 024 a 2104 22% 21% 22% +1% 

Setxs* B OX 6 X 2* 2* 2* A 

Batata 1.12 9 20 32% 32% 32% 

Saqnant 166075 12% 11% 12% A 
Saquo* 7 609 A 2 A A 

ServT&dl 1 87 A A A A 

Snaman 022 12 107 15% 15% 13% A 

EMM 064 X MX 54% 52% 54% +1% 

SfcTdft* 11 645 5% A A A 

Shormnod 14 M2 17% lA 16% A 

State* P 51 1904 18% 15% IB A 

SgoMl 044 19 884 53% 32% 53% A 
SHpndta 70 B20 7% 7% 7% 


ShTdfidr n 645 A A A A 
Sharairoad 14 142 17% lA lA A 
Stated? 51 1904 1B% 15% 16 A 

SlgmMx 044 19 831 53% 32% 53% A 
SHpndta 7B aao 7% 7% 7% 
SBatJBc OX 10 46 24% 24 24 A 

Stated) 71807 IA 17% 17ft 4A 
Sbqamx 04012 523 10% 10 lA A 

SmtaEteT 1 X 1% 1% i* A 

SteWJfl a 1121 29* 29% 2S% 

SdhanP 1 CB 1% 1% 1% A 

SDuttat OX 11 1922 a% 2A ZA A 
SpiagdA 0202292783 T\ (0% A A 
Swstae 48 462 1B% lA 1 A A 
StJudeUd 040 a9279iQA 38% 3A A 
StPluBC 04813 X 26% 25% ZA 
State 3852421 IA lA IB +* 
Stetud* 728391 33% 31% 32% A 
GtdMere 10 38* 13% 13 tt% A 
Shellac DID 15 618 12% 11% 12% 
SUdyUSA 020 1 301 2% 2% 2ft -* 
SkW 6 » TA lA lA 

Skated 1.10 a 295 1BH lA lA A 
Stmfe0C 02333 A 3* A -* 
StrodDy TB4454 24% 23% 23% li 
Skyker D05 24 1780 25% 23% 24% 
dtateO 020 13 40'lAlAlAA 
SUnfexneB 080 3 2 25% 25% 25% A 

SuonSTe 10 8896 AAA 
Sin Sport 3 67 A A 2% A 
Strife 222S4X SA 54% 5A A 
Sudan Rs . 254 IX 13% 13B 128 -J1 

StelTfe Dili 24 90 20% 19% 19ft -A 
Sytaahc 465215 14%dl4% 14* -* 
%mteac 132608 10% 6% 9ft +* 
dndhr 036 8 140 15 14 14% A 

dm* 67 MO 32% 31% 32% 
sydmsnft aio 151119 11 % 11 % 11 % 
Syatenlco 27 X lA lA lA A 


37% 24% USC US 
14% TOUSXOaH 
30%2AUteap 


AMEX PRICES 


Sleek Me. E tKh ttgh LewCloatQai 
**Miob IB 9 17*2 1 A IA A 

Mite tt X 2% 2% 2% +A 

AlphlM OBtiO 292 8,1 7ft 7ft % 

Ante* UJ4 4- 12 Stfi 37% W% -1% 
MM OB 3 472 A 9ft A 

Wtetxpt 27 U 12% 12% 12% ♦% 
tahW X 244 4ft A A 

ASRtaa 200 fl SO 19% lA lA A 

Asmara n 23 A 5 5 A 

AroBteA 9 UB A A A +* 

WWtttt 1 177 1% 1* 1* 

MaPKIR 40 10 3% 00 % 3% 


Wank Ota E ine Id* ItaCmaaag 
OencdFM 14 4 8* S* 8* 

CrnasATA 064 15 X 11%411% 11% A 
Crate C A 040 1 « 1401 3% 13% 

Crete CS 040 1 73 13%rf13% 13% A 
COM OX IB 2B2 1 A lA ISV A 
CuMmadr 18 6 a2% 2% 2% +i 
Ofia 3 « 11% 11 «% A 


5 17S4 1ft T* 1% . 

13 X 17% 17 lA A 


siacfc Ota E nm aw Uar nan eng 
HaMCh .32 42 1* 1* 1ft 
Hsico 01010 7 19%.' 19 10 A 

HaanfenA 9 131 8 5ft B +ft 

heteodM 018 19 9 11% 11% 11% A 

tat Com 186 8*1 7il 7ft 7% -ft 
Ham a ® : 4i 102 1 4% M% -14% A. 
lax' 010 22 1837 1 A 15% IS 


4 pm dam September 71 


Stock flta E 10* tt® imrttanaao 
m* 6 157 A A A A 

1 PegmmG 0-7011317* 11% 17% 11% A 
taM " DX 1 W 9% A 9% A 
PBhnyA 033 M 12 46% 46% 46% A 
PMC 1.1212 45 13% 1 A 13% 

fhiarSta ‘ . anoo 31% 31% 31% 


BSNQeaa 060 17 24 2ft 2 ft 2ft 
MphMhxOBOIS 7 31% "31% 31% ' A 
■ BaMteTA OM 22 32 . 3ft 3»| A A 
MM QM & 83 13ft lA lA A 
teiard 137 7100 A 2% 2% 

ten OX 3 118 22421% 21% -A 
BMMA 12. IS 28% 2^1 X% A 

Boaar IS 1ft ift . lft 

BOtetx 038 9 - 54 21 20% » .+% 
BnaMA IN a. 7 18% l^J IA A 


BOtetx 038 9 
BreoMA 104 22 


Eaoeox 048 X 127 13% 13% 13% A 
ECtoBtt 007 X4012 9% 49ft 9ft A 
ECaiEnA 032 28 12 7% 7% 7% -ft 
BUdoRi 16 X 10% 10% 10% A. 

Stain X 344 13% 12% 13% A 

Mt MhX 070 19 14 26% 26% 26% A 
FMA* . 240 15 5 51% 51% 91% A 

Rndlt 171425 36% 39% 36% 

Freunc*. 13 as oft .9*. .9% -ft 


Ciknp 1 it)6 % % % -A 

Cmtn 01316 X 33% 32% - S3 

Ca M r BUS 8 II M% W% A . 

CtePM 001 42 4U A <il *A 

Ceataep 030-18 14 22 B 22 +% 

Omptch m » HJ% «% 10 

Onputae TIB SJ 2% 2% 2% +ft 


JwM 32 253 2% 2* 2% 
JttCte 894 3ft 03* 3ft -ft 

KkatCp a .44 3% 5% 3% +ft 

tatten . q .10 33 n 16% 16% 10%. A 

KoaEq * X. » 15% 15% A 

i tea® OX 24 148 3ft 5ft 5ft +ft 
lynch OP 020 15 6 75% 75 75 


7 51 42 42% A 

052 13 285 X 32 32 -1% 
oa 4 5 7% fit 7% 

0 782 11% 11% 11%. A 
. 57 6ft 6ft - 6ft 


SJMCtxp 222 9 7 39% 37% 38% A 

Tkbfdte 020 12 s A 7% A A 

TteOeax 0® 16 IX 41% 41% 41% A 
Ttamedci 43 IS 27% 96% zA A 

itaracta x 134 X 37% 3A A 

ToMA 0X156 O 19% 10% 10% A 
Ttanltey 4 X % ft % 

T*n 0 » ft % % 

TdxaMB 7 673 11% 11% T1% 
TanaftA 007117 2S 25% 25% 25% A 
TtreSS 0X118 BX 2B% 25% 26% A 

UfnW 023 21 3 1% 1% 1% +ft 
UffcodW 0X34X100 1H 1ft 1ft -ft 
useai 18 4» x 30% 31 A 


078 tt 819 35% 34% 35% A 

tauBA 

IX 18 ' X 

22 21% 21% 



0»11 414 IA 17% 17% A 

MSREte 

14 7E0 

1 tt I +ft 

Aaat • 

H72041 M% 3A 3A A 

5 X ft A- % -ft 

HMD* 

4 43 

0 <% 9 

1*ai« 

MKT 

119500 34% 34% 34% A 
1.12 17 207 12% 12% 12% A 

2 195 1% dl 1ft 

NrtMx 

ILX 21 1579 31% 31% 31% 



OX IB 798 X% 38% 30% A 

Kate 

IX 3 

AAA 

xytrotac 

3 37 2 Itt Itt -ft 


• * 'V' 


__ _ Have your FT hand delivered in 

Norway. 


- c - 

CTec 4412® 77 a 28% A 

CMSchtat UB 15 a 32% 31% 32% A 
CteanCtamlia 17 570 15% 1 A «% A 
cacrecp tt 1000 8% 8% B% A 
CXtene 225 11112 AAA 
CM Here 19 585 14% 14% M% A 
CM** X 112 6 a A 

CMte 20 333 2J3 2% Zft +ft 

Canon Inc 052 31 21 95% 94% 95% +% 
CareneCBi 082 18 418 37% 36% 37% A 
Cascade OX 13 IS 12% 12 12 A 
CteayS aw 17 495 18% 17ft lA A 
Qtene 5 810 A A A A 
CEMd> 14 12 11% 11 11 A 
(Mow 41 97X 33% 31% 32% -% 
0*1 Fid x OX 13 684 M% 23% 24% A 
CteSpe 0 IS 18 616 lA A 
Ctantar 13 21 6 6 6 A 

Qaphrl 002 X 25X 37% 37 37% -1% 

ChnoSb 009 5 4385 8ft A 8ft 
CtadOln 13236 1ft 1ft 1ft 
CPaaXb 14 2 13% lA lA A 

CtataUterOL72 X 554 X A A +lft 
CUpsSTe 9 2438 11% lA 11% +A 
Qhn X X 7216 1 A 1 A 1 A A 
CtoaFtaX 1X141032 57 56% 57 

CtaGB Cp OX 34 255 85% 54% 55% A , 

Owt 58 573 1 A IB 1 A A ' 

Outage 13X17 14% 1 A 14 A' 

ascoeys 3660*92 55% 53% 64% 
QzBencpxtTB 131402 31% 30% 31% A 
QsanHbr 21018 3% A 3 A 

CMh Dr 161361 31 28% 30% +1% 

QctaXtoB IX 21 «7 37% 37% 37% A 

Codatem 5 33 3% <n% 3% 
CepnCp 181645 1 A 13 13% 

Cbm* 27 1371 23% 23 23% A 

Cdaart 1* 1044 37% 30% 36% A 

CBtogan OX 7 113 lA 19% lA A 
CDHSanx IX 10 33 2A 21% 22% A 
Comae an 14 «26 21% 21% 21% A 
CtocaMx 0061471217 lA lA 15% A 
CBacanSpx 009148504 1&% 15% lA A 
CanStanMUE 13 671 39% 3A 30% A 
(taMoC X 5® 3A 29% 30% A 
01*1 am 13116 7% 7% rft +ft 

Qnpurerea 6083389 13% 13% lA 

caoMan I52e* 17% loft 1 A +1% 

Cbadadfl 72068 11% 10% 11% A 
CbnMtora 17 221 A A A A 

CHOW a 1879 2S% 22% 23 A 

CBOOAX 0X18 493 21% 2121% 

Cum** 83 1*98 A A 6ft +ft 
CPwa tP te OS 11 4 31 31 31 

QMtejOl 19 615 13 12% 12% A 

Dakar B 1002X8*16 Z3% 22k 23% A 
oafTea a 800 2k 3U 3k -A 

BoaiRa 43 x A A A A 

CMwgd 31074 10% A »% 

C»M 103932 13% IA 12ft -ft 

CtaBM 45701 Sit A 5ft -ft 


- H - 

Ft*#** a 14 A 5% A 

I krto y a l 084 10 237 25%d2*% 2A A 
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Beige book findings 
help US shares rally 


Forestries weak in Sweden, Finland 


Wall Street 


News that the Federal 
Reserve was unlikely to 
make an aggressive move to 
slow the economy helped US 
shares rally in early after- 
noon trading, writes Lisa 
Bransten in New York. 

Shares hovered near their 
levels at Tuesday's close 
through the morning but 
began to move decisively 
higher after the noon release 
of the Fed’s Beige Book, 
which found no conclusive 
signs of inflationary pres- 
sures in the economy. The 
Beige Book is prepared by 
the Fed in advance of meet- 
ings of its Open Market 
Committee; a majority of 
Wall Street economists 
expect the Fed to raise Inter- 
est rates by 25 basis points 
at the September 24 FOMC 
meeting. 

By l pm the Dow Jones 
Industrial Average was 28.11 
stronger at 5,755.29, within 
23 points of its all time high 
set on May 22. The Standard 
& Poor's 500 rose 2.75 at 
666.56 and the American 
Stock Exchange composite 
added 037 at 565-60. NYSE 


volume was gftim shares. 

Technology sector news 
was mixed as the tech-rich 
Nasdaq composite added 3J5 
at 1,15038, while the Pacific 
Stock Exchange technology 
index rose 0.3 per cent. 

Late on Tuesday, the Semi- 
conductor Industry Associa- 
tion said its key measure of 
demand - the book-to-bill 
ratio - had risen in August. 
The effect, however, was 
dampened early yesterday 
when Motorola wanted that 
it expected third quarter 
earnings to be "significantly 
below" those in the second 
quarter, due to pricing and 
demand weakness in the 
semiconductor area. 

Motorola lost $2 at $48%, 
but performance was better 
at other semiconductor com- 
panies. Micron Technology 
added $1% at $22, Intel at 
$84%. and Texas instruments 
$% at $45%. 

United Healthcare, the 
largest health maintenance 
organisation in the US, 
advanced $1% or 5 per cent 
at $40% on news that it had 
won the right to proved ser- 
vices to members of the 
American Association of 
Retired Persons. 


Canada 


Toronto was ahead at mid- 
session In what dealers 
described as active trading. 
At noon, the TSE composite 
index was 12.49 higher at 

5,158.61. 

Banks led the performance 
charts with the sector up 
one per cent. 

Royal Bank of Canada 
added 25 cents to C$35.10 and 
Toronto-Dominan rose 25 
cents to C$2&35. 


SOUTH AFRICA 


Golds recovered strongly 
but the upturn was not 
enough to stop the overall 
index from dipping 9.2 to 
6,780. Industrials came off 
34 to 7,991.9, depressed by 
downside pressure in equity 
futures ahead of tomorrow's 
lead contract expiry. 

Golds, boosted by receding 
bullion price fears and a 
mining sector wage deal, 
gained 25 to 1,747.2. Anglo 
American gave up R3.50 to 
R271.50. Richemont, a 
strong market lately, fell 
back RL50 to R8&50. 


The Motorola effect hit 
STOCKHOLM and HEL- 
SINKI early yesterday, when 
Ericsson and Nokia reacted 
to the latest profit warning 
from the US cellular tele- 
phone and semiconductors 
major. However, this was 
overtaken by weakness in 
forestries and mitigated, in 
Stockholm's case, by 
strength in hanking. 

Ericsson Bs and Nokia A 
bottomed with intraday falls 
of 3.7 and 4.7 per cent respec- 
tively. That eased as Moto- 
rola itself recovered in New 
York, Ericsson closing 
SKrL50 off at SKrl59, after 
SKrl5*L50, and Nokia down 
FM5 at FM286, after FMI82 
as the AfBrsvflrlden General 
index rose 2.6 to 2.04IL5. 

Stockholm’s banks were 
its saving grace, the sector 
rising 4-2 per cent after 
Nordbanken announced a 
share buyback scheme 
which, it said, would boost 
earnings per share and 
increase its chances to 
expand in the restructuring 
of Swedish mar- 

kets. Nordbanken closed 
FM 13.50, or nearly 10 per 
cent highpr at SKrl49 and 
Handelsbanken, S-E-Banken 
and Swedbank followed with 
gains of SKrS to SKrl35. 
SKrLBO to SKr5&50 and SKrS 
to SKr86J50 respectively. 

The Swedish forestry 


index fdl by 2-6G per cent In 
Finlan d f o re s tries were 2.1 

per cent down as the Hex 
index dosed 2080 lower at 
2,102.17. On the face of it, 
this sat oddly with yester- 
day’s pulp price rise from 
$580 a ton to $620-630 by 
UPM-Kymmene. Europe's 
largest forest ‘ Industry 
group. But UPM Itself fell 
FM2 to FM99 and Mr Hubert 
de Maiiiave at Paribas Capi- 
tal Markets said that the sec- 
tor might be anticipating 
poor Norscan pulp inventory 
figures, due over the next 
few days. ■ 

PARIS was bit by a severe 
shakeout at Renault but 
managed to close with little 
net change, the CAC-40 
index losing 4.06 at 2.038D6. 

Renault was centre stage 
for most of the day with the 
car giant's interim results 
confirming broker suspi- 
cions about losses for the 
whole of this year. The shar- 
ees fell FFr6 to FFr113. 

Takeover taiir continued, 
traders pinpointing UAP as a 
possible target following one 
big trade in the shares. Its 
rival insurer, Axa, denied 
that It was a predator but 
UAP still closed FFr3.30 
higher at FFrlO&50. 

Ceros, the De BenedetH 

holding company which 
owns 28 per cent of Valeo, 
slipped FFr6 to FFr127 on 
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COP’S denial that It would 
make a Cams bid. 

Legrand, the electrical 
retailer, shot ahead by more 
than 4 per cent, closing 
FFr34 better at FFr819 after 
its interim results brought 
sighs of relief across the 
market. 

MILAN moved : lower; in 
doll volume, the Catntt’jndex 
closing all 5.03 at 590.78. 

Olivetti, which announced 
heavy losses lastjwedf! and 
was suspended ffom J ' trading 
for three days, jumped: incre 
than 2 per cent toi finish at 
L583JJ, up L15.4. com- 
pany was due to meet Italy’s 
Industry Minister . today, 
ahead of Monday’s: statement 
on its half-year results. - ' 

Eight days ago, prior to 
the results bombshell and 
the the reogmatfon of Oli- 
vetti's rimjranin, Mr Carlo 
De Behedetti. the ‘ shares 
stood 8t L 789.6. "We were 
due a technical bounce but 
the problems at Olivetti are . 


unlikely to go away in the 
sbprttenn," said one Milan 
dealer, . 

Elat, hit earlier this week 
by news of weak car. sales, 
slipped Ltt to LiSSL Health 
concerns continued to dog 
Parmalat which ended at 
IAB 85, dow n LSI. 

. AMSTERDAM had a roller- 
coaster day, falling, back 
noticeably at mid-session but 
emerging at the dose with 
the AKX index 028 to the 
good lit 55525. 

Philips mirrored the gen- 
eral pattern, filtering visibly 
: On the profits warning from 
: .US high tech leader. Moto- 
rola, but pulling hack in the 
^al: stages to close up 
TlL20a±-F19C- 

The. crewef, Heineken, 
^ontinned *to wilt' ahead of 
tomorrow's interim results. 
Down FI 7 JO on Tuesday, the 
.shares Ml -a further FI SL50 
■tp Fl'358.70: . 

FRANKFURT watched the 
dollar come off the top and 


closed mixed, the Dax index 
settling just 0.07 lower' at an 
Ibis indicated 2^68.70, 

Turnover was Hat at 
DMS-Sbn. Hoechst, up 70 pf£ 
at DM53.60, continued to 
acknowledge what a higher 
dollar could do for export 
margins. Among _the .losers, 
Deutsche Bank reflected con- 
tinued embarassment over 
the MGAM growth- trusts 
debacle, falling 52 pfg to 
DM.71.13 l ... ., 

ZURICH'S banks were 
weak, CS Holding losing 
SFrk.50 at SFr 123^0,. UBS 
bearers SFr6 at SFrUTl and 
SBC SFrS to SFT232.75. The 
SMI index, meanwhile, fell 
15.3 to 3.C78A. 

MADRID emphasised the 
pecking order in oil compa- 
nies, Repsol rising PtaBO to 
Pta4vl60 after stalling on pet- 
rol price increases early in 
the week, but Cepsa falling 
another Pta5 to -Pta3£2Q as 
the general index eased 0.U 
to 35135. 

TEX. AVIV blamed profit 
talcing as the Mishtanim 
Index fell 3.22 or 1.7 per cent 
to 186.77 in turnover of 
Shk63m following a two- 
week rally which took the 
bourse up 10 per cent to its . 
recent peak last Friday. 
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Mexico flat on rate fears 


ASIA PACIFIC 


MEXICO CITY opened slightly weaker after 
Tuesday’s steep Call for leading stocks. 

Dealers said there were continuing worries 
about the government’s interest rate policy. 
The main IPC index was off 1.18 at 3208.09 
in initial trading. 

BUENOS AIRES switched back on to the 
upside to reverse the previous day’s profit 


taking. The recovery was helped by a better 
showing in the bond market, and at the 
outset the blue-chip MerVal index showed a 
modest improvement. 

SANTIAGO was closed yesterday. Along 
with banks and government offices, the 
stock market was shut for the anniversary 
of the 1973 military coup. 


Bombay falls ahead of tax statement 




EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 


Madcat 

No. ofSeptember 

eth 

atnoka 1990 

Dotar terms 

% Chang* % Chanflb 
over weak on Dec *95 

Local currency terms 

September Wfa % Change % Change 
1990 over week on Dec *95 

Latin America 

(249) 

53029 

+1.1 

+124 




Argantbia 

01) 

61942 

+4.8 

+24 

502,462.72 

+44 

+22 

Brazil 

m 

368.75 

+X7 

+204 

1,40X77 

+0.8 

+26.4 

Chte 

(45) 

70344 

+04 

-6.0 

1,16042 

+04 

1 -44 

Colombia' 

(IS) 

606.16 

+14 

+1 A 

1,123.18 

+22 

+7.0 

Maxtco 

(66) 

54644 

+2.1 

+20.7 

1,78746 

+1.1 

+1X7 

Pam* 

(21) 

22068 

-1.1 

+114 

335.71 

-0.4 

+204 

Venezuela 1 

(5) 

511.18 

-0.4 

+524 

5495.75 

-02 

+114 A 

Asia 

(632) 

247.12 

-1-7 

+X4 




China* 

(24) 

59.05 

-04 

+9.1 

6141 

-0.6 

+84 

South Korea* 

(145) 

9742 

-0.4 

-224 

10544 

-04 

-1X0 

PhUppinaa 

(35) 

304.55 

-1.7 

+174 

38542 

-1.7 

+172 

Taiwan, China* 

(83) 

14X97 

-04 

♦27.7 

14846 

-0.4 

+2X6 

India' 

(76) 

91.13 

-04 

+1X4 

11549 

-0.4 

+1X0 

Indonesia* 

(44) 

109.42 

-0.7 

-02 

13941 

-04 

+2.4 

Matoysia 

(123) 

31246 

-1.0 

+15* 

28845 

-04 

+134 

Pakistan* 

(25) 

217.77 

-64 

-102 

353.19 

-62 

-64 

Sri Lanka* 

(5) 

94.16 

+14 

-94 

11444 

+14 

-5.3 

Thailand 

(72) 

27446 

-9.7 

-264 

27X78 

-94 

-26.4 

Euro/Md East 

(238) 

137.78 

+0.4 

-2.7 




Czech Rap 

(5) 

75.10 

-1.1 

+25.1 

6549 

+0.7 

+23.9 

Greece 

(47) 

255.13 

-24 

+54 

410.31 

-14 

+64 

Hungary" 

P) 

17949 

-0.6 

+824 

32X44 

+0.1 

+1034 

Jordan 

m 

178X3 

+2.5 

-3* 

266 A3 

+24 

-32 

Poland* 

(22) 

72046 

-XI 

+69.0 

1448.41 

-24 

+88.6 

Portugal 

(26) 

13642 
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A government statement on 
tax proposals failed to 
emerge before the end of 
BOMBAY trading and the 
BSE 30 share index, 73 
points down over Monday 
and Tuesday, dropped 
another 52.12 to 3,382.71 for a 
three-day loss of 3^ per cent 

Automobile stocks were 
hit by talk of slowing 
demand. Telco fell RslGL50 to 
Rs465l25 and Baiai Auto by 
RS28.75 to Rs98&25. 

After hours, Mr P. Chidam- 
baram. the Indian finance 
minister, defended a contro- 
versial minimnm 12.9 -per 
cent corporate tax proposal, 
and announced some minor 

pYpmptinnn: . 


Tokyo 


Electricals and high-tech 
leaders were out of fervour, 
with the rise in the US semi- 
conductor Industry's book- 
to-bill ratio facing to spark 
interest the recovery in the 
ratio was seen as due to 
technical factors, rather 
than a rise tn orders. 

Shares of Gajoen Kanko, 
the hotel operator, continued 
to be ask-only, at Y112 
against Tuesday's Y162, as 
the TSE’s announcement 
that its shares had been 
placed under surveillance 
invited a rush of sales 
orders. - *•• • 

Gajoen said late an Mon- 
day that it overdue 
feiTpi totalling about Y13hn, 
including taxes in arrears. 


In Osaka, the OSE Aver- 
age rose 17.39 to 2L5X6L87. . - 


Roundup 


Heavy selli ng o f resburoe' 
stocks took SYDNEY lower, 
the All Ordinaries index 
closing 9.6 down at 2,246.3 as 
turnover climbed to A$788m. 

The All Resources index 
fen 25L6 to LS2L8 with. BHP 
and CRA leading ‘the fall. 
BHP was off 40 emits at 
A$16.12. and CRA shed 65 
cents to A$l&30* ahead of 
today's interim statement. 
The shakeout, fn resource ■ 
stocks followed Tuesday's 
downbeat comments from 
BHP about the oafiook for 
copper and steel trading. 


MANILA’S composite 
index foil 15.61 to 3.1B6.19 on 
continued fears of a US rate 
rise-' 

?• WELLINGTON dosed little 
following a mixed 
session which Included a 
shakeout for NZ Telecom. 
The top 40 index ended 0 .37. 
down at 2£3&25. 

-Telecom came off eight 
cents to NZ$6.95, -Concern 
about market share in Aus- 
tralia continued to depress 
the brewer; lion Nath an, 
downflve^pts at NZ$&62. 

- TAIPEI 'moved higher on 
news of strong . foreign 
investment. The weighted 
index gained 39.68 to 6,455.44. 
Sentiment was lifted at the 
outset by the foreign invest- 


ment news, but buying was 
said to have slowed in late 
trading. 

Building shares had a good 
day with Der Pao Construc- 
tion up T$1.20 to T$27.50. 
Electronics were mixed ln : 
spite of the rise in the US 
semiconductor book-to-bill 
ratio for August. Taiwan 
Semiconductor fell T$1 to 
TSS3JS0 and Macronix slid 60 
cents to T$34.ia 1 

HONG- KONG saw China 
Light & Power and Swire 
Pacific rise on talk of possi- 
ble covered warrant issues, 
up 80 cents at HK$33.70 and 
75 cents at HK$68-25. The 
Hang Seng index rose 12.74 
to 11,236.36 in turnover 
HK$ibn lower at HK$3.74bn. 
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A nine-day losing streak for the hard- 
yesterday. The key SET Index briefly c 
dosing with a gam of 14.13 at 996.16. 


ressed Bangkok stock market came to an end 
iwed its way back above the 1,000 level before 


The private-sector share support fund, set up last month by a consortium of banks 


and brokers, entered the market and offset continued selling by foreign funds. Net 


selling by foreigners, estimated at around BtSQQm on Tuesday, was said to have 
remained 1 


persistent 
a combination of 


since early February. 


a combination or political ana ec 
steeply this year, sliding from 1,415 since 

The recent shakeout has stemmed from a sovereign debt downgrade by Moody’s and 
forced selling by local investors unable to top up margin loans. Brokers brave enough 
to peer into the gloom claim to have detected some bottoming ont of sentiment. 

The main focus is next week’s no-confidence vote In parliament, with market talk all 
* a change of government and a "dream team" line-up of 


next set of Thai corpo ra te earnings should show an improve- 
ment after a traumatic second half in 1995. 


And more support for the stock market came yesterday from the government in the 
form of plana for a BtlObn public sector fund to supplement the share fund. 


Profit taking subdued equi- 
ties for most of the day but 
bargain hunting brought 
them out of negative terri- 
tory in the last hour of trad- 
ing, writes Our Markets 
Staff. 

The Nikkei average ended 
11.45 higher at 20,571-04, Just 
below its high of 2057958, 
but after a low of 20.425.44. 
Turnover was about 334m 
shares, against 310m. 

The Topix index of all first 
section stocks fell 1.08 to 
1559.15, and the Nikkei 300 
by 0.09 to 290.49. Declines 
outnumbered advances by 
561 to 466 with 201 
unchanged. In London, the 
ISE/Nikkei 50 index rose 0.95 
to 1,39349. 

Brokers said that the mar- 
ket was overshadowed by an 
unclear outlook for the gov- 
ernment’s supplementary 
budget and an expected over- 
supply of new stock issues 
later this year. 

Retreating sectors were 
led by warehouses, miscella- 
neous manufacturers, rub- 
ber, communications and 
mining. Recent weakness in 
the yen lifted carmakers 
again, with Mazda Yll 
higher at Y530, and Honda 
Up Y40 at Y2.670. 


FT/SAP ACTUARIES WORLD INDICES 


Iha FT.'SSP Actuate* Worid IndcM n own'd by FTSC totemationtf United. OoUnan, SacfM & Ca and Snndted & Poorte. Th* IncSca* am compted by FTSE 
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Our success is built on teamwork: 
advisers and investors in perfect harmony. 


At HSBC Asset Management we believe success 
and teamwork go hand in hand It's an approach 
that's helped us build an investment portfbBo cf oxer 
US$35 billion across the gbbe. By working doseJy 
with our dfents and their advisers, we develop 


investment solutions tailored spetifcafly to their needs. 
Then our regional investment teams use ail their 
expertise and local knowledge to spot the sort of 
opportunities our competitors often miss. And when 
we put- all this together; the results are spectacular. 


HSBC Asset Management 



World Class P e rformers 
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